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Pursuant  to  the  authority  vested  In 
the  Commission  by  section  3.  Executive 
Order  No.  9784,  September  26.  1946,  11 
F.  R.  10909,  the  following  regulations  are 
hereby  promulgated.  These  regulations 
were  approved  by  the  Director,  Bureau 
of  the  Budget  on  December  27,  1946. 

Bee. 
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scripts. 
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Authobitt;  {  30.1  to  30.11,  Incliislve,  Issued 
under  sec.  3,  E.  O.  0784,  Sept.  25,  1946,  11 
P.  R.  10009. 

5  30.1  Designation  of  agency  repre- 
sentatives.  Each  agency  will  designate 
one  or  more  representatives  to  work 
with  the  Commission  in  putting  the  plan 
into  effect. 

The  name  (or  names)  of  the  repre¬ 
sentative  designated  by  the  agency,  his 
location  in  the  organization  and  tele¬ 
phone  number,  should  be  furnished  by 
letter  not  later  than  15  days  from  the 
date  of  publication  of  the  regulations  in 
this  part  in  the  Federal  Register,  to  the 
Personnel  Procedures  and  Records  Proj¬ 
ect  Staff,  Room  216,  U.  S.  Civil  Service 
Commission,  Washington  25,  D.  C. 

5  30.2  ,  Designation  of  official  folder. 
Only  one  Official  Personnel  Folder  will  be 
maintained  for  each  active  employee, 
and  it  will  contain  the  records  necessary 
to  comprise  his  complete  service  record. 
The  Official  Personnel  Folder  will  be 
maintained  at  the  point  of  maximum 


utilization.  Designation  of  this  point 
will  be  made  by  the  agencies  not  later 
than  30  days  from  the  date  of  publica¬ 
tion  of  the  regulations  in  this  part  in  the 
Federal  Register. 

§  30.3  Consolidation  and  standardiza¬ 
tion  of  content  of  folder.  As  rapidly  as 
resources  permit,  steps  will  be  taken  to 
make  the  personnel  folder  of  each  active 
employee  a  complete  working  record  in 
line  with  the  Commission’s  specifications. 

Folders  which  are  transferred  to  other 
agencies,  and  new  folders  which  are  es¬ 
tablished,  must  conform  to  the  standard 
specifications. 

5  30.4  Transfer  of  the  Official  Per¬ 
sonnel  Folders  between  agencies — (a) 
Manner  of  transfer.  Beginning  30  days 
from  the  date  of  publication  of  the  regu¬ 
lations  in  this  part  in  the  Federal  Regis¬ 
ter  whenever  an  employee  is  transferred 
to  another  agency,  or  to  another  organi¬ 
zation  within  the  same  agency  (if  the 
Official  Personnel  Polder  is  maintained 
by  a  different  office),  the  employing 
agency  will,  upon  the  employee’s  entrance 
on  duty,  furnish  the  appropriate  person¬ 
nel  office  of  the  releasing  agency  with  a 
copy  of  Standard  Form  50,  “Notification 
of  Personnel  Action,’’  ‘  which  records  the 
transfer  action  and  indicates  the  official 
date  on  which  the  transfer  became  effec¬ 
tive.  Extra  single  copies  of  Standard 
Form  50  for  this  purpose  can  be  obtained 
from  the  Government  Printing  Office. 
The  releasing  agency  or  office,  within  3 
days  of  receipt  of  its  copy  of  Standard 
Form  50,  will  transmit  the  Official  Per¬ 
sonnel  Folder  to  the  new  agency  or  office, 
and  arrange  for  transmittal  of  the  leave 
record. 

(b)  Purging  of  folder.  Prior  to  trans¬ 
fer,  all  material  except  that  listed  in  the 
Commission’s  specifications  for  material 
to  be  filed  on  the  right,  or  permanent, 
side  of  the  folder  will  be  removed  from 
the  official  folder.  Duplicate  records  and 
material  listed  as  temporary  may  be  dis¬ 
posed  of  in  accordance  with  regular  pro¬ 
cedure  for  disposal  of  records. 

Such  material  will  be  removed  only  by 
the  releasing  agency.  ’The  receiving 
agency  will  retain  all  papers  which  have 
been  transmitted  in  the  folder. 


*  Not  filed  with  the  Division  of  the  Federal 
Register. 
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were  carried  under  ^‘Notices"  prior 
to  January  1,  1947,  are  now  pre¬ 
sented  in  a  new  section  entitled 
Proposed  Rule  Making”.  Rela¬ 
tionship  of  these  documents  to 
material  in  the  Code  of  Federal 
Regulations,  formerly  shown  by 
cross  reference  under  the  appro¬ 
priate  Title,  is  now  indicated  by 
a  bold-face  citation  in  brackets  at 
the  head  of  each  document. 
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(c)  Materials  to  be  transferred.  The 
material  included  in  the  Commission’s 
specifications  on  the  right,  or  permanent, 
side  of  the  personnel  folder  constitutes 
the  employee’s  official  record  of  service 
and,  as  such,  is  required  to  be  trans¬ 
ferred.  Agencies  may,  but  are  not  re¬ 
quired  to,  release  or  transfer  confiden¬ 
tial  material.  In  making  a  decision  as 
to  whether  confidential  material  should 
be  transferred,  agencies  should  consider 
that  such  material  is  being  transferred 
to  another  branch  of  the  Federal  Gov- 
ernmerK  where  it  will  continue  to  be 
maintained  as  confidential. 

(d)  Record  of  transfer.  Upon  trans¬ 
mittal  of  the  Official  Personnel  Folder  to 
another  agency,  the  releasing  agency  will 
record  the  name  of  the  employee  and  the 
name  and  location  of  the  agency  to 
which  the  file  is  being  transferred,  to¬ 
gether  with  the  date  of  its  transfer. 
Whenever  possible,  agencies  should  uti¬ 
lize  for  this  purpose  an  appropriate  ex¬ 
isting  record  such  as  an  employee  record 
card.  If  such  a  record  is  not  available, 
a  card  may  be  established  recording  the 
transfer.  * 

§  30.5  Requests  for  information  about 
employees  whose  folders  have  been 
transferred  to  other  agencies.  Requests 
for  information  regarding  an  employee 
who  has  transferred  should  be  forwarded 
for  reply  to  the  office  or  agency  to  which 
the  employee  transferred. 

§  30.6  Official  personnel  folder  upon 
reemployment  in  Federal  service.  When 
a  former  Federal  employee  is  reem¬ 
ployed,  the  employing  agency  should  re¬ 
quest  his  personnel  folder,  by  letter,  from 
the  personnel  office  of  the  agency  in 
which  he  was  last  employed. 

8  30.7  Exceptions.  Officers  located 
outside  of  the  continental  United  States 
may,  in  the  discretion  of  the  agency,  be 
exempted  from  the  use  of  the  standard 
Official  Personnel  Folder  and  the  regu¬ 
lations  in  this  part. 

§  30.8  How  to  order  the  Official  Per¬ 
sonnel  Folder.  The  Official  Personnel 
Folder  is  procurable  from  the  Treasury 
Department,  Procurement  Division,  in 
Washington,  D.  C.,  and  its  Regional  Sup¬ 
ply  Centers.  In  ordering,  refer  to  the 
Official  Personnel  Folder,  Stock  No. 
63-F-4643. 

§  30.9  Stayidard  Form  No.  63,  Request 
for  Personnel  Data  and  Leave  Tran¬ 
scripts.^  Effective  30  days  from  the  date 
of  publication  of  the  regulations  in  this 
part  in  the  Federal  Register,  agencies 
will  no  longer  use  Standard  Form  No. 
63  to  verify  the  effective  date  of  trans¬ 
fers  and  to  obtain  information  for  .use 
in  determining  eligibility  for  periodic 
pay  increases.  This  form  will  be  abol¬ 
ished. 

The  official  date  on  which  the  transfer 
has  become  effective  will  be  obtained 
from  the  copy  of  Standard  Form  60 
which  is  sent  the  employing  agency; 
promotion  and  other  personnel  infor¬ 
mation  will  be  obtained  from  the  Official 
Personnel  Folder  when  received. 


*  Not  filed  with  the  Division  of  the  Federal 
Register. 
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§  30.10  Requests  for  further  informa¬ 
tion.  Inquiries  with  regard  to  the  Offi¬ 
cial  Personnel  Folder  should  be  made  in 
writing  to  the  Personnel  Procedures  and 
Records  Project  Staff,  Room  216,  U.  S. 
Civil  Service  Commission,  Washington 
25.  D.  C. 

§  30.11  Specifications  for  Official  Per¬ 
sonnel  Folder — (a)  Type  of  folder.  Let¬ 
ter  size,  kraft,  heavy  weight,  individual 
reinforced  tab  (approximately  *5  cut 
right  of  center),  contents  secured  with 
built-in  metal  fasteners  at  top  of  back 
flap  and  bottom  of  front  flap.  Material 
to  be  filed  on  permanent  (or  right  hand) 
side  of  folder  to  be  punched  and  fastened 
at  top  of  sheet.  Material  to  be  flled  on 
temporary  (or  left  hand)  side  to  be 
punched  and  fastened  at  bottom  of  sheet. 
White  or  buff  colored  labels  shall  be  used 
for  identifying  the  folder,  with  the  em¬ 
ployee’s  last  name  first,  followed  by  his 
first  name  and  middle  intials,  if  any,  and 
date  of  birth  expressed  as  month,  day 
and  year,  that  is,  Oct.  30/26,  followed  by 
identification  number,  if  any.  The  name 
on  the  employee’s  personnel  folder  shall 
correspond  to  his  name  on  the  rolls  of 
the  agency.  The  following  information 
will  be  printed  on  the  front  of  the  folder: 
Official  Personnel  Polder. 

(b)  Permanent  records.  On  right  side 
in  chronological  order,  with  latest  paper 
on  top,  file  permanent  records  affecting 
employee’s  status:  Application  for  Fed¬ 
eral  Employment  (earliest  and  latest 
form  completed).  Standard  Forms  57,* 
58,*  60,‘  Civil  Service  Form  3821;*  Certifi¬ 
cate  of  Medical  Examination  or  State¬ 
ment  of  Physical  Fitness,  Civil  Service 
Form  2413;*  Notification  of  Personnel 
Action,  Standard  Form  50;  Request  for 
Personnel  Action,  if  used  as  the  official 
appointing  document,  or  as  the  em¬ 
ployee’s  resignation;  Oath  of  Office,  Af¬ 
fidavit  and  Declaration  of  Appointee, 
Standard  Form  61 ;‘  Veterans  Preference 
Forms,  Civil  Service  Forms  2842  *  and 
2842a ;*  Evidence  of  Satisfactory  Military 
Service  (this  should  not  include  the 
certificate  of  discharge  which  is  returned 
to  the  employee) ;  Report  of  completion 
of  character  or  loyalty  investigation;  Of¬ 
ficial  letters  of  commendation  or  repri¬ 
mand;  Resignation;  Notice  of  retirement. 
Standard  Form  37;'  Report  of  Efficiency 
Rating,  Standard  Form  51;*  Correspond¬ 
ence  and  other  documents  relative  to 
medical  history;  Records  of  completion 
of  training  courses;  Civil  Service  Exami¬ 
nation  papers;  Transcript  of  court  order, 
in  case  of  separation  for  legal  incom¬ 
petence;  Employee’s  Notice  of  Injury  or 
Occupational  Disease,  Bureau  of  Em¬ 
ployees’  Compensation  Form  C.  A.  1;* 
Notification  of  approval  of  application 
for  disability  retirement.  Civil  Service 
Form  3170;*  Official  Death  Notice.  The 
forms  referred  to  by  number  Include 
forms  superseded  by  or  superseding  the 
forms  listed,  or  agency  forms  serving  the 
same  purpose. 

(c)  Temporary  records.  On  left  side  in 
chronological  order,  with  the  late.st  paper 
on  top,  flle  records  of  temporary  value. 
In  general,  these  are  documents  leading 
to  a  formal  action  but  not  constituting  a 
record  of  it  nor  making  a  substantial  con- 
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tribution  to  the  employee’s  service  record. 
Dispose  of  these  papers  on  transfer  of 
employee  to  another  agency  or  upon  sep¬ 
aration.  The  list  that  follows  is  intended 
as  a  guide  for  current  personnel  opera¬ 
tions  and  not  as  a  request  for  the  crea¬ 
tion  of  any  records  not  normally  used: 
Request  for  Personnel  Action  (except 
where  used  as  the  official  appointing 
document  or  contains  the  employee’s 
resignation) ;  Requests  for  authority  and 
Commission’s  approval;  Required  rec¬ 
ords  for  employment  of  minors;  Letters 
of  Release;  Letters  of  reference  and  re¬ 
sponses  to  inquiries;  Conduct  Reports 
for  Pay  Increase  (Periodic) ;  Advance 
Notices  of  personnel  actions  for  such  ac¬ 
tions  as  demotion,  pay  increase,  fur¬ 
lough.  reduction  in  force,  termination  of 
appointment,  etc.;  Notices  of  proposed 
retirement;  All  Personal  Debt  Corre¬ 
spondence;  Deferment  and  Draft  Corre¬ 
spondence;  Miscellaneous  Correspond¬ 
ence;  Application  for  Reemployment 
(after  Military  Service  or  War  Transfer 
Leave  Without  Pay) ;  Bureau  of  Em¬ 
ployees’  Compensation  Forms,  except 
Form  C.  A.  1. 

1  seal  1  United  States  Civil  Serv¬ 
ice  Commission, 

H.  B.  Mitchell, 

President. 

|F.  R.  Doc.  47-913:  Piled.  Jan.  30,  1947; 
8:57  a.  m.] 


TITLE  7— AGRICULTURE 

Chapter  VII — Production  and  Market¬ 
ing  Administration  (Agricultural 
Adjustment) 

Part  725 — Burley  and  Flue-Cured 
Tobacco 

PROCLAMATION  INCREASING  NATIONAL  MAR¬ 
KETING  QUOTA  FOR  FLUE-CURED  TOBACCO 
FOR  THE  1947-48  MARKETING  YEAR 

The  amendments  herein  are  based  on 
the  tobacco  marketing  quota  provisions 
of  the  Agricultural  Adjustment  Act  of 
1938,  as  amended  (7  U.  S.  C.  1311-1314, 
inclusive).  The  purpose  of  the  first 
amendment  is  to  increase  the  national 
marketing  quota  proclaimed  on  July  1, 
1946  (11  F.  R.  7399)  in  order  to  meet 
market  demands  for  fiue-cured  tobacco 
for  the  1947-48  marketing  year.  Such 
amendment  increasing  the  national 
marketing  quota  is  specifically  author¬ 
ized  by  section  312  (a)  of  the  act  which 
provides  that  the  quota  may  be  increased 
by  as  much  as  20  per  centum  at  any  time 
prior  to  March  1,  1947.  The  purpose  of 
the  second  amendment  is  to  apportion 
the  national  marketing  quota,  as  in¬ 
creased.  among  the  several  States  in  ac¬ 
cordance  with  the  provisions  of  section 
313  (a)  of  the  act.  Prior  to  determining 
that  an  increase  in  the  national  mar¬ 
keting  quota  is  required,  the  amount  of 
such  increase,  and  the  apportionment  of 
the  quota  among  the  several  States,  pub¬ 
lic  notice  of  the  proposed  action  was 
given  (11  F.  R.  14249)  in  accordance 
with  the  Administrative  Procedure  Act 
(60  Stat.  237).  The  views  and  recom¬ 
mendations  of  fiue-cured  tobacco  grow¬ 
ers  and  other  Interested  persons  have 
been  duly  considered,  within  the  limits 
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prescribed  by  the  Agricultural  Adjust¬ 
ment  Act  of  1938,  as  amended,  in  in¬ 
creasing  and  apportioning  the  quota. 

In  view  of  the  fact  that  growers  of 
fiue-cured  tobacco  are  now  preparing 
plant  beds,  purchasing  fertilizer,  and 
preparing  the  land  on  which  tobacco 
will  be  transplanted,  it  Is  hereby  deter¬ 
mined  and  found  that  the  amendments 
herein  should,  and  the  same  hereby  shall, 
become  effective  upon  publication  in  the 
Federal  Register  in  order  that  the  na¬ 
tional  marketing  quota,  as  apportioned 
among  the  several  States  and  converted 
into  the  State  acreage  allotments,  may 
be  apportioned  among  farms  and  the  op¬ 
erators  notified  of  their  farm  acreage 
allotments  and  marketing  quotas  as  soon 
as  it  is  administratively  possible  to  do  so. 

Section  725.301  of  the  proclamation 
made  by  the  Secretary  of  Agriculture  on 
July  1.  1946  (11  F.  R.  7399)  is  amended 
by  adding  the  following  paragraphs  (c) 
and  (d) : 

§  725.301  Findings  and  determinations 
with  respect  to  the  national  marketing 
quota  lor  the  marketing  year  beginning 
July  1.  1947.  •  •  • 

(c)  Increase  in  national  marketing 
quota  to  meet  market  demands.  In 
order  to  meet  market  demands  it  is 
hereby  determined  that  the  amount  of 
the  national  marketing  quota  for  fiue- 
cured  tobacco  for  the  marketing  year  be¬ 
ginning  July  1,  1947,  as  proclaimed  in 
paragraph  (b)  of  this  section  (11  F.  R. 
7399) ,  should,  and  the  same  hereby  shall, 
be  increased  by  10  per  centum.  'There¬ 
fore,  the  amount  of  the  national  market¬ 
ing  quota  in  terms  of  the  total  quantity 
of  fiue-cured  tobacco  which  may  be  mar¬ 
keted  during  the  marketing  year  begin¬ 
ning  July  1,  1947,  as  increased,  is  1,262,- 
800.000  pounds. 

(d)  Apportionment  of  the  national 
marketing  quota  among  the  States.  The 
national  marketing  quota  proclaimed  in 
paragraph  (b)  of  this  section  and  in¬ 
creased  by  paragraph  (c)  of  this  section 
is  hereby  apportioned  among  the  several 
States  pursuant  to  section  313  (a)  of  the 
act  and  converted  into  State  acreage 
allotments  in  accordance  with  section 
313  (g)  of  the  act,  as  follows: 


Acreage 

State:  allotment 

Alabama _  507 

Florida _  25,  285 

Georgia _ 123.  298 

North  Carolina _  825,462 

South  Carolina _  141,727 

Virginia .  125, 975 

Reserve  > _  12,  653 


Total .  1.254,807 


•Acreage  reserved  for  establishing  allot¬ 
ments  for  farms  upon  which  no  flue-cured 
tobacco  has  been  grown  during  the  past  flve 
years. 

(52  Stat.  46,  47;  53  Stat.  1261;  56  Stat. 
121;  7  U.  S.  C.  and  Sup.  1312  (a),  1313 

(a),  1313  (g)) 

Done  at  Washington,  D.  C.,  this  27th 
day  of  January  1947.  Witness  my  hand 
and  the  seal  of  the  Department  of 
Agriculture. 

fsEAL]  N.  E.  Dodd, 

Acting  Secretary  of  Agriculture. 

[F.  R.  Doo.  47-812;  Piled,  Jan.  80,  1041( 
9:15  a.  m.] 


Chapter  XI — Production  and  Market¬ 
ing  Administration  (War  Food  Dis¬ 
tribution  Orders) 

(WFO  10,  Arndt.  22) 

Part  1432 — Rice 

SET-ASIDE  REQUIREMENTS  AND  RESTRICTIONS 
ON  DISTRIBUTION  AND  MILLING 

War  Food  Order  No.  10,  as  amended 
(11  F.  R.  10649,  13144,  and  14646,  and 
12  F.  R.  347) ,  is  hereby  further  amended; 

1.  By  striking  §  1432.1  (b)  (1)  and 
substituting  in  lieu  thereof,  the  follow¬ 
ing: 

(b)  Set-aside  requirements  and  re¬ 
strictions  applicable  to  millers.  (1)  Be¬ 
ginning  February  1,  1947  every  miller 
shall  set  aside  in  each  calendar  month 
for  sale  and  delivery  to  a  governmental 
agency,  milled  rice  of  one  or  more  of  the 
grades  1  through  6  (excluding  the  special 
grades  unpolished  milled  rice  and  par¬ 
boiled  milled  rice)  and  of  the  classes  I 
through  Xn,  in  an  amount  equal  to  40 
percent  of  the  total  combined  quantity 
of  brown  and  milled  rice  milled  by  him 
during  such  month. 

2.  By  striking  the  period  at  the  end 
of  S  1432.1  (b)  (2)  and  substituting  a 
semi-colon  in  lieu  thereof,  and  adding  to 
said  section  the  following  proviso:  '‘Pro¬ 
vided,  further.  That  offers  of  unpolished 
milled  rice  and  parboiled  milled  rice  made 
to  Commodity  Credit  Corporation  pur¬ 
suant  to  War  Food  Order  No,  10  during 
the  first  two  business  days  in  February, 
1947  shall  not  be  acceptable  by  said  Cor¬ 
poration  unless  the  miller  making  such 
an  offer  certifies  to  the  Department  of 
Agriculture  that  the  offer  includes  only 
rice  set  aside  in  and  for  January  1947 
and  that  the  quantity  of  rice  so  offered 
is  not  in  excess  of  that  prescribed  in 
(b)  (2)  (il).” 

3.  By  striking  §  1432.1  (c)  (1)  and  sub¬ 
stituting  in  lieu  thereof,  the  following: 

(c)  Credits  against  set-aside  require¬ 
ments,  and  exemptions.  (1)  Deliveries 
in  any  calendar  month  by  any  miller  to 
persons  other  than  governmental  agen¬ 
cies  of  brown  and  milled  rice  for  ship¬ 
ment  to  Puerto  Rico,  the  Virgin  Islands, 
and  Hawaii,  and  exports  of  brown  and 
milled  rice  in  any  calendar  month  by  any 
miller  to  Cuba  may  be  credited  against 
the  set-aside  requirements  of  (b)  (1)  for 
such  month  in  a  total  amount  not  ex¬ 
ceeding  40  percent  of  the  total  quantity 
of  brown  and  milled  rice  milled  by  such 
miller  during  such  month:  Provided, 
however.  That  in  calculating  the  quan¬ 
tity  of  rice  creditable  under  this  sub- 
paragraph,  rice  exported  to  Cuba  shall 
be  counted  at  half  its  atrtual  quantity 
while  rice  delivered  for  shipment  to 
Puerto  Rico,  the  Virgin  Islands,  and  Ha¬ 
waii  shall  be  counted  at  its  actual  quan¬ 
tity. 

4.  By  striking  5  1432.1  (c)  (3)  and 
substituting  in  lieu  thereof,  the  fol¬ 
lowing: 

(3)  Deliveries  to  governmental  agen¬ 
cies  of  grades  and  classes  of  brown  and 
milled  rice  other  than  those  specified  in 
(b)  (1)  may  be  credited  against  the 
quantity  of  milled  rice  required  to  be 
set  aside  under  (b)  (1)  only  if  such  rice 
Is  accepted  by  the  governmental  agen- 
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cies  and  delivery  Is  made  in  the  month 
for  which  the  credit  is  claimed. 

5.  By  striking  §  1432.1  (d)  (1)  (iv)  and 
substituting  in  lieu  thereof,  the  fol¬ 
lowing: 

<iv)  the  total  quantities  of  brown  and 
milled  rice  shipped  by  him  to  Puerto 
Rico,  the  Virgin  Islands.  Hawaii,  and 
Cuba,  and  the  quantities  so  shipped  for 
which  set-aside  credit  is  claimed; 

Effective  date.  This  amendment  shall 
become  effective  at  12:01  a.  m.,  e.  s.  t., 
February  1,  1347.  With  respect  to  vio¬ 
lations,  rights  accrued,  liabilities  in¬ 
curred,  or  appeals  taken  under  the  pro¬ 
visions  of  War  Food  Order  No.  10,  as 
amended,  prior  to  said  date,  all  such 
provisions  shall  be  deemed  to  remain  in 
full  force  for  the  purpose  of  sustaining 
any  proper  suit,  action,  or  other  pro¬ 
ceeding  with  re.spect  to  any  such  viola¬ 
tion,  right,  liability,  or  appeal. 

Non:  All  reporting  requirements  of  this 
amendment  have  been  approved  by,  and  all 
sub.sequeut  reporting  and  record-keeping  re¬ 
quirements  will  be  subject  to  the  approval 
of  the  Bureau  of  the  Budget  in  accordance 
with  the  Federal  Reports  Act  of  1942. 

(Sec.  2  (a).  54  Stat.  676;  50  U.  S.  C.  War 
App.  Sup.  1152  (a) ;  E.  O.  9280,  Dec.  5, 
1942,  7  F.  R.  1079;  E.  O.  9577,  June  29, 
1945,  10  P.  R.  8087) 

Issued  tills  27th  day  of  January  1947, 

N.  E.  Dodd, 

Acting  Secretary  of  Agriculture. 

|F.  R.  Doc.  47-011;  Piled,  Jan.  30,  1947; 

8:57  a.  m.) 


TITLE  10— ARMY:  WAR 
DEPARTMENT 

Chapter  V — Military  Reservations 
and  National  Cemeteries 

Part  501 — List  of  Executive  Orders, 
Proclamations,  and  Public  Land  Or¬ 
ders  Affecting  Military  Reservations 

revocation  of  certain  land  withdrawals 
for  war  department  use 

Cross  Reference:  For  corrections  of 
orders  affecting  the  tabulation  in  §  501.1, 
see  Public  Land  Orders  341  and  342,  Title 
43.  infra. 


TITLE  14— CIVIL  AVIATION 

Chapter  I — Civil  Aeronautics  Board 

(Civil  Air  Regs.,  Arndt.  42-5] 

Part  42 — NoNscHEDtn,ED  Air  Carrier 

Certification  and  Operation  Rules 

PILOT  qualifications 

Correction 

In  Federal  Register  Document  47-577, 
appearing  on  page  522  of  the  Issue  for 
Saturday,  January  25,  1947,  the  bracket¬ 
ed  headnote  should  read  as  set  forth 
above. 


TITLE  17— COMMODITY  AND 
SECURITIES  EXCHANGES 

Chapter  I — Commodity  Exchange 
Authority  (Including  Commodity  Ex¬ 
change  Commission),  Department 
of  Agriculture 

Part  1 — General  Recul*tion3  Under  the 
Commodity  Exchange  Act 

revision  of  definitions 

By  virtue  of  the  authority  vested  in 
the  Secretary  of  Agriculture  under  the 
Commodity  Exchange  Act  (42  Stat.  998, 
as  amended.  7  U.  S.  C.  l-17a) ,  paragraphs 
(g),  (V),  and  «w)  of  §  1.3  of  Part  1  of 
Chapter  I  of  Title  17.  Code  of  Federal 
Regulations,  are  amended,  effective  Feb¬ 
ruary  1,  1947,  to  read  as  follows: 

5  1.3  Definitions.  *  •  • 

(g)  Commodity  Exchange  Authority. 
This  term  means  the  Commodity  Ex¬ 
change  Authority,  United  States  Depart¬ 
ment  of  Agriculture. 

***** 

(V)  Act  Administrator.  This  term 
means  the  Administrator  of  the  Com¬ 
modity  Exchange  Authority,  United 
States  Department  of  Agriculture,  in  his 
capacity  as  Administrator  of  the  Com¬ 
modity  Exchange  Act,  or  any  officer  or 
employee  of  the  Commodity  Exchange 
Authority  to  whom  he  has  heretofore 
lawfully  delegated  or  may  hereafter  law¬ 
fully  delegate  the  authority  to  act  in  his 
stead. 

(w)  Secretary  of  Agriculture.  This 
term  means  the  Secretary  of  Agriculture 
or  any  person  to  whom  authority  has 
heretofore  lawfully  been  delegated,  or  to 
whom  authority  may  hereafter  lawfully 
be  delegated,  to  act  in  his  stead. 

(42  Stat.  998,  as  amended;  7  U.  S.  C. 
l-17a) 

Issued  this  27th  day  of  January  1947. 

[sEALl  N.  E.  Dodd, 

Acting  Secretary  of  Agriculture. 

(F.  R.  Doc.  47-910;  Filed,  Jan.  30,  1947; 

8:57  a.  m.| 


TITLE  20— EMPLOYEES’ 
BENEFITS 

Chapter  III — Social  Security  Adminis¬ 
tration  (Old-Age  and  Survivors  In¬ 
surance),  Federal  Security  Agency 

(Reg.  3,*  Further  Amended) 

Part  403 — Federal  Old-Age  and 
Survivors  Insurance 

Correction 

In  Federal  Register  Document  47-847, 
appearing  at  page  612  of  the  issue  for 
Wednesday,  January  29,  1947,  the  fol¬ 
lowing  changes  should  be  made: 

The  footnote  to  the  bracketed  head- 
note  should  read  as  set  forth  In  this 
correction. 

In  the  authority  citation  at  the  end  of 
the  document  “49  Stat.  674“  should  read 
“49  Stat.  647”. 

»  12  P.  R.  670. 
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TITLE  30— MINERAL  RESOURCES 

Chapter  II — Geological  Survey,- 
Department  of  the  Interior 

Part  223 — Approval  of  Sales  Agree¬ 
ments  or  Contr.acts  Covering  the  ' 
Disposal  of  Oil  and  G.as  Lease  Prod¬ 
ucts  (Not  Applicabie  to  Indian  or 
Naval.  Petroleum  Reserve  Lands) 

6€C. 

223.1  statutory  authority  and  puiposp. 

223.2  Final  approval  by  the  oil  and  gas  su¬ 

pervisor  of  rales  agreements  or  con¬ 
tracts  for  1  year  or  less. 

223.3  Action  by  the  oil  and  g.us  supervisor 

where  sales  agreements  cr  contracts 
for  1  year  or  less  are  unacceptable. 

223.4  Conditional  approval  by  the  oil  and 

gas  supervisor  of  acceptable  sales 
agreements  or  contracts  for  more 
than  1  year. 

223  5  Action  by  the  oil  and  gas  supervisor 
where  sales  agreements  or  contracts 
for  more  than  1  ye.ir  are  unaccept¬ 
able. 

223  6  Action  by  Director.  Geological  Sur¬ 
vey,  on  sales  agreements  or  contracts 
conditionally  approved  by  the  su¬ 
pervisor. 

223  7  Subm.ittal  of  agreements  or  contracts, 
number  required. 

223.8  Distribution  of  agreements  or  con¬ 
tracts  and  letters  by  the  sup>ervlsor 
■  or  Director,  Geological  Survey. 

AuTHoaiTY:  §  223.1  to  223  8  Inclusive  is¬ 
sued  under  R.  8.  161,  sec.  32,  41  Stat.  450; 

6  U,  S.  C.  22,  30  U.  8.  C.  If9. 

§  223.1  Statutory  authority  and  pur¬ 
pose.  The  regulations  in  this  part  are 
hereby  issued  and  promulgated  pursuant 
to  R.  S.  161,  5  U.  S.  C.,  22.  and  the  act 
of  February  25, 1920,  sec.  32,  41  Stat,  450, 
30  U.  S.  C.,  189.  The  purpose  of  the 
regulations  in  this  part  is  to  simplify  pro¬ 
cedure  and  facilitate  the  approval  of 
sales  agreements  or  contracts  covering 
the  disposal  of  products  from  oil  and 
gas  leases  submitted  by  or  in  behalf  of 
the  holders  of  such  leases  pursuant  to 
the  lease  terms  and  the  applicable  oper¬ 
ating  regulations  by  delegating  to  the  oil 
and  gas  supervisors  of  the  Geological 
Survey  and  to  the  Director  of  the  Geo¬ 
logical  Survey  authority  to  act  for  the 
Secretary  of  the  Interior  in  approving 
such  sales  agreements  or  contracts. 

§  223.2  Fi7ial  approval  by  the  oil  and 
gas  supervisor  of  sales  agreements  or 
contracts  for  1  year  or  less.  The  super¬ 
visor  may  hereafter  act  for  the  Secre¬ 
tary  of  the  Interior  in  finally  approving 
sales  agreements  or  contracts  submitted 
pursuant  to  the  lease  terms  if  (a)  they 
are  for  a  fixed  term  of  1  year  or  less  and 
do  not  provide  for  extension  beyond  their 
fixed  term  at  the  option  of  either  or  both 
of  the  parties  thereto,  and  (b)  their  pro¬ 
visions  are  otherwise  acceptable  to  the 
supervisor.  Where  the  agreements  or 
contracts  meet  the  aforesaid  require¬ 
ments,  the  supervisor  will  notify  the 
proper  parties  of  his  approval  thereof  as 
a  method  of  disposal. 

S  223.3  Action  by  the  oil  and  gas  su¬ 
pervisor  where  sales  agreements  or  con¬ 
tracts  for  1  year  or  less  are  unacceptable. 
If  any  agreement  or  contract  submitted 
pursuant  to  fi  223.2  contains  provisions 
Which  are  unacceptable  to  the  super- 
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visor  and  if  he  is  unable  to  obtain  a  satis¬ 
factory  amendment  or  modification 
thereof  he  shall  reject  it  subject  to  the 
right  of  appeal  to  the  Director  of  the 
Geological  Survey  as  provided  in  30  CPR 
221.66. 

§  223.4  Conditional  approval  by  the 
oil  and  gas  supervisor  of  acceptable  sales 
agreements  or  contracts  for  more  than 
1  year.  If  any  agreement  or  contract 
covering  the  disposal  of  oil  and  gas  lease 
products  is  for  a  fixed  term  of  more  than 
1  year  or  is  for  a  term  of  1  year  or  less 
but  grants  to  either  or  both  of  the  par¬ 
ties  thereto  the  option  to  extend  its  term 
beyond  1  year,  the  supervisor,  if  the 
agreement  or  contract  is  deemed  satis¬ 
factory  and  either  contains  the  substance 
of  or  is  accompanied  by  the  stipulation 
set  forth  below,  signed  by  the  designated 
operator  or  lessee,  shall  notify  the  par¬ 
ties  of  his  approval  of  such  agreement 
or  contract  as  a  method  of  disposal,  sub¬ 
ject  to  any  condition,  modification,  or 
revocation  that  may  be  prescribed  upon 
review  thereof  by  the  Director  of  the 
Geological  Survey. 

Tlie  stipulation,  the  substlance  of  which 
must  either  be  included  in  the  agreement 
or  contract,  or  be  made  the  subject  mat¬ 
ter  of  a  separate  instrument  properly 
Identifying  the  leases  affected  thereby, 
is  as  follows: 

It  Is  hereby  understood  and  agreed  that  ap¬ 
proval  of  the  agreement  in  question  shall  be 
subject  to  the  condition  that  nothing  therein 
shall  be  construed  as  affecting  any  of  the 
relations  between  the  United  States  and  Its 
lessee,  particularly  in  matters  of  gas  waste, 
taking  royalty  In  kind  and  the  method  of 
computing  royalties  due  as  based  on  a  mini¬ 
mum  valuation  and  In  accordance  with  the 
terms  and  provisions  of  the  oil  and  gas 
operating  regulations  applicable  to  the  lands 
covered  by  said  agreement. 

§  223.5  Action  by  the  oil  and  gas  su¬ 
pervisor  where  sales  agreements  or  con¬ 
tracts  for  more  than  1  year  are  unac¬ 
ceptable.  If  any  agreement  or  contract 
submitted  for  approval  pursuant  to 
§  223.4  contains  provisions  which  are  un¬ 
acceptable  or  does  not  contain  the  sub¬ 
stance  of  or  is  not  accompanied  by  the 
stipulation  prescribed  in  §  223.4,  the 
supervisor  shall  direct  the  parties  in  in¬ 
terest  to  cure  the  objectionable  provi¬ 
sions.  Upon  failure  to  comply  with  such 
requirements  the  supervisor  shall  reject 
the  agreement  or  contract  subject  to  the 
right  of  appeal  to  th%  Director  of  the 
Geological  Survey  as  provided  in  30  CFR 
221.66. 

§  223.6  Action  by  Director,  Geologi¬ 
cal  Survey,  on  sales  agreements  or  con¬ 
tracts  conditionally  approved  by  the 
supervisor.  The  completed  original  or 
duplicate  oiiginal  of  the  agreement  or 
contract  and  one  additional  simple  copy 
thereof,  together  with  a  copy  of  the  con¬ 
ditional  approval  of  the  supervisor  shall 
be  transmitted  to  the  Director  of  the 
Geological  Survey  for  final  approval. 
Upon  review  of  the  agreement  or  con¬ 
tract  the  Director  of  the  Geological  Sur¬ 
vey  will  either  (a)  advise  the  parties  in 
interest  that  the  approval  of  the  super¬ 
visor  is  confirmed;  or  (b)  require  such 
amendment  or  modification  of  the  agree¬ 
ment  or  contract  as  the  Director  may 
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deem  appropriate.  Upon  failure  of  the 
parties  in  interest  to  comply  with  any 
requirement  within  such  reasonable  time 
as  may  be  fixed  by  the  Director,  the 
agreement  or  contract  will  be  rejected 
subject  to  the  right  of  appeal  to  the  Sec¬ 
retary  of  the  Interior  as  provided  in  30 
CFR  221.66. 

§  223.7  Submittal  of  agreements  or 
contracts,  number  required.  The  super¬ 
visor  shall  require  the  original  or  dupli¬ 
cate  original  and  two  additional  copies 
or  photostats  of  each  agreement  or  con¬ 
tract  to  be  filed  promptly  in  his  office 
after  execution  of  such  agreement  or 
contract. 

§  223.8  Distribution  of  agreements  or 
contracts  and  letters  by  the  supervisor 
or  Director,  Geological  Survey.  When 
the  supervisor  or  Director  approves  an 
agreement  or  contract  he  shall  forward 
the  original  or  duplicate  original  to  the 
Director,  Bureau  of  Land  Management, 
together  with  two  copies  of  his  letter  of 
approval.  Where  the  agreement  or  con¬ 
tract  is  rejected  by  the  supervisor  or  the 
Director  of  the  Geological  Survey,  two 
carbon  copies  of  eacTi  letter  of  rejection 
shall  be  furnished  to  the  Director  of  the 
Bureau  of  Land  Management. 

W.  E.  Wrather. 

Director. 

Approved:  January  23.  1947. 

J.  A.  Krug, 

Secretary  of  the  Interior. 

[P.  R.  Doc.  47-936;  Filed.  Jan.  30.  1947; 

9:15  a.  m.] 

TITLE  32— NATIONAL  DEFENSE 

Chapter  VI — Selective  Service  System 

[State  Director  Advice  No.  335,  Issued: 

8  22/46,  as  amended:  1/30/47] 

Part  672 — State  Director  Advices 

UNITED  STATES  ATOMIC  ENERGY  COMMISSION 
CERTIFICATIONS 

Pursuant  to  the  provisions  of  the  Ad¬ 
ministrative  Procedures  Act,  the  follow¬ 
ing  directive  issued  under  authority  of 
the  Selective  Training  and  Service  Act 
of  1940,  as  amended,  is  hereby  made  a 
matter  of  record:  • 

§  672.335  United  States  Atomic  En¬ 
ergy  Commission  certifications,  (a)  By 
congressional  action  and  executive  order, 
all  activities  of  the  Manhattan  Engineer 
District  were  transferred  to  the  Atomic 
Energy  Commission  on  January  1,  1947. 
The  Atomic  Energy  Commission  will  cer¬ 
tify  to  this  Headquarters  registrants  en¬ 
gaged  in  scientific  research  and  develop¬ 
ment  in  connection  with  the  atomic 
project. 

(b)  Atomic  Energy  Commission  con¬ 
tractors  will  submit  DSS  Forms  42A 
(Special-Revised)  to  the  Atomic  Energy 
Commission,  Oak  Ridge,  Tennessee,  for 
certification.  The  Atomic  Energy  Com¬ 
mission  will  forward  certified  DSS 
Forms  42 A  (Special -Revised)  to  the  Di¬ 
rector  of  Selective  Service.  The  Director 
of  Selective  Service  will  transmit  recom- 
mendatio'^  for  d^erment  to  local  boards 
through  the  appropriate  State  Director. 


(54  Stat.  885  as  amended,  50  U.  S.  C.  and 
Sup.  App.  310) 

Lewis  B.  Hershey, 
Director. 

[F.  R.  Doc.  47-949;  Piled,  Jan,  30,  1947; 
9:15  a.  m.] 


Chapter  IX — Office  of  Temporary  Con¬ 
trols,  Civilian  Production  Adminis¬ 
tration 

Aothority:  Regulations  In  this  chapter 
unless  otherwise  noted  at  the  end  of  docu¬ 
ments  affected.  Issued  under  sec.  2  (a),  54 
Stat.  676,  as  amended  by  55  Stat.  236.  56  Stat. 
177,  58  Stat.  827,  and  Public  Laws  270  and 
476,  79th  Congress;  Public  Law  388,  79th 
Congress:  E.  O.  9024,  7  P.  R.  329;  E.  O.  9040, 
7  P.  R.  527:  E.  O.  9125,  7  F.  R.  2719;  E.  O.  9599. 
10  P.  R.  10155;  E.  O.  9638.  10  P,  R.  12591; 
C.  P.  A.  Reg.  1.  Nov.  5.  1945,  10  P.  R.  13714; 
Housing  Expediter's  Priorities  Order  1,  Aug. 
27.  1946,  11  F,  R.  9507;  E.  O.  9809,  Dec.  12. 
1946,  11  F.  R.  14281;  OTC  Reg.  1,  11  F.  R. 
14311. 

Part  3293 — Chemicals^ 

[General  Allocation  Order  M-300,  Revocation 
of  Direction  2] 

CHEMICALS  AND  ALLIED  PRODUCTS;  SPECIAL 
GROUPS  OF  PROTECTIVE  COATING  END  USES 

Direction  2  to  General  Allocation 
Order  M-300  is  hereby  revoked.  This 
revocation  does  not  affect  any  liabilities 
incurred  for  violation  of  this  direction, 
or  of  any  actions  taken  by  the  War 
Production  Board  or  the  Civilian  Produc¬ 
tion  Administration  under  it. 

Issued  this  30th  day  of  January  1947. 

Civilian  Production 
Administration, 

By  J.  Joseph  Whelan, 
Recording  Secretary. 

[F.  R.  Doc.  47-1006;  Filed,  Jan.  30.  1947; 
11:35  a.  m.] 


Part  4600 — Rubber,  Synthetic  Rubber 
AND  Products  Thereof 

[Rubber  Order  R-l,  as  Amended  Dec.  31, 
1946,  Arndt.  1] 

Rubber  Order  R^l,  as  amended  De¬ 
cember  31,  1946  Is  hereby  further 

amended  to  read  as  follows: 

Amend  §  4600.03a  by  adding  a  new 
paragraph  as  follows: 

(b)  Natural  rubber  latex  cement  for 
shoe  manufacturers.  (1)  No  person 
shall  use  any  natural  rubber  latex  ce¬ 
ment  in  the  manufacture  of  shoes  unless 
he  has  been  specifically  authorized  to  do 
so  by  the  CPA.  Certain,  manufacturers 
of  shoes  have  demonstrated  that  the 
lack  of  natural  rubber  latex  cement  in 
some  of  their  operations  has  resulted  in 
the  manufacture  of  inferior  quality 
shoes.  Since  this  condition  Is  not  uni¬ 
form  throughout  the  entire  shoe  manu- 
facturihg  industry,  and  since  the  supply 
of  natural  rubber  latex  for  this  purpose 
is  very  limited,  the  CPA  will  consider 
authorizations  to  shoe  manufacturers  to 
use  natural  rubber  latex  cement  only  on 
Individual  applications  on  Form  CPA- 
2242.  Such  applications  must  give  full 
details  as  to  manufacturing  operations 


Friday t  January  SI,  1947 


FEDERAL  REGISTER 


703 


and  Indicate  the  technical  reasons  re¬ 
quiring  the  use  of  natural  rubber  latex 
cement  in  specific  operations.  Those 
shoe  manufacturers  who  make  their  own 
cement  should  also  apply  on  Form  CPA- 
2242  for  the  natural  rubber  latex  they 
need  for  consumption  in  making  cement 
for  their  own  operations. 

(2)  Shoe  manufacturers  who  received 
authorizations  to  use  natural  rubber  la¬ 
tex  cement  under  paragraph  (b)  (1) 
above  may  obtain  such  cement  from 
rubber  cement  manufacturers  only  by 
furnishing  a  written  certificate  in  sub¬ 
stantially  the  following  language  signed 
as  provided  in  Priorities  Regulation  7. 

Tlie  undersigned  hereby  certlfles,  subject 
to  the  criminal  penalties  for  misrepresenta¬ 
tions  contained  in  section  35  (A)  of  the  U.  S. 
Criminal  Code  that  he  has  been  authorized 
to  use  in  the  manufacture  of  new  shoes 
natural  rubber  latex  cement  containing  — 
pounds  of  dry  solid  content  of  natural  rubber 
latex.  The  natural  rubber  latex  content  of 
the  cement  covered  by  this  purchase  order 
and  all  other  purchase  orders  placed  by  him, 
plus  any  quantity  consumed  by  him,  do  not 
exceed  the  quantity  he  has  been  authorized 
to  use. 


Date  Name  of  Company 

By: . 

Signature  of  authorized 
official 

13)  Any  person  (other  than  a  shoe 
manufacturer)  who  needs  natural  rubber 
latex  to  consume  in  making  cement  for 
new  shoes  may  apply  on  Form  CPA-4562 
to  the  Rubber  Division,  CPA,  for  permis.- 
sion  to  accept  delivery.  The  amounts  to 
be  authorized  for  Initial  Inventory  will 
be  determined  by  CPA,  and  later  author¬ 
izations  will  be  issued  only  for  amounts 
necessary  to  replace  inventory  consumed 
in  accordance  with  this  paragraph  (b). 
Any  natural  rubber  latex  obtained  under 
such  authorization  by  a  person  not  a  shoe 
manufacturer  may  be  consumed  to  make 
cement  only  to  fill  specific  purchase  or¬ 
ders  from  shoe  manufacturers  bearing 
the  certification  specified  in  paragraph 
(b)  (2)  above,  and  natural  rubber  latex 
cement  so  manufactured  may  be  sold 
only  on  such  orders. 
iSec.  2  (a>,  54  Stat.  676,  as  amended  by 
55  Stat.  236  and  56  Stat.  177;  E.  O.  9024, 
7  F.  R.  329;  E.  O.  9040,  7  F.  R.  527;  E.  O. 
3125,  7  F.  R.  2719;  E.  O.  9246,  7  F.  R.  7379, 
as  amended  by  E.  O.  9475,  9  F.  R.  10817; 
WPB  Reg.  1  as  amended  Dec.  31,  1943, 
9  F.  R.  64) 

Issued  this  30th  day  of  January  1947. 

Civilian  Production 
Administration, 

By  J.  Joseph  Whelan, 

Recording  Secretary, 

|F,  R.  Doc.  47-1005;  Piled,  Jan.  30,  1947; 

11:35  a.  m.] 


TITLE  33— NAVIGATION  AND 
NAVIGABLE  V/ATERS 

Chapter  II — Corps  of  Engineers,  War 
Depbrtment 

Part  207 — Navigation  Regulations 
OIL  pollution;  water  ballast 

Pursuant  to  the  provision.*?  of  section  3 
of  the  Oil  Pollution  Act  of  1924  (43  Stat. 


605;  33  U.  S.  C.  433),  §  207.1  prescribing 
the  regulations  governing  the  discharge 
of  ballast  water  into  the  coastal  waters 
of  the  United  States  Is  revoked  as 
follows: 

§  207.1  Coastal  waters  o/  the  United 
States;  discharge  of  water  ballast.  I  Re¬ 
voked]  (Regs.  3  Jan  1947,  CE  800.224 
ENGWR]  (43  Stat.  605;  33  U.  S.  C.  433) 

(seal!  Edward  F.  Witsell, 

Major  General. 

The  Adjutant  General. 

(F.  R.  Doc.  47-948;  Piled,  Jan.  30,  1947; 

9:15  a.  m. I 

TITLE  39— POSTAL  SERVICE 

Chapter  I — Post  Office  Department 

Subchapter  B — Regulations 

Part  19 — Transportation  of  Mails 

MAILS  FOR  ALASKA 

Add  new  §  19.5,  to  read  as  follows: 

§  19.5  Mails  for  Alaska;  winter  re¬ 
strictions.  (a)  All  mails  for  Alaska  are 
dispatched  from  Seattle,  Washington. 
During  the  season  of  navigation  all 
classes  of  mail  are  dispatched.  During 
the  winter  season  (from  about  November 
1  to  April  1 )  on  account  of  the  difficulty 
of  transpoitation,  the  dispatch  of  mail 
for  post-offices  on  the  Seward  Peninsula 
is  limited,  preference  being  given,  first, 
to  letters  in  their  usual  and  ordinary 
form,  postal  cards,  and  packages  of  seeds 
not  exceeding  1  pound  per  package;  sec¬ 
ond,  to  single  newspapers  and  magazines 
addressed  to  public  libraries,  newspaper 
publishers,  and  to  individuals.  Books, 
catalogs,  newspapers  and  periodicals  sent 
to  dealers  for  purposes  of  trade  or  other¬ 
wise,  and  merchandise  (parcel-post  mat¬ 
ter) ,  except  packages  of  seeds  not  exceed¬ 
ing  1  pound  per  package,  cannot  be  for¬ 
warded  to  offices  on  the  Seward  Penin¬ 
sula  during  the  winter  season.  But,  as  an 
exception  to  the  foregoing,  when  the 
weight  limit  of  mail  for  dispatch  will  per¬ 
mit,  articles  or  merchandise,  not  exceed¬ 
ing  a  few  ounces  each,  which  the  proper 
officers  of  the  Postal  Service  have  reason 
to  believe  contain  articles  of  urgent  nec¬ 
essity,  such  as  eyeglasses,  medicines,  etc., 
for  individual  use,  but  not  intended  pri¬ 
marily  for  trade,  may  be  enclosed  in  the 
mails  for  dispatch.  Offices  in  Alaska  to 
which  only  a  limited  amount  of  mail  may 
be  sent  in  the  winter  are  designate'd  “R” 
in  the  State  list  of  post  offices.  The  list 
of  restricted  offices  is  as  follows: 

Barrow,  Candle,  Council,  Deering,  Ellm, 
Cambell,  Golovin,  Haycock,  Igloo,  Kiana, 
KIvallna,  Kobuk,  Kotzebue,  Koyuk,  Moses 
Point,  Noatak,  Nome,  Noorvik,  Point  Hope, 
Savoonga,  Selawlk,  Shlshmaref,  Solomon, 
Shungnak,  Teller,  Walnwright,  Wales.  Wlilte 
Mountain. 

(b)  Affixing  special-handling  stamps 
to  the  mail  matter  excluded  under  para¬ 
graph  (a)  of  this  section  will  not  entitle 
It  to  preferred  treatment.  (R.  S.  161, 
396;  sec.  304. 309, 42  Stat.  24, 25;  5  U.  S.  C. 
22.  369) 

[seal]  J.  M.  Donaldson, 

Acting  Postmaster  General. 

(P.  R.  Doc.  47-909;  Piled.  Jan.  80,  1947; 

8:67  a.  m.] 


Part  21 — International  Postal  Service 

SERVICE  TO  FOREIGN  COUNTRIES 

The  regulations  under  the  country 
“Germany”  (39  CFR,  Part  21),  as 
amended  (11  F.  R.  14517),  are  further 
amended  by  the  addition  of  the  fol¬ 
lowing: 

Gift  varcels  for  prisoners  of  war  held 
abroad,  (a)  Ordinary  (unregistered  and 
uninsured)  gift  parcels  not  exceeding  $25 
in  value  may  be  sent  by  parcel  post  free 
of  postage  to  German  prisoners  of  war 
held  abroad  by  American,  British  or 
French  Forces  under  the  following  gen¬ 
eral  conditions: 

(1)  The  wrappers  of  the  parcels  must 
be  endorsed  “Prisoner  pf  War — Gift  Par¬ 
cel”  and  “Postage  Free.” 

(2)  The  parcels  shall  not  be  sealed, 
and  shall  be  packed  closely,  and  carefully 
and  securely  wrapped  in  a  manner  which 
will  facilitate  opening  for  inspection. 

(3)  Maximum  weight:  11  pounds. 
Maximum  size:  72  inches  length  and 
girth  combined.  Greatest  length,  42 
inches. 

(4)  The  contents  of  each  parcel  shall 
be  listed  on  a  customs  declaration  (Form 
2966  or,  in  the  case  of  parcels  for  pris¬ 
oners  held  by  the  French,  Form  2967) 
which  shall  be  affixed  to  the  outside  of 
the  parcel.  On  the  customs  declaration 
shall  be  written  “Gift  Parcel.”  No  other 
postal  forms  are  required  to  accompany 
the  parcels. 

(5)  The  parcels  shall  be  dispatched  to 
New  York,  N.  Y.,  for  forwarding  abroad. 

The  following  special  conditions  also 
apply,  as  shown : 

(b)  American-held  prisoners  of  war. 
(1)  Parcels  may  be  accepted  for  mailing 
to  American-held  prisoners  of  war  only 
under  authority  of  a  “Prisoner  of  War- 
Gift  Parcel”  label  issued  by  the  Ameri¬ 
can  authorities  in  Europe  to  the  pri.soner 
of  war  concerned.  It  is  understood  this 
label  will  show  the  name  and  address  of 
the  prisoner  of  war  as  well  as  the  name 
and  address  of  the  sender,  so  that  it 
may  be  pasted  on  the  parcel  as  an  ad¬ 
dress  label.  Only  one  label  per  week 
will  be  furnished  an  American-held  pris¬ 
oner  of  war.  These  labels  are  not  trans¬ 
ferable. 

(2)  Contents  permitted  are  nonper- 
Ishable  foodstuffs,  clothing,  soap,  mail- 
able  medical  supplies  and  similar  items 
for  relief  of  human  suffering.  No  parcel 
shall  contain  any  written  or  printed  mat¬ 
ter  of  any  kind. 

(3)  Parcels  which  prove  to  be  unde¬ 
liverable  as  addressed  will  be  turned  over 
to  German  welfare  agencies. 

(c)  British-held  prisoners  of  war.  (1) 
Parcels  may  be  accepted  for  mailing  to 
British-held  prisoners  of  war  only  under 
authority  of  an  official  label  issued  in  the 
United  Kingdom  to  the  prisoner  of  war 
In  favor  of  a  person  whose  kinship  Is 
nearer  than  first  cousin  to  the  prisoner. 
This  label  will  be  sent  by  the  piisoner 
concerned  to  his  relative.  Although  no 
detailed  description  of  the  label  to  be 
used  has  been  furnished,  this  Office  has 
been  advised  it  will  show  the  correct  ad¬ 
dress  of  the  prisoner  of  war  and  the  par¬ 
cels  will  be  delivered  to  the  prisoner  of 
war  only  If  they  carry  this  official  label, 
by  which  it  Is  understood  the  label  is  to 
be  pasted  on  the  outside  of  the  parcel. 
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Each  prisoner  is  to  be  allowed  not  mor« 
than  one  parcel  label  every  3  montli^, 

(2)  Contents  permitted  are  nonper- 
Ishable  foodstuffs,  clothing,  soap,  mail- 
able  medical  supplies,  and  similar  items 
for  relief  of  human  suffering.  No  parcel 
shall  contain  any  written  or  printed  mat¬ 
ter  of  any  kind. 

Any  prohibited  articles  found  in  the 
parcels  when  they  are  checked  by  the 
British  authorities  will  be  liable  to  be 
confiscated. 

(d)  French-held  prisoners  of  war, 

(1)  No  labels  will  be  issued  for  the  send¬ 
ing  of  parcels  to  French-held  prisoners 
of  war.  However,  not  more  than  one 
parcel  per  week  may  be  sent  by  the  same 
sender  to  the  same  French-held  prisoner 
of  war. 

(2)  Parcels  may  be  addressed  only  to 
depots,  and  in  no  case  to  sanitary  units 
(“Formations  .sanitaries”) ,  labor  camps, 
or  care  of  persons  who  employ  the  pris¬ 
oners.  The  address  should  include:  Sur¬ 
name,  first  name,  registration  number  of 
the  prisoner  depot  number,  city.  Depart¬ 
ment.  Insitlw  each  parcel  must  be  en¬ 
closed  a  slip  showing  the  name  and  ad- 
dre.ss  of  the  sender  and  the  surname,  first 
name  and  registration  number  of  the 
addressee. 

(3)  Contents  permitted  are  nonperish¬ 
able  foodstuffs,  clothing,  soap,  and  simi¬ 
lar  items  for  relief  of  human  suffering. 
The  French  authorities  advised,  “Civilian 
clothing  and  underwear  which  could  be 
worn  as  if  it  were  apparently  the  clothing 
of  a  civilian  are  prohibited."  These  au¬ 
thorities  also  advised  that  (i)  sweaters 
and  pull-overs  are  authorized  and  that 
this  provision  is  to  be  interpreted  liber¬ 
ally  in  view  of  the  present  scarcity  of 
clothing,  and  (ii)  that  medicines  of  every 
kind  and  in  every  form,  tubes  of  vaseline, 
ammonia,  solidified,  in  solution  or  in 
liquid  form  are  Tirohibited.  No  parcel 
shall  contain  any  written  or  printed  mat¬ 
ter  of  any  kind,  except  the  slip  men¬ 
tioned  in  subparagraph  (2)  of  this  para¬ 
graph. 

(R.  S.  161,  396,  Sec.  304.  309,  42  Stat.  24, 
25;  5  U.  S.  C.  22.  369 » 

(seal!  J.  M.  Donaldson, 

Acting  Postmaster  General. 

IF.  R.  I>oc.  47-907:  Piled,  Jan.  30.  1947; 

8:56  a.  m.] 


Part  21 — International  Postal  Service 

SERVICE  TO  FOREIGN  COUNTRIES 

The  regulations  under  the  country 
“Germany"  (39  CFR,  Part  21),  as 
amended  (11  F.  R.  14517),  are  further 
amended  by  the  addition  of  the  following 
regulations : 

Restricted  resumption  of  mail  service 
to  all  of  Germany,  (a)  Effective  at  once 
ordinary  letters  weighing  not  in  excess  of 
1  ounce  and  non-illustrated  post  cards 
may  be  accepted  for  transmission  either 
by  surface  means  or  air  to  all  of  Ger¬ 
many.  Envelopes  must  not  have  inner- 
lining  nor  carry  any  indication  other 
than  the  address  of  the  sender  and  ad¬ 
dressee  and  necessary  postal  directions. 


RULES  AND  REGULATIONS 

(b)  Communications  are  restricted 
for  the  present  to  those  of  a  personal  or 
family  character,  except  that  business 
communications  of  a  nontransactional 
nature,  limited  to  the  ascertainment  of 
facts  and  exchange  of  information  may 
be  accepted  for  mailing.  The  transmis¬ 
sion  of  documents,  such  as  birth,  death 
or  marriage  certificates,  wills,  legal  no¬ 
tices.  etc.,  also  is  authorized. 

(c)  The  closing  of  business  deals  and 
contracts  by  mail,  correspondence  con¬ 
cerning  German  external  assets,  will  not 
be  permitted.  The  enclosure  of  checks, 
drafts,  securities  or  currency  is  prohib¬ 
ited. 

(d)  Communications  should  bear  the 
name  of  the  addressee,  street  and  house 
number,  town,  postal  district  number, 
province  and  zone  of  occupation.  It  is 
pointed  out  that  the  postal  district  num¬ 
ber  and  the  zone  of  occupation  should  be 
included  as  a  part  of  the  address  if  this 
Information  Is  known  to  the  sender. 
However,  mail  will  be  accepted  without 
this  information  included  as  a  part  of 
the  address.  The  province  and  zone  of 
occupation  need  not  be  shown  on  mail 
acj/dressed  to  the  city  of  Berlin. 

(e)  Box  numbers  may  be  used  as  part 
of  the  address  provided  the  name  of  the 
box  holder  Is  shown.  Correspondence 
shall  not  be  accepted  for  mailing  when 
addressed  “General  Delivery." 

(f)  The  postage  rates  applicable  are; 


Letters _ 5  cents  each 

Post  cards _ 3  cents  each 

Air  mall _ 30  cents  half  ounce 


(g)  Registration,  special  delivery  and 
money-order  services  are  not  available 
at  this  time. 

(h)  Ordinary  (unregistered  and  un¬ 
insured)  gift  parcels  are  acceptable  for 
mailing  when  addressed  for  delivery  in 
all  parts  of  Germany  (American,  British, 
French  and  Russian  Zones,  including  all 
sectors  of  Berlin) ,  except  the  portions  of 
Germany  under  Polish  control  which  are 
subject  to  the  conditions  applicable  to 
Poland.  The  parcels  will  be  subject  to 
the  same  conditions  as  were  in  effect 
prior  to  the  suspension  of  the  service 
and  also  to  the  following  restrictions; 

(1)  Only  one  parcel  per  week  may  be 
sent  by  or  on  behalf  of  the  same  sender 
to  or  for  the  same  addressee. 

(2)  Contents  are  limited  to  such  es¬ 
sential  relief  items  as  nonperishable 
foods,  clothing,  shoes,  soap,  mailable 
medicines,  and  other  similar  items  for 
the  relief  of  human  suffering.  No  writ¬ 
ing  or  printed  matter  of  any  kind  may 
be  included. 

(3)  Parcels  must  not  exceed  11  pounds 
in  weight,  or  measure  more  than  36 
inches  In  length  or  72  Inches  in  length 
and  girth  combined. 

(4)  Parcel  post  rates  are  14  cents  per 
pound  or  fraction  of  a  pound. 

(5)  The  parcels  and  relative  customs 
declarations  must  be  conspicuously 
marked  “Gift  Parcels"  by  the  senders, 
who  must  Itemize  the  contents  and  value 
on  the  customs  declarations.  Parcels 
are  liable  to  censorship  and  customs  ex¬ 
amination  In  the  zone  of  destination. 

(6)  Parcels  should  be  addressed  as  In¬ 
dicated  in  paragraphs  (d)  and  (e)  above. 
In  addition,  parcels  destined  for  delivery 


In  Berlin  should  bear  the  name  of  the 
sector  of  occupation. 

(7)  Parcels  which  are  undeliverable 
will  not  be  returned  to  senders  but  will 
be  turned  over  to  authorized  German  re¬ 
lief  organizations  for  distribution  to  the 
n^dy. 

(R.  8.  161,  396,  sec.  304,  309,  42  Stat.  24, 
25;  5  U.  8.  C.  22.  369) 

[SEAL]  J.  M.  Donaldson, 

Acting  Postmaster  General. 

IP.  R.  Doc.  47-908;  Piled.  Jan.  30,  1947; 
8:56  a.  m.] 


TITLE  43— PUBLIC  LANDS: 
INTERIOR 

Subtitle  A— Office  of  the  Secretary  of 
the  Interior 

[Order  2290] 

Part  4 — ^Delegation  of  Authority 
geological  survey;  oil  and  gas  sales 

AGREEMENTS  OR  CONTRACTS 

The  following  new  section  Is  added  to 
Subpart  H.  Part  4,  to  become  effective 
immediately; 

9  4.616  Functions  relating  to  oil  and 
gas  sales  agreements  or  contracts,  (a) 
The  oil  and  gas  supervisors  of  the 
Geological  Survey  are  authorized  to  give 
final  approval  to  sales  agreements  or  con¬ 
tracts  covering  the  disposal  of  products 
from  oil  and  gas  leases  on  the  public 
lands  for  a  term  of  1  year  or  less,  as  pro¬ 
vided  In  30  CFR.  Part  223. 

(b)  The  oil  and  gas  supervisors  of  the 
Geological  Survey  are  authorized  to  ap¬ 
prove  conditionally,  and  the  Director  of 
the  Geological  Survey  is  authorized  upon 
review  of  the  supervisors’  conditional  ap¬ 
proval  to  approve  finally,^  such  sales 
agreements  or  contracts  for  a  term  of 
more  than  1  year,  as  provided  in  30 
CFR,  Part  223. 

(R.  S.  161,  sec.  32,  41  Stat.  450;  5  U.  S.  C. 
22,  30  U.  S.  C.  189) 

J.  A.  Krug, 

Secretary  of  the  Interior. 
January  23, 1947. 

[F.  R.  Doc.  47-935:  Filed.  Jan.  30,  1947; 
9:15  a.  m.] 


Chapter  I — Bureau  of  Land  Manage¬ 
ment,  Department  of  the  Interior 

Appendix— Public  Land  Orders 
[Public  Land  Order  341 J 
Montana 

REVOKING  PUBLIC  LAND  ORDER  90  OF  FEBRU- 
,  ARY  10,  1943,  WITHDRAWING  PUBLIC  LANDS 
FOR  USE  OF  WAR  DEPARTMENT  FOR  AVIA¬ 
TION  PURPOSES 

Correction 

In  Federal  Register  Document  47-539, 
appearing  on  page  418  of  the  issue  for 
Tuesday,  January  21,  1947,  the  date 
“June  17,  1947"  in  paragraph  (a)  should 
read  “June  16,  1947”, 
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Friday,  January  31,  1947 


(Public  Land  Order  342] 
California 

REVOKING  PUBLIC  LAND  ORDER  1  OF  JUNE  SO. 
1942,  WITHDRAWING  PUBUC  LANDS  FOR 
USE  OF  war -DEPARTMENT  FOR  CAMP  SITES 
AND  MANEX7VER  PURPOSES 

Correction 

In  the  land  description  In  Federal 
Register  Document  47-540,  appearing  at 
page  418  of  the  issue  for  Tuesday,  Janu¬ 
ary  21,  1947,  section  29  of  T.  1  S.,  R.  17  E. 
should  read:  “Sec.  29,  N'/a  and  SW*A;”. 


Chapter  II — Bureau  of  Reclamation, 
Department  of  Interior 

Part  402 — Annual  Water  Charges 

NORTH  PLATTE  IRRIGATION  PROJECT, 
NEBRASKA- WYOMING 

Cross  Reference:  For  ap  addition  to 
the  tabulation  contained  in  §  402.2  see 
F.  R.  Doc.  47-905  under  Department  of 
the  Interior,  Bureau  of  Reclamation,  in 
the  Notices  section,  infra. 

TITLE  46— SHIPPING 

Chapter  I — Coast  Guard:  Inspection 
and  Navigation 

Swbchopler  C — Motorboats  and  Ctrtain  Vessels 
Propelled  by  Machinery  Other  Than  by  Steam 
More  Than  65  Feet  in  Length 

ICGFR-47-31 

Part  29 — Numbering  of  Undocumented 
-  Vessels 

amendments  to  regulations 

A  notice  regarding  the  proposed 
changes  in  the  regulations  about  number¬ 
ing  undocumented  vessels  was  published 
in  the  Federal  Register,  dated  Septem¬ 
ber  27,  1946  (11  F.  R.  11014),  and  a  pub¬ 
lic  hearing  was  held  by  the  Merchant 
Marine  Council  on  October  22,  1946,  at 
Washington,  D.  C.  All  the  written  and 
oral  comments  and  suggestions  submitted 
were  considered  by  the  Merchant  Marine 
Council  and  where  practicable  incorpo¬ 
rated  into  the  amendments  to  the  regu¬ 
lations. 

By  virtue  of  the  authority  vested  in  me, 
the  following  amendments  to  the  regula¬ 
tions  are  prescribed  which  shall  become 
effective  on  the  thirty-first  day  after  the 
date  of  publication  of  this  order  in  the 
Federal  Register: 

Section  29.8  Procedure  relating  to 
numbering  of  motorboats  is  hereby  can¬ 
celed  and  the  following  regulations  are 
issued  in  its  stead: 

Sec. 

29.8  Basts  and  purpose  of  numbering  regu¬ 
lations. 

29.10  Vessels  required  to  be  numbered. 

29.12  Vessels  not  required  to  be  numbered. 
29.14  Application  for  certificate  of  award  of 
number. 

29.16  Documentary  evidence  of  ownership. 
29.18  Award  of  number. 

29.20  Certificate  of  award  of  number  kept 
on  board  undocumented  vessel. 

29.22  Sales  of  undocumented  vessels  to 
aliens. 

29.24  Owner  furnishing  Information  when 
changes  occur. 

No.  22 - 2 


Sec. 

29.26  Procedure  upon  change  of  permanent 
residence. 

89.28  Number  assigned  required  on  bows  of 
undocumented  vessel. 

Authority:  fS  29.8  to  29.28,  Inclusive,  Is¬ 
sued  under  sec.  1,  40  Stat.  602;  46  U.  B.  O. 
888;  Reorg.  Plan  No.  3,  1046;  11  F.  R.  7876. 
Statutes  giving  additional  authority  are  cited 
In  parenthesis  at  the  end  of  affected  sections. 

8  29.8  Basis  and  purpose  of  number¬ 
ing  regulations.  By  virtue  of  the  au-- 
thority  vested  in  the  Commandant  of  the 
Coast  Guard  under  section  101  of  the 
Reorganization  Plan  No.  3  of  1946  (11 
F.  R.  7875)  and  the  act  of  June  7,  1918, 
as  amended  (46  U.  S.  C.  288) ,  the  regula¬ 
tions  in  this  part  are  prescribed  to  pro¬ 
vide  adequate  means  for  numbering  of 
undocumented  vessels  in  accordance 
with  the  Intent  of  the  statute  and  to  ob¬ 
tain  its  correct  and  uniform  administra¬ 
tion. 

§  29.10  Vessels  required  to  be  num¬ 
bered.  The  following  undocumented 
vessels  are  required  to  be  numbered : 

(a)  All  vessels  equipped  with  perma¬ 
nently  Installed  motors. 

(b)  All  vessels  over  16  feet  in  length 
equipped  with  detachable  motors. 

5  29.12  Vessels' not  required  to  be 
numbered,  (a)  The  following  undocu¬ 
mented  vessels  are  not  required  to  be 
numbered: 

(1)  All  vessels  not  exceeding  16  feet 
in  length  temporarily  equipped  with  de¬ 
tachable  motors. 

(2)  Public  vessels. 

(3)  Motor  lifeboats  carried  as  lifesav¬ 
ing  equipment  on  inspected  vessels. 

(b)  The  words  “temporarilyequipped 
with  detachable  motors”  shall  be  con¬ 
strued  to  mean  outboard  motors  which 
are  clamped  or  otherwise  temporarily 
fastened  as  distinguished  from  outboard 
motors  bolted  or  otherwise  permanently 
secured.  The  controlling  principle  shall 
be  whether  or  not  the  vessel  has  perma¬ 
nently  installed  motors  rather  than  the 
design  or  construction  of  the  vessel. 

(c)  Undocumented  vessels  listed  in 
paragraph  (a)  of  this  section  w’ill  not  be 
numbered  except  upon  instructions  of 
the  Commandant. 

§  29.14  Application  for  certificate  of 
award  of  number,  (a)  The  owner  of  any 
undocumented  vessel  however  acquired, 
or  his  duly  authorized  agent,  shall  make 
application  for  a  certificate  of  award  of 
number  to  the  Officer  in  Charge,  Marine 
Inspection,  United  States  Coast  Guard, 
having  jurisdiction  over  the  area  in 
which  tlie  vessel  is  owned.  If  the  boat  is 
to  be  in  the  possession  of  a  person  other 
than  the  person  who  holds  title  thereto 
under  a  conditional  sales  or  retain  title 
contract  or  similar  arrangement  under 
which  title  does  not  pass,  the  applica¬ 
tion  shall  be  made  by  the  person  who 
holds  legal  title. 

(b)  Upon  purchasing  or  acquiring  a 
vessel  which  previously  has  been  issued  a 
certificate  of  award  of  number,  and  after 
completion  of  the  bill  of  sale  on  the 
reverse  side  of  the  certificate  of  award 
of  number  (Form  CO  1513)*  by  the 
vendor  or  the  former  owner,  the  pur- 


>  Not  filed  with  the  Division  of  the  Fedcrp.l 
Register. 


chaser  will  execute  the  application  for 
number  for  undocumented  motor  vessel, 
which  is  incorporated  on  the  reverse  side 
of  the  certificate  of  award  of  number, 
and  surrender  the  certificate,  bill  of  sale, 
and  application  for  a  new  number 
(which  are  all  on  Form  CG  1513)  to  the 
Officer  in  Charge,  Marine  Inspection, 
within  the  statutory  period  of  10  days. 

(c)  In  the  case  of  new  vessels  or  in 
the  case  of  vessels  which  have  not  been 
previously  numbered  or  in  the  case  of 
vessels  which  have  been  issued  the  old 
form  of  certificate  of  award  of  number 
(NAVCG  1513),  which  does  not  contain 
the  application,  the  owner  of  the  vessel 
or  his  duly  authorized  agent  shall  make 
the  application  in  duplicate  for  a  num¬ 
ber  on  Form  CG  1512,*  application  for 
number  for  undocumented  motor  vessel, 
and  shall  surrender  this  form,  after  com¬ 
pletion,  together  with  documentary  evi¬ 
dence  of  ownership  or  the  certificate  of 
award  of  number  with  the  bill  of  sale 
properly  executed,  to  the  proper  Officer 
in  Charge,  Marine  Inspection. 

5  29.16  Documentary  evidence  of 
ownership.  The  Coast  Guard  District 
Commander  or  the  Officer  in  Charge, 
Marine  Inspection,  who  receives  the  ap¬ 
plication  for  an  award  of  number  will 
satisfy  himself  that  the  applicant  has 
legal  title  to  the  vessel.  Any  case  in 
which  ownership  or  legal  title  is  in  doubt 
will  be  referred  to  the  Commandant. 
Original  ownership  may  be  proved  by  the 
purchaser  as  follows: 

(a)  Bill  of  sale. 

(b)  Receipted  bills  for  material  used 
in  construction. 

(c)  Statement  of  reputable  boat  build¬ 
ing  concern  signed  by  an  owner,  officer 
or  duly  authorized  agent  thereof  that 
the  boat  was  constructed  for  the  appli¬ 
cant  in  its  factory  or  yard. 

(d)  In  the  case  of  vessels  sold  as  sur¬ 
plus  property  by  the  United  States  Mari¬ 
time  Commission  or  the  War  Shipping 
Administration,  the  papers  furnished  the 
successful  bidder  in  the  form  of  a  sale 
order  or  certificate  of  delivery  of  vessel, 
as  the  case  may  be,  shall  be  accepted  as 
sufficient  evidence  of  ownership. 

•  (e)  Such  other  evidence  of  ownership 
as  is  acceptable  to  the  Coast  Guard  Dis¬ 
trict  Commander  or  the  Officer  in 
Charge,  Marine  Inspection. 

§  29.18  Award  of  number.  A  num¬ 
ber  will  be  awarded  by  the  Officer  in 
Charge,  Marine  Inspection,  upon  receipt 
of  the  application  together  with  proof 
of  ownership  and  a  letter,  in  lieu  of  the 
certificate,  will  be  Issued  by  him  author¬ 
izing  the  vessel  to  be  operated,  pending 
issuance  of  the  certificate.  The  Coast 
Guard  District  Commander  will  issue  the 
certificate  of  award  of  number  in  all  in¬ 
stances  except  where  he  has  designated 
and  authorized  officers  or  employees  un¬ 
der  his  command  to  issue  such  certifi¬ 
cates  in  his  behalf. 

5  29.20  Certificate  of  award  of  num¬ 
ber  kept  on  board  undocumented  vessel. 
(a)  The  certificate  of  award  of  number 
for  an  undocumented  vessel  shall  be  kept 
on  board  at  all  times  and  shall  be  ac¬ 
cessible  to  the  person  in  charge  except 
when  such  certificate  is  in  the  custody 
of  the  Coast  Guard  District  Commander 


708 


RULES  AND  REGULATIONS 


or  the  Officer  in  Charge,  Marine  Inspec¬ 
tion.  This  requirement,  however,  does 
not  apply  to  any  vessel  not  exceeding 
17  feet  in  length,  measured  from  end  to 
end  over  the  deck,  excluding  sheer,  nor 
to  any  vessel  regardless  of  length  if  the 
design  of  fittings  is  such  that  the  carry¬ 
ing  of  the  certificate  of  number  on  board 
would  render  it  imperfect,  illegible  or 
would  tend  to  destroy  its  use  as  a  means 
of  ready  identification. 

(b)  in  the  case  where  a  letter  is  issued 
assigning  a  number  previous  to  the  is¬ 
suance  of  a  certificate  of  award  of  num¬ 
ber,  the  new  owner  may  operate  such 
vessel  without  penalty  for  failure  to  have 
such  certificate  of  award  of  number  if 
the  letter  is  carried  and  produced  when 
necessary  for  Identification.  (R.  S.  5294. 
as  amended,  sec.  21,  54  Stat.  167,  18 
U.  S.  C.  642.  46  U.  S.  C.  526t) 

§  29.22  Sales  of  undocumented  vessels 
to  aliens.  For  the  duration  of  the  war 
the  issuance  of  a  certificate  of  award  of 
number  to  a  vessel,  the  sale  or  transfer  of 
which,  in  whole  or  in  part,  is  subject  to 
section  37  of  the  Shipping  Act,  1916,  as 
amended  (46  U.  S.  C.  835),  shall  be  sub¬ 
ject  to  the  United  States  Maritime  Com¬ 
mission’s  General  Order  58,  as  revised 
(10  F.  R.  14210).  For  a  vessel  less  than 
1,000  gross  tons  and  not  documented  un¬ 
der  the  laws  of  the  United  States,  Gen¬ 
eral  Order  58  gives  blanket  approval  to 
the  sale,  mortgage,  lease,  charter,  de¬ 
livery,  or  transfer  and  agreement  for  the 
sale,  mortgage,  lease,  charter,  delivery,  or 
transfer  to  any  person  not  a  citizen  of 
the  United  States  of  any  vessel  or  interest 
therein  owned  in  whole  or  in  part  by 
any  person  who  is  a  citizen  of  the  United 
States  or  by  a  corporation  organized  un¬ 
der  the  laws  of  the  United  States  or  of 
any  state,  territory,  district  or  posses¬ 
sion  thereof.  For  a  vessel  documented 
under  the  laws  of  the  United  States  or  a 
vessel  1,000  gross  tons  or  over,  prior  ap¬ 
proval  of  the  sale  by  the  Maritime  Com¬ 
mission  is  required. 

§  29.24  Owner  furnishing  information 
when  changes  occur,  (a)  The  owner  of 
a  numbered  vessel  shall  notify  the  Coast 
Guard  District  Commander  or  Officer  in 
Charge,  Marine  Inspection,  within  ten 
days,  if  : 

(1)  The  vessel  is  lost,  destroyed,  or 
abandoned. 

(2)  The  vessel  is  transferred  from  one 
person  to  another;  or 

(3)  He  moves  his  permanent  resi¬ 
dence  to  a  place  in  another  customs  dis¬ 
trict  or  to  a  place  within  the  jurisdiction 
of  another  Coast  Guard  District  Com¬ 
mander. 

(b)  In  the  case  of  change  of  owner¬ 
ship,  loss,  destruction,  or  abandonment 
of  a  numbered  vessel,  the  notice  shall  be 
accompanied  by  a  surrender  of  the  cer¬ 
tificate  of  award  of  number  if  it  is  in 
existence. 

§  29.26  Procedure  upon  change  of 
permanent  residence.  If  the  owner  has 
moved  his  permanent  residence  to  a 
place  in  another  customs  district  or  to  a 
place  within  the  jurisdiction  of  another 
Coast  Guard  District  Commander,  the 
original  number  will  be  retained  by  the 
vessel  and  the  owner’s  change  of  perma¬ 
nent  residence  shall  not  be  a  cause  for 


the  surrender 'of  the  certificate  except 
under  special  instructions  of  the  Com¬ 
mandant.  However,  vessels  sold  into  an¬ 
other  customs  district  or  Coast  Guard 
district  may  be  renumbered  anew. 

§  29.28  Number  assigned  required  on 
bows  of  undocumented  vessel,  (a)  Every 
undocumented  vessel  required  to  be  num¬ 
bered  shall  have  the  number  awarded  or 
assigned  painted  on  or  attached  to  each 
bow  so  that  the  number  reads  from  left 
to  right. 

(b)  The  number  shall  be  In  block  char¬ 
acters  of  good  proportion,  not  less  than 
three  inches  in  height,  and  parallel  with 
the  water  line  as  near  the  forward  end  of 
the  bow  as  legibility  of  the  entire  num¬ 
ber  for  surface  and  aerial  identification 
permits.  The  number  shall  be  located 
as  high  above  the  water  line  as  practic¬ 
able,  but  in  no  case  less  than  three  inches 
from  the  bottom  of  the  numbers  to  the 
water  line. 

(c)  The  numbers  shall  be  of  a  color 
which  will  contrast  with  the  color  of  the 
hull  so  as  to  be  distinctly  visible  and 
legible;  i.  e.,  if  the  hull  is  light,  the  color 
of  the  numbers  shall  be  dark,  or  if  the 
hull  is  dark,  the  color  of  the  numbers 
shall  be  light. 

Dated:  January  24.  1947. 

[seal]  J.  F.  Farley, 

Admiral,  U.  S.  C.  G., 
Commandant. 

(F.  R.  Doc.  47-918:  Piled,  Jan.  30.  1947; 
9:15  a.  m.] 

TITLE  47— TELECOMMUNI¬ 
CATION 

Chapter  I — Federal  Communications 
Commission 

Part  35 — Uniform  System  of  Accounts 

FOR  Wire-Telegraph  and  Ocean-Cable 

Carriers 

requirements  for  accounting  with  re¬ 
spect  TO  transactions  involving  for¬ 
eign  CURRENCY 

At  a  sessidh  of  the  Federal  Communi¬ 
cations  Commission  held  at  its  offices  in 
Washington.  D.  C.,  on  the  9th  day  of 
January  1947; 

It  appearing,  that  it  is  necessary  and 
desirable  to  amend  Part  35  of  the  Com- 
'mission’s  rules  and  regulations  as  set 
forth  below,  so  as  to  simplify  require¬ 
ments  for  accounting  with  respect  to 
transactions  involving  foreign  currency; 

It  further  appearing,  that  all  persons 
subject  to  Part  35  of  the  Commission’s 
rules  and  regulations  have  been  given 
notice  of  the  proposed  amendment 
thereof  and  have  been  afforded  an  op¬ 
portunity  to  comment  thereon,  and  that 
no  adverse  comments  have  been  re- 
•celved  with  respect  thereto; 

It  further  appearing,  that  for  the  fore¬ 
going  reasons,  general  notice  of  pro¬ 
posed  rule  making  and  public  procedure 
as  provided  in  section  4  (a)  of  the  Ad¬ 
ministrative  Procedure  Act  are  unneces¬ 
sary  with  respect  to  the  foregoing  pro¬ 
posed  amendment; 

It  further  appearing,  that  section  220 
(g)  of  the  Communications  Act  of  1934, 
as  amended,  provides  that  notice  of  al¬ 


terations  In  the  required  manner  or  form 
of  keeping  accounts  be  given  at  least  six 
months  before  the  same  are  to  take 
effect; 

It  further  appearing,  that  certain  of 
the  persons  affected  by  the  proposed 
amendment  have  expressed  the  desire  to 
adopt  the  acoounting  provided  for  In 
such  amendment,  effective  as  of  January 
1,  1947: 

It  is  ordered.  That  pursuant  to  section 
220  (a)  and  (g)  of  the  Communications 
Act  of  1934,  as  amended.  Part  35  of  the 
Commission’s  rules  and  regulations  be, 
and  it  is  hereby,  amended,  as  set  forth 
below,  effective  as  of  August  1, 1947:  Pro¬ 
vided,  however.  That  the  accounting 
prescribed  by  such  amendment  may  be 
adopted  as  of  January  1, 1947,  upon  con¬ 
dition  that  such  accounting  is  adopted 
as  of  that  date  by  all  carriers  subject  to 
the  particular  provisions  of  the  rules  and 
regulations  in  question. 

1.  Delete  the  entire  text  of  S  35.03-16 
and  substitute  the  following: 

§  35.03-16  Transactions  involving  for¬ 
eign  currency,  (a)  Amounts  to  be  en¬ 
tered  in  the  accounts  of  this  system  that 
are  originally  stated  in  terms  of  for¬ 
eign  currency  or  that  arise  from  con¬ 
tracts  stated  in  terms  of  such  foreign 
currency  shall  be  recorded  at  the  rate  of 
exchange  effective  at  the  date  as  of  which 
the  original  transaction  occurs.  (For 
the  purposes  of  this  system  of  accounts 
a  contractual  common  denominator, 
such  as  the  gold  franc,  shall  be  viewed  as 
a  unit  of  foreign  currency,  irrespective 
of  the  facts  regarding  actual  monetary 
circulation.) 

(b)  Gains  or  losses  due  to  the  differ¬ 
ence  in  the  rates  of  exchange  developing 
between  the  date  of  the  original  transac¬ 
tion  referred  to  in  paragraph  (a)  and  the 
date  of  realization,  liquidation,  or  settle¬ 
ment  in  cash  or  its  equivalent,  shall  be 
credited  or  charged,  as  appropriate,  to 
account  5140,  “Gain  or  loss  on  foreign 
currency  exchange.’’  Such  differences 
shall  be  recorded  by  stages  in  the  course 
of  monthly  restatements  of  current  as¬ 
sets  and  current  liabilities  on  basis  of  the 
latest  applicable  rates  of  exchange. 
Other  balance  sheet  accounts  shall  not 
reflect  changes  prior  to  cash  or  equiva¬ 
lent  settlement,  in  the  rate  of  exchange. 

2.  Delete  the  following  accounts  from 
the  chart  in  §  35.30-99:  3710,  ’Toreign 
exchange — Revenue  differential’’,  4998, 
“Foreign  exchange — Expense  differen¬ 
tial’’,  and  5298,  “Foreign  exchange — In¬ 
come  differential’’. 

3.  Delete  account  3710,  “Foreign  ex¬ 
change — Revenue  differential’’. 

4.  Delete  account  4998,  “Foreign  ex¬ 
change — Expense  differential”. 

5.  Delete  the  entire  text  of  account 
5140  and  substitute  the  following: 

§  35.5140  Gain  or  loss  on  foreign  cur¬ 
rency  exchange.  This  account  shall  be 
credited  or  charged,  as  appropriate,  and 
to  the  extent  outlined  in  Section  35.03-16, 
with  the  amounts  of  gains  or  losses  re¬ 
sulting  from  transactions  involving  for¬ 
eign  currency. 

6.  Delete  account  5298,  “Foreign  ex¬ 
change — Income  differential. 
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Friday,  January  31,  1947 

7.  Section  35.41-2,  delete  from  the  ref¬ 
erence  in  parentheses,  "and  paragraph 
(b)  of  §  35.03-16.” 

(Sec.  220,  48  Stat.  1078,  47  U.  8.  C.  220) 
[siAL]  Federal  Communications 
Commission, 

T.  J.  Slowie, 

Secretary. 

(F.  R.  Doc.  47-593:  Piled,  Jan.  30,  1947; 
8:49  a.  m.] 


Part  34 — Uniform  System  of  Accounts 
FOR  Radiotelegraph  Carriers  * 

At  a  session  of  the  Federal  Communi¬ 
cations  Commission  held  at  its  offices  in 
Washington,  D.  C.  on  the  9th  day  of 
January  1947; 

It  appearing,  that  it  is  necessary  and 
desirable  to  amend  Part  34  of  the  Com¬ 
mission’s  rules  and  regulations  so  as  to 
simplify  requirements  for  accounting 
with  respect  to  transactions  involving 
foreign  currency;  * 

It  further  appearing,  that  all  persons 
subject  to  Part  34  of  the  Commission’s 
rules  and  regulations  have  been  given  no¬ 
tice  of  the  proposed  amendment  thereof 
and  have  been  afforded  an  opportunity 
to  comment  thereon,  and  that  no  adverse 
comments  have  been  received  with 
respect  thereto; 

It  further  appearing,  that  for  the  fore¬ 
going  reasons,  general  notice  of  proposed 
rule  making  and  public  procedure  there¬ 
on  as  provided  in  section  4  (a)  of  the  Ad¬ 
ministrative  Procedure  Act  are  unneces¬ 
sary  with  respect  to  the  foregoing  pro- 
po.sed  amendment; 

It  further  appearing,  that  section 
220  (g)  of  the  Communications  Act  of 
1934,  as  amended,  provides  that  notice 
of  alterations  in  the  required  manner  or 
form  of  keeping  accounts  be  given  at 
least  six  months  before  the  same  are  to 
take  effect; 

It  further  appearing,  that  certain  of 
the  persons  affected  by  the  proposed 
amendment  have  expressed  the  desire  to 
adopt  the  accounting  provided  for  in 
such  amendment,  effective  as  of  January 
1,  1947; 

It  is  ordered.  That  pursuant  to  section 
220  (a)  and  (g)  of  the  Communications 
Act  of  1934,  as  amended.  Part  34  of  the 
Commission’s  rules  and  regulations  be, 
and  it  is  hereby,  amended,  effective  as  of 
August  1,  1947:  Provided,  however.  That 
the  accounting  prescribed  by  such 
amendment  may  be  adopted  as  of  Jan¬ 
uary  1,  1947,  upon  condition  that  such 
accounting  is  adopted  as  of  that  date  by 
all  carriers  subject  to  the  particular  pro¬ 
visions  of  the  rules  and  regulations  In 
question. 

Part  34,  as  amended,  reads  as  follows: 

Applicability 

Sec. 

84.01-1  Carriers  subject  to  this  system  of 
accounts. 

84.01-2  Classification  of  carriers. 

34.01-3  Determination  of  class. 


*The  numerical  sequence  of  sections  In 
this  part  follows  the  established  sequence 
of  accounts  prescribed  thereby. 

*  By  the  terms  of  this  amendment  { §  34.03- 
16,  34.31-99,  34.41-99  and  84.6140  are 

amended,  and  8{  34.3709  and  84.4298  are 
revoked. 


Sec. 

84.02-1 


84.03-1 

84.03-2 

84.03-8 

84.03-4 

84.03-6 


84.03-6 


84.03-7 

84.03-8 

84.03-9 

84.03-10 

34.03-11 

34.03-12 

34.03-13 

34.03-14 

34.03-15 

84.03-16 

34.03-17 

84.03-18 


Depinitions  r 

Restrictive  use  of  certain  terms. 

iNSTBUCnONS;  Gxnibal 

Classes  of  records. 

Basis  of  entries  In  books  of  ac¬ 
count. 

Records  supporting  accounting  en. 
tries. 

Transactions  with  affiliates. 

Summary  accounts,  subaccotmts, 
additional  clearing  accounts,  and 
temporary  or  experimental  ac¬ 
counts. 

Transferring  balances  from  ac¬ 
counts  previously  maintained. 

CTharges  to  be  Just  and  reasonable. 

Entries  involving  telephone,  wire- 
telegraph,  or  ocean-cable  service. 

Sequence  of  accounts  not  indica¬ 
tive  of  reports  required. 

Research  and  development. 

Interpretation  of  the  prescribed 
accounting. 

Interpretation  of  Item  lists. 

Delayed  items. 

Unaudited  items. 

Unusual  items. 

Transactions  Involving  foreign 
currency. 

Apportioning  amounts  among  ac¬ 
counts. 

Transactions  Involving  Joint  oper¬ 
ations. 


Instructions;  Depreciation  Accounting 


84.04-1  Classes  of  depreciable  operated 

plant. 

34.04-2  Computation  of  depreciation  rates. 

84.04-3  Depreciation  charges. 

34.04-4  Plant  retired  for  causes  not  known 

to  be  in  current  operation. 

Instructions  for  Class  B  Carriers 

84.06-1  Primary  operating-revenue  ac¬ 

counts  for  class  B  carriers. 

84.06-2  Primary  operating  ^expense  ac¬ 

counts  for  class  B  carriers. 

Reporting  Requirements 

34.06-1  Provisions  that  require  specific  ap¬ 

proval  of  the  Commission  before 
accounting  is  performed. 

34.06-2  Provisions  that  require  certain 

special  reports  to  be  filed. 

Balance-Sheet  Accounts 
INSTRUCTIONS 


34.10- 1 

34.10- 2 

34.10- 3 

34.10- 4 

34.10- 5 

34.10- 6 

34.10- 7 

34.10- 8 

34.10- 9 

34.10- 10 

34.10- 11 

34.10- 12 

34.10- 13 

84.10- 14 

84.10- 15 

34.10- 16 

34.10- 17 

34.10- 99 


Purpose  of  balance-sheet  accounts. 
Current  assets. 

Prepayments. 

Deferred  charges. 

Current  liabilities. 

Long-term  debt. 

Book  cost  of  securities  owned. 
Exchange  of  securities. 

Capital  stock. 

Surplus. 

Provisions  for  future  settlements. 
Deferred  credits. 

Discount,  expense,  and  premium 
on  capital  stock. 

Discount,  expense,  and  premium 
on  long-term  debt. 

Irrevocable  trusts. 

Contingent  assets  and  liabilities. 
Nominally  issued  securities. 
Contemplated  form  of  balance 
sheet. 


PRESCRIBED  ACCOUNTS 


^  Communication  Plant 

84.1000  Operated  plant  in  carrier’s  service. 

34.1100  C^erated  plant  leased  to  others. 

84.1200  Improvements  and  replacements 

of  operated  plant  leased  from 

others. 

84.1300  Plant  under  construction. 

34.1400  Plant  held  for  future  communica¬ 

tion  use. 

84.1510  Plant  acquisition  adjustments. 


Sec. 

84.1615 

84.1520 

84.1530 

84.1535 

34.1599 


34.1610 

34.1615 

34.1620 

34.1629 

34.1630 
34.1636 
34.1640 
34.1645 

34.1659 

34.1698 

34.1699 


34.1710 

34.1715 

34.1720 

34.1725 

34.1730 

34.1742  ■ 

34.1749 

34.1751 

34.1752 

34.1753 

34.1754 

34.1755 
34.1759 
34.1765 

34.1770 

34.1775 

84.1780 

34.1785 

34.1790 

34.1795 

34.1799 


34.1810 

34.1815 

34.1820 

84.1899 


84.1910 

34.1915 

34.1920 

34.1925 

34.1930 

84.1935 

84.1940 

84.1999 


34.2010 
34.2015 
34.2020 
34.2025 
34  2030 
34.2099 


34.2110 

34.2115 

34.2122 

34.2129 

84.2131 

84.2132 

84.2133 


Allowance  for  depreciation;  radio¬ 
telegraph  plant. 

Allowance  for  amortization;  radio¬ 
telegraph  plant. 

Telephone,  wire-telegraph,  and 
ocean-cable  plant. 

Allowance  for  depreciation  and 
amortization;  telephone,  wire- 
telegraph,  and  ocean-cable  plant. 
Foreign  Investment  in  communi¬ 
cation  plant. 

Investments  and  Funds 

Miscellaneous  physical  property. 
Allowance  for  depreciation;  mis¬ 
cellaneous  physical  property. 
Investments  lix  affiliates. 

Other  investments. 

Debt -redemption  funds. 
Employees'  provident  funds. 
Insurance  funds. 

Miscellaneous  funds  held  by  trus¬ 
tees. 

Other  mlscellaiieous  funds. 
Amortized  discount  and  premium 
on  Investment  securities. 
Allowance  for  doubtful  invest¬ 
ments. 

Current  Assets 
Cash. 

Special  cash  deposits. 

Working  cash  advances. 

Temporary  Investments. 

Operating  revenues  receivable 
from  users. 

Traffic  settlements  receivable  from 
afiUlates. 

Other  receivables  from  affiliates. 
Notes  receivable. 

■^aCac  settlements  receivable. 
Matured  interest  receivable. 
Declared  dividends  receivable. 
Matured  rents  receivable. 

Other  accounts  receivable. 
Allowance  for  uncollectible  re¬ 
ceivables. 

Unmatured  accrued  receivables. 
Subscriptions  to  capital  stock. 
Deposits  on  subscriptions  to  cap¬ 
ital  stock. 

Subscriptions  to  bonds. 

Deposits  on  subscriptions  to 
bonds. 

Materials  and  supplies. 

Other  current  assets. 

Prepayments 

Prepaid  Insurance. 

Prepaid  rents. 

Prepaid  taxes. 

Other  prepayments. 

Deferred  Charges 

Elxtraordinary  maintenance,  de¬ 
preciation,  and  retirements. 
Capital  stock  expense. 

Long-term  debt  exp>ense. 

Discount  on  capital  stock. 
Unamortlzed  discount  on  debt. 
Preliminary  survey  and  investi¬ 
gation  charges. 

Debit  balances  in  clearing  ac¬ 
counts. 

Other  deferred  charges. 
Long-Term  Debt 

Bonds  actually  Issued. 

Bonds  reacquired. 

Bonds  subscribed:  tmissued. 
Receivers’  and  trustees’  securities. 
Advances  from  affiliates. 

Other  long-term  debt. 

Current  Liabilities 

Matured  long-term  debt. 
Customers’  deposits. 

Traffic  settlements  payable  to  af¬ 
filiates. 

Other  payables  to  affiliates. 

Notes  payable. 

Traffic  settlements  payable. 
Matured  Interest  payable. 
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3cc« 

34.2134  Declared  dividends. 

34.2135  Matured  rents  payable. 

34.2130  Other  accounts  payable. 

34.2155  Advance  billings. 

34^2160  Installment-plan  receipts  on  pur* 
chase  of  capital  stock. 

Liability  Accruals 

34.2165  Interest  accruals. 

34.2170  Rent  accruals. 

34.2175  Tax  accruals. 

34.2180  Other  accruals. 

34.2190  Other  current  liabilities. 

Provisions  for  Future  Settlements 

34.2210  Provisions  for  employees*  pensions 
and  welfare. 

34.2215  Provisions  for  self-carried  insur¬ 
ance. 

34.2220  Provisions  for  equalization  of 

maintenance  expenses. 

34.2225  Provisions  for  depreciation  and 

replacement  of  operated  plant 
leased  from  others. 

34.2230  Leased  operated  plant  retired. 

34.2290  Other  provisions  for  future  settle¬ 

ments. 

Deferred  Credits 

34.2310  Unamortlzed  premium  on  debt. 
34.2315  Advances  for  construction. 

34.2320  Credit  balances  In  clearing  ac¬ 

counts. 

34.2399  Other  deferred  credits. 

Capital  Stock 

34.2410  Capital  stock  Issued. 

34.2415  Capital  stock  reacquired. 

34.2420  Capital  stock  subscribed;  unissued. 

34.2425  Obligations  for  stock  conversion. 

Capital  Surplus  ^  ^ 

34.2510  Premiums  and  assessments  on 

capital  stock. 

34.2515  Contributions  of  plant. 

34.2599  Other  capital  surplus. 

Earned  Surplus 

34.2610  Contractual  reserves. 

34.2615  Reserve  against  Impairment  of 

stated  capital. 

34.2620  Miscellaneous  reserves. 

34.2699  Unappropriated  earned  surplus. 

Operated  Plant  Accounts 

INSTRUCTIONS 

34.1- 1  Purpose  and  content  of  operated 

plant  accounts. 

34.1- 2  Accounting  for  plant  acquisitions. 

34.1- 3  Components  of  construction  cost. 

34.1- 4  Overhead  construction  costs. 

34.1- 5  Improvements  and  replacements 

of  operated  plant  leased  from 
others. 

34.1- 6  Operated  plant  retired. 

34.1- 7  Transfers  of  plant. 

34.1- 8  Continuous  property-record  re¬ 

quired. 

34.1- 99  Contemplated  form  of  plant  state¬ 

ment. 

PRESCRIBB)  ACCOUNTS 

Real  Estate 

34.11  Land. 

34.12  Land  Improvements. 

34.13  Drainage,  sewerage,  gas,  and  water 

systems. 

34.14  Buildings. 

Fixed  and  Land  Station  Aerial  Systems  and 
Lines 

34.21  Towers  and  masts. 

34.22  Antenna  systems. 


See. 

84.83  Other  transmitter  equipment. 

84i3  Cooling  apparatus. 

84.84  .  Receiver  equipment. 

34.36  Power  supply  and  distribution 

equipment. 

84.40  Control  apparatus. 

84.41  Equipment  on  ctistomers’  prem¬ 

ises. 

Furniture  and  Office  Equipment 
84.51  Furniture  and  office  equipment. 

Mobile  Station  Equipment 

34.61  Ship  station  equipment. 

34.69  Other  mobile  station  equipment. 

Work  Equipment 

34.71  Vehicles  and  draft  animals. 

34.72  Shop  equipment,  tools,  and  Imple¬ 

ments. 

34.73  St(H’e  and  warehouse  equipment. 

Intangibles 

34.81  Organization. 

34.82  Franchises. 

34.83  .Patent  rights. 

34.84  Leaseholds. 

34.89  Other  Intangibles. 

Other  Plant  Accounts 

84.91  Plant  acquired;  undistributed 

charges. 

84.92  Plant  sold;  undistributed  credits. 
Income  and  Earned-Surplus  Accounts 

INSTRUCTIONS 

34.30- 1  Purpose  of  Income  accounts. 

34.30- 2  Income  from  debt-redemption  and 

other  funds. 

84.30- 3  Rents  Includible  In  Income  ac¬ 

counts. 

34.30- 4  Disposition  of  balances  In  Income 

accounts. 

34.30- 5  Purpose  of  earned  surplus  ac¬ 

counts. 

34.30- 6  Disposition  of  balances  In  earned 

surplus  accounts. 

34.30- 99  Contemplated  form  of  Income  and 

earned  surplus  statement. 

INCOME  accounts 

Ordinary  Income;  Communication 
34.3000  Operating  revenues. 

Operating-Revenue  Deductions 

34.4000  Operating  expenses. 

34.4910  Depreciation. 

34.4915  Amortization;  intangible  operated 

plant. 

34.4920  Amortization  of  plant-acquisition 

adjustments. 

34.4925  Extraordinary  plant  losses. 

34.4931  Social  security  taxes;  operating. 

34.4932  Other  taxes;  operating. 

34.4935  Uncollectible' revenues. 

34.4940  Rent  for  lease  of  op>erated  plant. 

34.4945  Telephone,  wire-tel^raph,  and 

ocean-cable  operating  revenue 
deductions. 

34.4950  Revenue-contract  payments. 

34.4999  Other  operating-revenue  deduc¬ 

tions. 

Other  Communication  Income 

34.5010  Income  from  operated  plant  leased 

to  others. 

*  84.5015  Income  from  telephone,  wire- 

telegraph,  and  ocean-cable  plant 
leased  to  others. 

34.5020  Profit  from  general  services,  li¬ 

censes,  and  royalties. 

34.5089  Income  from  foreign  operations. 

34.6099  Other  communication  income. 


Sec. 

34.5125  Interest  income. 

84.6135  Income  from  debt -redemption  and 
other  funds. 

84.5140  Gain  or  loss  on  foreign  ciu‘rency 
exchange. 

34.5199  Other  noncommunication  Income. 
Deductions  From  Ordinary  Income 

34.5210  Interest  on  long-term  debt. 

34.5215  Interest  on  Indebtedness  to  affil¬ 

iates. 

34.5220  Amortization  of  debt  discount. 

34.5225  Interest  charged  to  construction — 

Cr. 

34.5230  Amortization  of  debt  premium — 
Cr. 

34.5235  Other  interest  charges. 

34.5240  Taxes  assumed  on  Interest. 

34.5245  Amortization  of  debt  expense. 

34.5250  Miscellaneous  taxes. 

84.5255  Amortization  of  plant-acquisition 

adjustments. 

34.5260  Revenue-contract  payments. 
34.5299  Other  deductions  from  ordinary 

Income. 

Extraordinary  Income;  Credits 

34.6110  Delayed  Income  credits. 

34.6199  Other  extraordinary  Income 
credits. 

Extraordinary  Income;  Charges 

34.6210  Delayed  Income  charges. 

34.6299  Other  extraordinary  Income 
charges. 

Deductions  From  Net  Income 

34.7010  Taxes  on  net  Income. 

34.7099  Other  deductions  from  net  In¬ 

come. 

Earned-Surplus  Accounts 
Earned  Surplus;  Credits 

34.8110  Balance  transferred  from  Income 

accounts. 

34.8199  Miscellaneous  credits  to  earned 
surplus. 

Earned  Surplus;  Charges 

34.8299  Miscellaneous  charges  to  earned 

surplus. 

34.8310  Contractual  appropriations  of 
earned  surplus. 

34.8315  Earned  surplus  employed  In  re- 

acqulsition  of  capital  stock. 
34.8320  Miscellaneous  appropriations  of 
earned  surplus. 

34.8399  Dividend  appi oprlatlons  of  earned 

surplus. 

Operating-Revenue  Accounts 

INSTRUCTIONS 

34.31- 1  Purpose  of  operating  revenue  ac¬ 

counts. 

34.31- 2  Basis  of  credits  to  operating  reve¬ 

nue  accounts. 

34.31- 3  Divisions  of  operating  revenues. 

84.31- 4  Services  furnished  without  direct 

charge. 

34.31- 99  Contemplated  form  of  operating 

revenue  statement. 

PRESCRIBED  ACCOUNTS 

ContinentaUFixed  Radiotelegraph  Revenues 

34.3113  Fixed  message  revenue;  conti¬ 
nental. 

Insular  Fixed  Radiotelegraph  Revenues 

84.3213  Fixed  message  revenue;  continen¬ 

tal  transmission. 

84.3214  Fixed  message  revenue;  Insular 

transmission. 


34.26  Control  lines. 

34.27  Power-supply  lines. 

Fixed  and  Land  Station  Transmission  Equips 

ment 

34.31  Electron -tube  transmitter  equip¬ 

ment. 


Ordinary  Income;  Noncommunication 

84.5110  Income  from  miscellaneous  physi¬ 
cal  property. 

84.5115  Income  from  merchandising.  Job¬ 
bing.  and  contracting. 

34.5120  Dividend  Income. 


Foreign  Fixed  Radiotelegraph  Revenues; 
Foreign-Service  Classification 

84.3313  Fixed  message  revenue;  continen¬ 
tal  transmission. 

84.3315  Fixed  message  revenue;  foreign 
transmission. 
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Forei9n  Fixed  Radiotelegraph  Revenues; 
Domestic-Service  Classification 

Sec. 

34.3413  Fixed  message  revenue;  continen¬ 
tal  transmission. 

84.3416  Fixed  message  revenue;  foreign 
transmission.  . 

Marine  Radiotelegraph  Revenues 

84.3513  Marine  message  revenue;  conti¬ 

nental  transmission. 

84.3517:1  Marine  message  revenue;  land  sta¬ 
tion  transmission. 

34.3517:2  Marine  message  revenue;  ship  sta¬ 
tion  transmission. 

Other  Radiotelegraph  Transmission  Revenues 

34.3618  Mobile  (other  than  marine)  mes¬ 
sage  revenues. 

34.3628  Facsimile  or  photogram  service 

revenues. 

34.3638  Broadcast-program  service  reve¬ 

nues. 

34.3648  Telephone  service  revenues. 

34.3698  Miscellaneous  transmission  reve¬ 

nues. 

Nontransmission  Revenues 

34.3818  Revenue  from  furnishing  and 

servicing  stations. 

34.3828  Frequency-measuring  revenue. 

34.3838  Code-registration  revenue. 

34.3848  Other  leased  plant  revenue. 

34.3858  Errand-service  revenue. 

34.3898  Other  nontransmission  revenue. 

Other  Telecommunication  Revenues 

34.3918  Telephone  revenue;  telephone 

systems. 

34.3928  Wire-telegraph  and  ocean-cable 

revenue;  wire  systems. 

Operatinc-Expense  Accounts 

INSTRUCTIONS 

34.41- 1  Purpose  of  operating  expense  ac¬ 

counts. 

34.41- 2  Operating  expenses  applicable  to 

leased  plant. 

34.41- 3  Direct  allocation  of  operating  ex¬ 

penses  to  stations  and  city  of¬ 
fices. 

34.41- 4  Expenses  of  holding  or  servicing 

departments. 

34.41- 5  Maintenance  expenses. 

34.41- 6  Conducting-operations  expenses. 

34.41- 7  Accounting  for  electron  tubes; 

34.41- 99  Contemplated  form  of  operating 

expense  statement. 

PRESCRIBES  accounts 
Maintenance  Expenses 

34.4110  Supervision  of  maintenance. 

34.4115  Maintenance  of  real  estate. 

34.4120  Maintenance  of  fixed  and  land 

station  aerial  systems  and  lines. 
34.4125  Maintenance  of  fixed  and  land 

station  transmission  equipment. 
34.4130  Maintenance  of  furniture  and  of¬ 

fice  equipment. 

34.4132  Electron-tube  replacements. 

34.4135  Maintenance  of  mobile  station 

equipment. 

34.4198  Maintenance-expense  equaliza¬ 

tion. 

34.4199  Other  maintenance  expenses. 
Conducting-Operations  Expenses 

34.4210  Supervision  of  operations. 

34.4215  Operators'  wages. 

34.4216  Wages  of  station  attendants. 

34.4222  Wages  of  operating-office  clerks. 

34.4225  Operating  power. 

34.4230  Traffic  damages. 

34.4235  Traffic-damage  expense. 

34.4240  Telephone  service;  message  trans¬ 

mission. 

34.4243  Rent  for  operating  offices. 

34.4245  Rent  for  other  facilities. 

34.4250  Advertising. 

34.4255  Soliciting. 


Sec. 

34.4260  Obtaining  stock  and  commercial 
news. 

84.4270  Commissions — Dr. 

84.4275  Commissions — Cr. 

84.4281  Messengers'  wages. 

34.4283  Messengers'  imiform  expense. 

84.4289  Other  messenger  service  expense. 

84.4290  Other  employees'  wages. 

34.4295  Supplies;  operating  c^ces. 

34.4299  Other  conducting-operations  ex¬ 
penses. 

Administrative  Expenses 

34.4310  Salaries  of  general  officers  and  ex¬ 
ecutives. 

34.4315  Expenses  of  general  officers  and 
executives. 

84.4320  Salaries  of  general  office  employ¬ 

ees. 

34.4325  Expenses  of  general  office  employ¬ 

ees. 

34.4399  Other  administrative  expenses. 
General  Expenses 

34.4410  Legal  services. 

34.4415  General  services,  licenses,  and  roy¬ 

alties — Dr, 

34.4420  General  services,  licenses,  and  roy¬ 

alties — Cr. 

34.4425  Insurance. 

34.4430  Injuries  and  damages. 

34.4435  Relief  and  pensions. 

34.4445  Rest  and  lunch  room  expenses. 

34.4450  Rent  for  offices. 

34.4455  Other  rents. 

34.4460  Franchise  requirements — Dr. 

34.4465  Franchise  requirements — Cr. 

34.4470  Supplies. 

34.4475  Training  employees. 

34.4480  House  service. 

34.4499  Other  general  expenses. 

Clearing  Accounts 
instructions 

34.00-1  Purpose  of  clearing  accounts. 

34  00-2  Disposition  of  balances  In  clearing 

accounts. 

PRESCRIBED  ACCOUNTS 

34.0010  Research  and  development;  undis¬ 

tributed. 

84.0016  Vehicle  expense;  undistributed. 

84.9020  Shop,  tool,  and  Implement  ex¬ 

pense;  undistributed. 

34.9025  Plant-supfrvlslon  expense;  undla- 

'  trlbuted. 

34.9030  Supply  expense;  undistributed. 

34.9035  House-service  expense;  undistrib¬ 

uted. 

Retirement  Units 

8'. 1-6-1  List  of  units  to  be  used  in  connec¬ 

tion  with  the  accounting  pro¬ 
vided  in  §  34.1-6. 

Authoritt:  $$  34.01-1  to  84.1-6-1,  Inclu¬ 
sive,  Issued  under  sec.  220,  48  Stat.  1078;  47 
U.  S.  C.  220. 

Note:  In  preparing  this  compilation,  the 
Commission  has  had  In  mind  the  necessity 
for  an  arrangement  which  would  make  the 
rules  conveniently  accessible  and  one  which 
would  also  make  provision  for  future  amend¬ 
ments.  To  this  end  all  the  existing  rules 
have  been  logically  arranged  under  32  parts, 
which  have  been  suitably  subdivided,  em¬ 
ploying  nonconsecutlve  part  numbers  from 
1  to  65,  making  provision  for  substitutions 
and  additions. 

The  several  section  numbers  Indicate  the 
relationship  among  the  Instructions  and  ac¬ 
counts  of  Part  34,  as  follows: 

Examples: 

(1)  $34.01-1.  (4)  $34.1000. 

(2)  $34.10-1.  (6)  134.11. 

(3)  §34.1-2.  (6)  $34.1616. 

Explanation.  The  number  “34”  (appearing 
to  the  left  of  the  decimal  point)  indicates 
the  part  number. 


The  dash  (-)  Indicates  an  instruction 
that  Is  applicable  to  several  accounts.  (See 
examples  (1),  (2),  and  (3).) 

With  the  exception  of  the  instructions  that 
are  applicable  to  more  than  one  group  of 
accounts  (which  are  Indicated  by  a  zero 
following  the  decimal  point),  the  number 
between  the  decimal  point  and  the  dash  in¬ 
dicates  the  group  of  accounts  to  which  the 
Instruction  is  applicable  by  the  use  of  a 
mnemonic  method  of  Indication  consisting 
of  the  first  two  digits  of  the  first  account  in 
a  group  composed  of  four-digit  account, 
numbers,  and  the  first  digit  of  the  first  ac¬ 
count  In  a  group  composed  of  two-digit  ac¬ 
count  numbers  (applicable  only  to  the  plant 
accounts  In  this  system  of  accounts).  Thus, 
in  the  foregoing  examples: 

Section  34.01-1  refers  to  several  groups  of 
accounts; 

Section  34.10-1  refers  to  the  balance-sheet 
accounts  (beginning  with  account  1000); 

Section  34.1-2  refers  to  the  plant  accounts 
(beginning  with  account  11). 

When  no  da.sh  appears  in  the  section  num¬ 
ber,  the  number  to  the  right  of  the  decimal 
point  is  an  account  number.  (See  examples 

(4),  (5),  and  (6).)  A  colon  (:)  Indicates 
the  subdivision  of  an  account,  the  number  to 
the  right  of  the  colon  being  the  subaccount 
number.  Where  references  throughout  the 
regulations  are  to  an  account,  as  such,  only 
the  account  number  Is  used. 

Index  by  Groups  of  Sections 

INSTRUCTIONS 

Sec.  Description 

34.01-1  to  34.01-3  Applicability. 

34.02-1  Definitions. 

84.03-1  to  34.03-18  Instructions;  general. 

34.04-1  to  34.04-4  Instructions;  depreci¬ 

ation  accounting. 

84.05-1  to  34.05-2  Instructions  for  class 

B  carriers. 

84.06-1  to  34.06-2  Reporting  require¬ 

ments. 

84.10-1  to  34.10-99*  Balance-sheet  ac¬ 

counts. 

84.30- 1  to  34.30-99*  Income  and  earned 

surplus  accounts. 

84.31- 1  to  84.31-99*  Operating  revenue  ac¬ 

counts. 

84.41-1  to  34.41-99*  Operating  expense  ac¬ 

counts. 

84.90-1  to  84.90-2  Clearing  accounts. 

34.1- 1  to  34.1-99*  Operating  plant  ac¬ 

counts. 

prescribes  accounts 

Note.  Number  to  the  right  of  the  decimal 
point  Is  the  account  number. 

Sec. 

84.10  to  34.99  Operated  plant. 

84.1000  to  34.1999  Balance-Sheet  (Asset 

side) . 

84.2000  to  34.2999  Balance-sheet  (Liabil¬ 

ity  side). 

84.3000  Operating  revenues 

(control). 

84.3100  to  34.3999  Operating  revenue. 

34.4000  Operating  expenses 

(control). 

84.4100  to  34.4499  Operating  expense. 

34.4900  to  34.4999  C^erating  revenue  de¬ 

ductions. 

34.5000  to  34.5999  Ordinary  Income. 

34.6000  to  34.6999  Extraordinary  income. 

34.7000  to  34.7999  Deductions  from  net 

income. 

84.8000  to  34.8999  Surplus. 

84.9000  to  34.9999  Clearing. 

RETIREMENT  UNITS 

84.1- 6-1  Retirement  units. 

*  The  "-99”  designates  the  contemplated 
form  of  statement  lor  the  respective  group. 
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RULES  AND  REGULATIONS 


Applicability 

5  34.01-1  Carriers  subject  to  this  sys¬ 
tem  of  accounts.  This  system  of  ac¬ 
counts  applies  to  carriers  engaged  pri¬ 
marily  in  furnishing  radiotelegraph 
service.  (See  also  §  34.03-8.) 

§  34.01-2  Classification  of  carriers. 
(a)  For  the  purpose  of  applying  this  sys¬ 
tem  of  accounts  radiotelegraph  carriers 
are  divided  into  two  classes,  as  follows: 

Class  A.  Carriers  having  average  annual 
operating  revenues  exceeding  $100,000.  Such 
carriers  shall  keep  all  of  the  accounts  that 
are  applicable  to  their  affairs. 

Class  B.  Carriers  having  average  annual 
operating  revenues  exceeding  $50,(X)0,  but  not 
exceeding  $100,000.  Such  carriers  shall  keep 
all  of  the  accounts  that  are  applicable  to 
their  affairs,  except  that  their  accounts  for 
operating  revenues  end  operating  expenses 
may  be  kept  under  the  condensed  primary 
classifications  provided  In  §{  34.05-1  and 
34  05-2. 

(b)  No  uniform  system  of  accounts  has 
been  prescribed  for  carriers  having  aver¬ 
age  annual  operating  revenues  not  ex¬ 
ceeding  $50,000.  However,  such  carriers 
may  keep  the  accounts  prescribed  in  this 
system  of  accounts. 

§  34.01-3  Determination  of  class,  (a) 
The  class  to  which  any  carrier  belongs 
shall  be  determined  by  the  average  of  its 
annual  operating  revenues  for  the  3  years 
Immediately  preceding  the  effective  date 
of  this  system  of  accounts.  If  at  the  close 
of  any  subsequent  calendar  year  the 
average  of  its  annual  operating  revenues 
for  the  latest  3  years  Is  greater  than  the 
amount  applicable  to  the  class  in  which 
the  carrier  has  been  previously  includ¬ 
ible,  the  account  applicable  to  the  higher 
class  shall  be  adopted. 

(b)  Carriers  not  engaged  in  furnishing 
radiotelegraph  service  over  the  3-year 
period  immediately  preceding  the  effec¬ 
tive  date  of  this  system  of  accounts  shall 
estimate  the  amount  of  their  annual  op¬ 
erating  revenues  and  keep  the  accounts 
applicable  to  carriers  having  actual  reve¬ 
nues  in  the  amount  estimated. 

DEnmnoNs 

§  34.02-1  Restrictive  use  of  certain 
terms.  When  used  in  this  system  of 
accounts,  unless  otherwise  indicated: 

“Accounts”  or  “these  accounts”  means 
the  accounts  prescribed  in  “this  system 
of  accounts.” 

“Acquisition  cost”  means  the  amount 
of  money  actually  paid  (or  the  then  cur¬ 
rent  money  value  of  any  consideration 
other  than  money  given)  by  the  “carrier” 
for  property,  including  the  preliminary 
expenses  incurred  in  connection  with  the 
acquisition. 

“Act”  or  “the  act”  means  the  Commu-  ‘ 
nications  Act  of  1934  as  amended. 

“Actually  issued,”  as  applied  to  securi¬ 
ties  issued  or  assumed  by  the  “carrier,” 
means  (1)  those  securities  that  have 
been  sold  to  bona-fide  purchasers  for  a 
valuable  consideration  (including  those 
Issued  in  exchange  for  other  securities 
or  other  property),  (2)  those  that  have 
been  issued  in  accordance  with  contrac¬ 
tual  requirements  directly  to  trustees  of 
debt-redemption  and  other  funds,  and 
(3)  those  that  have  been  issued  in  pay¬ 
ment  of  dividends  on  stock. 


“Actually  outstanding,”  as  applied  to 
securities  issued  or  assumed  by  the  “car¬ 
rier,”  means  those  securities  that  have 
been  “actually  Issued”  and  are  neither 
retired  nor  held  by  or  for  the  “carrier”; 
Provided,  however.  That  securities  held 
by  trustees  of  debt-redemption  and  other 
funds  shall  be  regarded  and  treated  as 
actually  outstanding. 

“AflSliate”  means  (and  “aflflliated”  re¬ 
lates  to)  a  “person”  that,  directly,  or  in¬ 
directly  through  one  or  more  intermedi¬ 
aries,  “controls,"  is  “controlled  by,”  or  is 
“under  common  control  with,”  the 
“carrier.” 

“Amortization”  means  the  gradual  ex¬ 
tinguishment  of  an  amount  in  an  ac¬ 
count  by  prorating  such  amount  over  a 
fixed  period. 

“Book  amount.”  as  applied  to, securi¬ 
ties  issued  or  assumed  by  the  “carrier,” 
means  (1)  the  amount  duly  authorized 
for  inclusion  in  account  2410,  “Capital 
stock  issued,”  for  stock  having  no  par 
value,  and  (2)  the  “face  amount”  of  all 
other  securities. 

“Book  cost”  means  the  amount  at 
which  property  is  recorded  in  an  account 
without  the  deduction  of  amounts  in  re¬ 
lated  or  other  accounts. 

“Carrier”  means  the  accounting 
carrier. 

“Class,”  as  applied  to  depreciable 
plant,  means  that  portion  of  the  total 
plant  that  is  represented  by  a  single  pri¬ 
mary  plant  account. 

“Commission”  means  the  Federal 
Communications  Commission. 

“Communication”  or  “communication 
service”  means  the  “transmission”  of 
writing,  signs,  signals,  pictures,  and 
sounds  of  all  kinds,  by  the  aid  of  wire, 
cable,  or  radio,  between  the  points  of 
origin  and  reception  of  such  “transmis¬ 
sion,”  Including  all  instrumentalities,  fa¬ 
cilities.  apparatus,  and  services  (among 
other  things,  the  receipt,  forwarding,  and 
delivery  of  communications)  incidental 
to  such  “transmission." 

'  “Continental  communication”  means 
“communication”  when  both  the  point 
of  origin  and  the  point  of  destination 
are  located  within  the  “continental 
United  States.” 

“Continental  terminus”  means  a  “fixed 
station”  or  a  “land  station”  located 
within  the  “continental  United  States” 
that  is  used  for  direct  communication 
with  stations  located  without  the  “con¬ 
tinental  United  States.” 

“Continental  transmission”  means 
'“transmission”  of  “communication” 
within  the  “continental  United  States.” 

“Continental  United  States”  means 
the  several  States  of  the  United  States, 
the  District  of  Columbia,  and  the  Terri¬ 
tory  of  Alaska. 

“Contingent  asset”  means  an  Item  rep¬ 
resenting  a  possible  source  of  value  to 
the  “carrier”  dependent  upon  the  fulfill¬ 
ment  of  conditions  regarded  as  uncer¬ 
tain. 

“Contingent  liability”  means  an  item 
representing  a  possible  source  of  obliga¬ 
tion  of  the  “carrier”  dependent  upon  the 
fulfillment  of  conditions  regarded  as  un¬ 
certain. 

“Control”  means  (and  the  terms  “con¬ 
trolling,”  “controlled  by,”  and  “under 
common  control  with”  relate  to)  the  di¬ 


rect  or  indirect  possession  of  the  power 
(including  the  veto  power)  to  direct  or 
to  cause  the  direction  of  the  manage¬ 
ment,  important  acts,  and  policies  of  a 
“person,”  whether  such  power  is  exer¬ 
cised  through  one  or  more  intermediary 
“persons,”  or  alone,  or  in  conjunction 
with,  or  pursuant  to  an  agreement  with, 
one  or  more  other  “persons,”  and 
whether  such  power  is  established 
through  a  majority  or  a  minority  owner¬ 
ship  or  voting  of  securities,  common  di¬ 
rectors,  officers,  or  stockholders,  voting 
trusts,  holding  trusts,  affiliates,  contract, 
or  any  other  direct  or  indirect  means. 
“Control”  shall  not  be  viewed  as  altered 
by  a  new  status  of  any  “person”  that 
may  be  occasioned  by  proceedings  in 
bankruptcy  or  by  any  situation  of  re¬ 
ceivership,  trusteeship,  or  fiduciarx  re¬ 
lationship  resulting  from  proceedings  of 
a  like  nature. 

“Cost,”  as  applied  to  plant,  means  the 
“original  cost”  of  plant  acquired  from 
predecessors  as  substantially  complete 
operating  systems  or  operating  units  and 
the  “acquisition  cost”  of  all  other  plant. 
Except  as  applied  to  plant,  “cost”  means 
the  amount  of  money  actually  paid  (or 
the  then  current  money  value  of  any 
consideration  other  than  money  given) 
by  the  “carrier”  for  property  or  services. 

“Cost  of  removal”  means  the  cost  of 
demolishing,  dismantling,  tearing  down, 
or  otherwise  removing  plant.  Including 
the  cost  bf  transportation  and  handling 
incidental  thereto. 

“Date  of  Installation,”  as  applied  to 
plant  acquired  from  predecessors  as  sub¬ 
stantially  complete  operating  systems  or 
operating  units,  means  the  date  at  which 
such  plant  was  first  dedicated  to  public 
use.  As  applied  to  all  other  plant,  the 
term  means  the  date  at  which  such  plant 
was  placed  in  “communication  service” 
by  the  “carrier.” 

“Date  of  retirement”  means  the  date 
at  which  plant  is  retired  from  “com¬ 
munication  service.” 

“Debt  expense”  means  all  expenses  in¬ 
curred  by  or  for  the  “carrier”  in  con¬ 
nection  with  the  issuance  and  sale  of 
evidences  of  debt  (exclusive  of  the  sale 
of  reacquired  securities),  and  such  as 
fees  for  drafting  mortgages  and  trust 
deeds;  fees  and  taxes  for  issuing  or 
recording  evidences  of  debt;  cost  of  en¬ 
graving  and  printing  bonds,  certificates 
of  indebtedness,  and  other  commercial 
paper;  specific  costs  of  obtaining  gov¬ 
ernmental  authority  for  Issuance  and 
filing  notices  thereunder;  fees  for  legal 
services;  fees  and  commissions  paid  un¬ 
derwriters,  brokers,  and  salesmen  for 
marketing  such  evidences  of  debt;  fees 
and  expenses  of  listing  on  exchanges; 
and  other  like  costs. 

“Delayed  items”  means  items  relating 
to  transactions  that  occurred  during  a 
prior  calendar  year  and  require  further 
accounting  treatment  for  a  true  state¬ 
ment.  It  includes  adjustments  of  errors 
in  the  operating-revenue,  operating- 
expense,  and  other  income  accounts  for 
prior  years. 

“Depreciation,”  as  applied  to  depre¬ 
ciable  “operated  plant,”  means  the  loss 
In  “service  value”  not  restored  by  current 
maintenance.  Incurred  in  connection 
with  the  consumption  or  prospective  re- 
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tirement  of  such  plant  in  the  course  of 
service  from  causes  known  to  be  in  cur¬ 
rent  operation  against  which  the  “car¬ 
rier”  is  not  protected  by  insurance  and 
the  effect  of  which  can  be  forcast  with 
a  reasonable  approach  to  accuracy. 
Among  the  causes  to  be  given  consider¬ 
ation  are  wear  and  tear,  decay,  action 
of  the  elements,  obsolescence,  inade¬ 
quacy,  changes  in  the  art,  changes  in 
demand,  and  requirements  of  public 
authorities. 

“Discount,"  as  applied  to  securities 
issued  or  assumed  by  the  “carrier,” 
means  the  excess  of  (1)  the  “book 
amoimt”  of  the  securities  over  (2)  the 
then  current  money  value  of  the  con¬ 
sideration  received  from  their  sale  less 
the  amount  Included  therein  for  divi¬ 
dends  or  for  interest  accrued. 

“Face  amount,”  as  applied  to  securities 
issued  or  assumed  by  the  “carrier,” 
means  the  amount  of  principal  set  forth 
in  the  documents  themselves. 

“Fixed  communication”  means  “com¬ 
munication”  when  both  the  point  of 
origin  and  the  point  of  destination  are 
“fixed  stations.” 

“Fixed  communication  revenue” 
means  revenue  derived  from  “fixed 
transmission.” 

“Fixed  station”  means  a  “station”  not 
capable  of  being  moved  that  is  used  for 
communication  with  one  or  more  other 
“fixed  stations.” 

“Fixed  transmission”  means  “trans- 
mis.cion”  of  “fixed  communication.” 

“Foreign  communication”  means 
“communication”  when  either  the  point 
of  origin  or  the  point  of  destination  is 
located  without  the  “United  States.” 

“Foreign  communication  revenue” 
means  revenue  derived  from  “foreign 
transmission.” 

“Foreign  transmission”  means  “trans¬ 
mission”  among  foreign  stations  and  be- 
between  foreign  stations  and  the  “conti¬ 
nental  terminus”  of  “foreign  communi¬ 
cation.” 

“Includible”  means  properly  includible 
under  the  provision  of  “this  system  of 
accounts.” 

"Insular  communication”  means 
“communication”  between  the  insular 
territories  or  possessions  of  the  United 
States  (excluding  the 'Philippine  Islands 
and  the  Canal  Zone),  and  the  “conti¬ 
nental  United  States,”  or  among  the  In¬ 
sular  territories  or  possessions  of  the 
United  States  (excluding  the  Philippine 
Islands  and  the  Canal  Zone). 

“Insular  transmission”  means  “trans¬ 
mission”  between  insular  stations  and 
the  “continental  terminus”  of  “insular 
communication”  or  among  insular 
stations. 

“Investment  advances”  means  ad¬ 
vances,  represented  by  notes  or  by  book 
accounts  only,  which  it  is  mutually 
agreed  or  intended  between  the  creditor 
and  the  debtor  shall  be  settled  by  the 
issuance  of  capital  stock  or  evidences  of 
long-term  debt,  or  shall  not  be  subject 
to  current  settlement.  Advances  with 
respect  to  which  amounts  have  been  in¬ 
cluded  in  the  current  accounts  for  more 
than  1  year  will  be  considered  not  subject 
to  current  settlement. 

“Land  station”  means  a  “station”  not 
capable  of  being  moved  that  is  used  for 
communication  with  “mobile  stations.” 


“Marine  communication”  means 
“communication”  when  either  the  point 
of  origin  or  the  point  of  destination  is 
a  “ship  station.” 

“Marine  transmission”  means  “trans¬ 
mission”  among  “ship  stations”  or  be¬ 
tween  “ship  stations”  and  “land  sta¬ 
tions.” 

“Matured”  means  due  and  payable  (or 
receivable)  as  at  a  date  not  later  than 
the  first  day  following  the  date  of  the 
balance  sheet. 

“Minor  items,”  as  applied  to  plant, 
means  those  items  of  depreciable  “oper¬ 
ated  plant”  not  designated  as  “retire¬ 
ment  units”  in  §  34.1-6-1. 

“Mobile  communication”  means  “com¬ 
munication”  when  either  the  point  of 
origin  or  the  point  of  destination  is  a 
“mobile  station.” 

“Mobile  communication  revenue” 
means  revenue  derived  from  “mobile 
transmission.” 

“Mobile  station”  means  a  "station” 
capable  of  being  moved  and  which  or¬ 
dinarily  does  move. 

“Mobile  transmission”  means  “trans¬ 
mission”  of  “mobile  communication.” 
It  includes  transmission  of  such  commu¬ 
nication  between  stations  that  do  not 
communicate  directly  with  “mobile 
stations.” 

“Net  book  cost,”  as  applied  to  a  specific 
portion  of  plant,  means  the  “book  cost” 
of  that  portion  minus  that  part  of  the 
related  depreciation  (or  amortization) 
allowance  account  that  is  assignable  to 
that  portion  of  the  plant. 

“Net  salvage  value”  means  the  “sal¬ 
vage  value”  of  plant  retired  after  deduct¬ 
ing  the  “cost  of  removal”  incidental  to  its 
retirement. 

“Nominally  issued,”  as  applied  to  se¬ 
curities  issued  or  assumed  by  the  “car¬ 
rier,”  means  those  securities  that  have 
been  signed,  certified,  or  otherwise  exe¬ 
cuted.  and  placed  with  the  proper  officer 
for  sale  and  delivery,  or  pledged  or  oth¬ 
erwise  placed  in  some  special  fund  of  the 
“carrier,”  but  have  not  been  sold  or  Is¬ 
sued  directly  to  trustees  of  debt-redemp¬ 
tion  or  other  funds. 

“Nominally  outstanding.”  as  applied 
to  securities  issued  or  assumed  by  the 
“carrier,”  means  those  “actually  Issued” 
securities  that  have  been  reacquired  by 
or  for  the  “carrier”  under  circumstances 
that  prohibit  considering  them  retired: 
Provided,  however.  That  securities  held 
by  trustees  of  debt-redemption  or  other 
funds  shall  be  regarded  and  treated  as 
“actually  outstanding.” 

“Operated  plant”  means  physical 
plant  u.sed  in  “radiotelegraph  service” 
together  with  associated  intangible 
items. 

“Original  cost.”  as  applied  to  plant, 
means  the  actual  money  cost  of  (or  the 
then  current  money  value  of  any  consid¬ 
eration  other  than  money  given  for) 
property  at  the  time  it  was  first  dedi¬ 
cated  to  the  public  use,  whether  by  the 
“carrier”  or  by  any  other  “person.” 

“Person”  means  an  Individual,  a  cor¬ 
poration,  a  partnership,  an  association, 
a  joint-stock  company,  a  business  trust; 
or  any  other  organized  group,  or  any 
receiver  or  trustee. 

“Plant  retired”  means  plant  that  has 
been  removed,  sold,  abandoned,  de¬ 


stroyed,  or  for  any  cause  withdrawn 
from  “communication  service.” 

“Premium,”  as  applied  to  securities 
issued  or  assumed  by  the  “carrier," 
means  the  excess  of  (1)  the  then  current 
money  value  of  the  consideration  re¬ 
ceived  from  their  sale,  less  the  amount 
included  therein  for  dividends  or  inter¬ 
est  accrued  over  (2)  their  “book 
amount.”  • 

“Primary  account”  means  (1)  any  ac¬ 
count  the  name  or  title  of  which  appear: 
in  the  table  of  contents  of  “this  system 
of  accounts”  or  (2)  any  additional  clear¬ 
ing  account  or  experimental  account 
optionally  maintained  pursuant  to  the 
provisions  of  §  34.03-5. 

"Radiotelegraph  plant”  means  plant 
used  or  useful  in  furnishing  “radiotele¬ 
graph  service.”  ' 

“Radiotelegraph  service” Ineans  “com¬ 
munication  service”  furnished  by  means 
of  radiotelegraph,  including  incidental 
services  so  intimately  related  to  such 
service  as  to  make  impracticable  the  de¬ 
termination  of  the  extent  to  which  plant, 
income,  revenue,  or  expenses  are  related 
to  such  incidental  services. 

“Replacement”  means  the  construction 
or  installation  of  plant  in  place  of  “plant 
retired.” 

“Retirement.”  (See  “plant  retired.”) 

“Retirement  units”  means  the  items  of 
depreciable  “operated  plant”  listed  in 
§  34.1-6-1  of  “this  system  of  accounts.” 

“Salvage  value”  means  the  amount  re¬ 
ceived  for  "plant  retired.”  if  sold,  less  any 
expenses  Incurred  in  connection  with 
such  sale  or  in  preparing  the  property  for 
sale;  or,  if  retained,  the  amount  at  which 
the  material  recovered  Is  chargeable  to 
account  1795,  “Material  and  supplies,"  or 
other  appropriate  account, 

“Service  life”  means  the  period  between 
the  “date  of  installation”  of  plant  and 
the  “date  of  retirement”  thereof. 

“Service  value”  means  the  difference 
between  the  “cost”  of  plant  and  its  “net 
salvage  value.” 

“Ship  station”  means  a  “station”  lo¬ 
cated  on  a  ship,  vessel,  or  other  water 
craft  (except  aircraft)  used  or  capable 
of  being  used  as  a  means  of  transporta¬ 
tion  on  water,  whether  or  not  it  is  actu¬ 
ally  afloat. 

“Station”  means  a  complete  transmit¬ 
ting  or  receiving  system  or  operating  unit 
at  a  particular  location,  used  in  “radio¬ 
telegraph  service.” 

“Stock  expense”  means  all  expenses 
Incurred  by  or  for  the  “carrier”  in  con¬ 
nection  with  the  issuance  and  sale  of  cap¬ 
ital  stock  (exclusive  of  the  sale  of  reac¬ 
quired  capital  stock),  such  as  fees  and 
commissions  paid  to  promoters,  under¬ 
writers,  brokers,  and  salesmen;  fees  for 
legal  services;  cost  of  soliciting  subscrip¬ 
tions  for  capital  stock.  Including  fees, 
commissions,  and  advertising;  specific 
costs  of  obtaining  governmental  author¬ 
ity  for  Issuance  and  filing  notices  there¬ 
under;  fees  and  taxes  for  issuance  of  cap¬ 
ital  stock  and  listing  on  exchanges;  and 
the  cost  of  preparing,  engraving,  print¬ 
ing,  Issuing,  and  distributing  prospec¬ 
tuses  and  stock  certificates. 

“Straight-line  method,”  as  applied  to 
depreciation  accounting,  means  the  plan 
under  which  the  “service  value”  of  de¬ 
preciable  “operated  plant”  is  charged  to 
depreciation,  clearing,  and  other  ac- 
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counts  and  credited  to  the  depreciation - 
allowance  account  through  equal  charges 
(as  nearly  as  may  be)  during  its  “service 
life.” 

“Subclass,”  as  applied  to  depreciable 
plant,  means  that  portion  of  a  “class”  of 
plant,  preferably  corresponding  to  one  or 
more  “subprimary”  plant  accounts,  to  the 
cost  of  which  a  specific  percentage  rate  of 
depreciation  is  applied  in  accounting  for 
“depreciation,”  which  percentage  rate 
differs  from  those  that  are  applied  with 
respect  to  other  “subclasses”  of  the  same 
“class”  of  such  plant. 

“Subprimary  account”  means  any  ac¬ 
count.  required  or  permitted  by  “this  sys¬ 
tem  of  accounts,”  the  balance  in  which, 
if  combined  with  the  balance  in  other 
such  accounts  subprimary  to  the  same 
account,  will  produce  the  balance  in  that 
“primary  account.” 

“System  of  acbounts”  or  “this  system  of 
accounts”  means  the  rules  embodied  in 
this  part. 

“Transmission”  means  the  movement 
of  “communication.”  It  includes  the  re¬ 
ceiving,  forwarding,  and  delivery  of  com¬ 
munications. 

“United  States”  means  the  several 
States  and  Territories,  the  District  of 
Columbia,  and  the  possessions  of  the 
United  States,  but  does  not  include  the 
Philippine  Islands  or  the  Canal  Zone. 

Instructions;  General 

S  34.03-1  Classes  of  records.  The 
records  to  be  maintained  in  accordance 
with  the  provisions  of  this  system  of 
accounts  are  divided  Into  two  classes; 
viz,  (1)  books  of  account,  containing  the 
primary  and  subprimary  accounts  de¬ 
fined  in  §  34.02-1,  and  (2)  support¬ 
ing  records.  (See  also  §§  34.03-2  and 
34.03-3.) 

Note:  The  periods  for  which  these  records 
are  to  be  retained  are  set  forth  In  Part  25. 
"Destruction  of  records,"  under  Title  47  of 
the  Code  of  Federal  Regulations,  Telecom¬ 
munication.* 

5  34.03-2  Basis  of  entries  in  books  of 
account,  (a)  Amounts  entered  in  the 
books  of  account  shall  be  in  denomina¬ 
tions  of  United  States  currency.  When 
subsidiary  records  are  kept  in  which  en¬ 
tries  are  made  in  foreign  currencies,  the 
conversion  to  United  States  currency  for 
entry  in  the  books  of  account  shall  be 
effected  as  prescribed  in  §  34.03-16. 

(b)  The  books  of  account  shall  be  so 
maintained  that  when  the  full  informa¬ 
tion  is  not  recorded  therein  the  entries 
shall  contain  sufficient  reference  to  the 
supporting  records  to  permit  ready  iden¬ 
tification, 

(c)  Each  carrier  shall  keep  its  books  of 
account  on  a  calendar-month  basis  so 
that  for  each  month  all  transactions 
applicable  thereto,  as  nearly  as  may  be 
ascertained,  will  be  entered  in  the  books. 
The  final  entries  for  any  month  shall  be 
made  not  later  than  60  days  after  the  last 
day  of  the  month  for  which  the  accounts 
are  stated,  except  that  the  period  within 
which  the  final  entries  for  the  month  of 
December  shall  be  made  may  be  extended 
to  such  date  as  will  not  interfere  with  the 
preparation  and  filing  of  annual  reports 
as  required  by  section  219  of  the  act. 

*  Part  25  Is  now  Part  42. 


(d)  The  books  of  account  shall  be 
maintained  independently  for  each  car¬ 
rier  and  shall  not  be  combined  with  those 
of  any  other  person. 

§  34.03-3  Records  supporting  ac¬ 
counting  entries.  Supporting  records 
shall  be  maintained  in  which  shall  be 
shown  the  full  details  concerning  any 
entry  in  the  books  of  account  for  which 
the  details  are  not  shown  in.  the  accounts 
themselves.  The  supporting  records  re¬ 
ferred  to  herein  include,  in  addition  to 
accounting  records  in  a  limited  technical 
sense,  all  records  such  as  minute  books, 
stock  books,  reports,  correspondence, 
memoranda,  and  any  and  all  other  rec¬ 
ords  that  would  be  useful  in  developing 
the  history  of  or  the  facts  regarding  any 
transaction.  The  detail  records  shall  be 
so  filed  as  to  be  readily  accessible  for 
examination  by  representatives  of  this 
Commission. 

§  34.03-4  Transactions  with  affiliates. 
Each  carrier  shall  so  maintain  its  ac¬ 
counts  and  records  as  to  be  able  to  fur¬ 
nish  accurately  and  expeditiously  a  state¬ 
ment  of  all  transactions  with  affiliates. 
This  statement  shall  show  the  general 
nature  of  the  transactions,  the  amounts 
involved  therein,  and  the  amounts  in¬ 
cluded  in  each  account  prescribed  herein 
with  respect  to  such  transactions. 

§  34.03-5  Summary  accounts,  sub¬ 
accounts,  additional  clearing  accounts, 
and  temporary  or  experimental  accounts. 

(a)  Accounts  that  are  clearly  summaries 
of  other  accounts  or  subaccounts  pro¬ 
vided  for  herein  are  not  required  to  be 
kept  in  the  carrier’s  books  of  account. 
However,  such  accounts  may  be  opened  in 
the  general  books  for  control  purposes. 

(b)  All  accounts  kept  shall  conform  in 
number  and  title  to  those  prescribed 
herein,  except  that: 

(1)  Carriers  may  subdivide  any  of  the 
accounts,  provided  such  subdivisions  do 
not  impair  the  integrity  of  the  pre¬ 
scribed  accounts.  The  titles  of  all  such 
subdivisions  shall  refer  by  number  or 
title  to  the  account  or  accounts  of  which 
they  are  subdivisions. 

(2)  Clearing  accounts  (in  addition  to 
those  prescribed)  and  temporary  or  ex¬ 
perimental  accounts  may  be  kept,  pro¬ 
vided  such  additional  accounts  do  not 
Impair  the  integrity  of  the  prescribed 
accounts. 

(3)  Within  90  days  from  the  effective 
date  of  this  system  of  accounts,  the  car¬ 
rier  shall  notify  this  Commission  of  the 
nature  and  purpose  of  (i)  the  subdi¬ 
visions  of  the  prescribed  accounts,  (ii) 
the  temporary  accounts,  (iii)  experi¬ 
mental  accounts,  and  (iv)  additional 
clearing  accounts,  opened  under  author¬ 
ity  of  this  section.  The  carrier  shall  con¬ 
tinue  to  keep  the  Commission  informed 
of  all  additional  accounts  (or  subac¬ 
counts)  of  these  types  opened  after  such 
effective  date. 

Note:  Only  one  Item  need  be  reported  for 
a  group  of  subaccounts  that  differ  from  each 
other  only  with  respect  to  geographical  loca¬ 
tion  or  type  of  material. 

§  34.03-6  Transferring  balances  from 
accounts  previously  maintained.  As  at 
the  effective  date  of  this  system  of  ac¬ 
counts,  the  several  accounts  prescribed 
herein  shall  be  opened  by  transferring 


thereto  the  balances  carried  in  the  ac¬ 
counts  previously  maintained  by  the  car¬ 
rier.  The  carrier  is  authorized  to  make 
such  subdivisions,  reclassifications,  or 
consolidations  of  these  balances  as  are 
necessary  to  meet  the  requirements  of 
this  system  of  accounts.  Entries  that 
require  the  determination  of  cost  by  es¬ 
timates  shall  be  supported  by  records 
showing  in  complete  detail  the  methods 
used  in  arriving  at  or  computing  the 
amounts  thereof.  Copies  of  journal  en¬ 
tries  recorded  to  effect  the  transfers,  and 
a  detailed  statement  of  the  methods  used 
in  arriving  at  or  computing  estimated 
costs,  shall  be  filed  with  this  Commission 
within  90  days  from  the  dates  of  the 
entries. 

§  34.03-7  Charges  to  be  just  and  rea¬ 
sonable.  All  charges  to  the  accounts 
prescribed  in  this  system  of  accounts  for 
plant,  operating  revenues  and  operating 
expenses,  and  other  operating  revenue 
deductions,  shall  be  just  and  reasonable, 
and  any  payments  by  the  carrier  in  ex¬ 
cess  of  such  just  and  reasonable  charges 
shall  be  included  in  account  5299,  “Other 
deductions  from  ordinary  income.” 

§  34.03-8  Entries  involving  telephone, 
wire-telegraph,  or  ocean-cable  service. 
(a)  When  radiotelegraph  carriers  are 
engaged  also  in  furnishing  telephone, 
wire-telegraph,  or  ocean-cable  services 
through  the  utilization  of  distinctive  por¬ 
tions  of  their  facilities  devoted  exclu¬ 
sively  or  primarily  to  such  services,  they 
shall  maintain  their  accounts  for  plant, 
operating  revenues,  operating  expenses, 
and  other  items  applicable  to  each  such 
service  in  conformity  with  the  respective 
effective  rules  governing  carriers  engaged 
primarily  in  furnishing  such  service. 

(b)  The  cost  of  distinctive  telephone, 
wire-telegraph,  or  ocean-cable  plant 
shall  be  reported  in  account  1530,  “Tele¬ 
phone,  wire-telegraph,  and  ocean-cable 
plant.”  The  amounts  in  the  allowance 
accounts  for  depreciation  and  amortiza¬ 
tion  of  such  plant  shall  be  reported  in 
account  1535,  "Allowance  for  deprecia¬ 
tion  and  amortization:  telephone,  wire- 
telegraph,  and  ocean-cable  plant.”  The 
amount  of  revenue  derived  from  the  op¬ 
eration  of  such  plant  shall  be  reported  In 
account  3918,  “Telephone  revenue;  tele¬ 
phone  sy.stems,”  or  account  3928,  “Wire- 
telegraph  and  ocean-cable  revenue;  wire 
systems,”  as  appropriate.  The  amounts 
of  operating  revenue  deductions  appli¬ 
cable  to  the  operation  of  such  plant  shall 
be  reported  in  account  4945,  “Telephone, 
wire-telegraph,  and  ocean-cable  opera¬ 
ting  revenue  deductions.” 

(c)  When  the  major  use  of  a  par¬ 
ticular  portion  of  the  carrier’s  plant  is 
in  radiotelegraph  service,  but  the  same 
facilities  are  used  also  in  other  types  of 
communication  service  in  a  manner  pre¬ 
venting  the  distinction  of  the  physical 
elements  associable  with  such  services, 
the  distribution  of  the  operating  rev¬ 
enues,  operating  expenses,  and  other 
deductions  from  operating  revenues 
among  the  several  classes  of  communica¬ 
tion  service  where  directly  applicable 
shall  be  accomplished  by  subdivisions  of 
the  prescribed  accounts,  except  that 
revenues  derived  from  telephone  service 
rendered  through  the  use  of  such  plant 
shall  be  Included  in  account  3648,  “Tele- 
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phone  service  revenues.”  (See  also 
{  34.03-17.) 

§  34.03-9  Sequence  of  accounts  not 
indicative  of  reports  required.  The  or¬ 
der  in  which  the  accounts  are  presented 
in  this  system  of  accounts  is  not  to  be 
considered  as  necessarily  indicative  of 
the  order  in  which  they  will  be  scheduled 
at  all  times  in  reports  to  this  Commis¬ 
sion.  The  sequence  contemplated  (un¬ 
til  further, notice)  will  be  as  indicated  in 
the  respective  forms  which  immediately 
precede  the  texts  for  the  several  groups 
of  accounts. 

5  34.03-10  Research  and  develop¬ 
ment.  (a)  The  cost  of  preliminary  sur¬ 
veys,  plans,  and  investigations  made  for 
the  purpose  of  determining  the  feasi¬ 
bility  of  contemplated  major  projects 
shall  be  charged  to  account  1935,  “Pre¬ 
liminary  survey  and  investigation 
charges,”  and  subsequently  cleared 
therefrom  in  accordance  with  the  tfxt 
of  that  account. 

(b)  The  cost  of  research  and  develop¬ 
ment  work  such  as  laboratory  expenses 
and  other  research  items  that  can  not 
be  assigned  to  specific  construction 
projects  shall  be  charged  to  account 
9010,  “Research  and  development;  un¬ 
distributed,”  and  subsequently  cleared 
therefrom  in  accordance  with  the  text 
of  that  account. 

§  34.03-11  Interpretation  of  the  pre¬ 
scribed  accounting.  Responsible  ac¬ 
counting  officials  of  the  carrier  shall 
submit  all  questions  involving  interpre¬ 
tation  of  the  prescribed  accounting  to 
this  Commission  for  consideration  and 
decision. 

I  34.03-12  Interpretation  of  item  lists. 
The  lists  of  items  following  the  texts  of 
the  several  accounts  are  for  the  purpose 
of  indicating  the  application  of  the  pre¬ 
scribed  accounting  in  specific  cases. 
The  lists  are  not  to  be  considered  as  com¬ 
prising  all  the  items  includible  in  the 
severai  accounts,  but  merely  representa¬ 
tive  of  them.  Inasmuch  as  the  same 
item  frequently  appears  in  more  than 
one  list,  the  appearance  of  an  item  in  a 
list  warrants  the  inclusion  of  such  item 
in  the  account  concerned  only  when  the 
text  of  the  account  also  Indicates  its 
inclasion.  The  proper  entry  in  each  in¬ 
stance  must  be  determined  by  the  text 
of  the  account. 

§  34.03-13  Delayed  items.  Delayed 
items  shall  be  charged  or  credited  to  the 
same  accounts  that  would  have  been 
charged  or  credited  if  the  items  had  not 
been  delayed:  Provided.  That  when  the 
amount  of  a  delayed  item  is  relatively  so 
large  that  its  inclusion  in  the  accounts 
for  a  single  year  would  seriously  distort 
the  accounts  for  that  year,  the  carrier 
.•^hall  charge  or  credit  the  amount  to  ac¬ 
count  6210,  “Delayed  income  charges,” 
or  account  6110,  “Delayed  income  cred¬ 
its,”  as  appropriate.  Within  30  days 
from  the  dates  of  the  entries  the  carrier 
shall  file  with  this  Commission  a  state¬ 
ment  showing  the  full  particulars  con¬ 
cerning  each  such  item,  including  the 
accounts  and  years  that  would  have  been 
affected  had  the  item  not  been  delayed. 

5  34  03-14  Unaudited  itejns.  (a) 
When,  at  the  end  of  a  calendar  year  or 
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at  such  other  time  as  a  financial  state¬ 
ment  may  be  required  by  this  Commis¬ 
sion.  It  Is  known  that  a  transaction  has 
occurred  which  affects  these  accounts  but 
the  amount  involved  in  the  transaction 
and  its  effect  upon  the  accounts  cannot 
be  accurately  determined,  the  amount 
shall  be  estimated  and  such  estimated 
amount  included  in  the  appropriate  ac¬ 
counts.  The  carrier  is  not  required  to 
anticipate  minor  items  that  would  not 
appreciably  affect  these  accounts. 

(b)  If,  during  the  interval  between  the 
date  of  Initial  estimate  of  the  item  and 
the  date  on  which  it  is  audited,  a  sub¬ 
stantial  difference  from  the  initial  esti¬ 
mate  is  determined,  appropriate  adjust¬ 
ment  to  cover  such  difference  shall  be 
made  in  the  accounts  for  the  month  in 
v/hich  the  difference  is  detgrmined. 

(c)  When  the  item  is  audited,  the  nec¬ 
essary  adjustment  shall  be  made  in  the 
appropriate  account  for  the  month  in 
which  the  item  is  audited. 

(d)  Any  substantial  difference  deter¬ 
mined  in  accordance  with  paragraph  (b) 
or  (c)  shall  be  accounted  for  as  provided 
in  §  34.03-13  or  §  34.03-15,  as  appro¬ 
priate. 

§  34.03-15  Unusual  items.  When  the 
amount  of  any  unusual  item  includible 
in  an  operating  revenue,  operating  ex¬ 
pense,  or  other  income  account  for  a  sin¬ 
gle  month  is  relatively  so  large  that  its 
Inclusion  in  the  accounts  for  that  month 
would  seriously  distort  those  accounts, 
it  may  be  included  in  account  1999, 
“Other  deferred  charges,”  or  account 
2399,  “Other  deferred  credits,”  as  appro¬ 
priate.  and  distributed  in  equal  amounts 
to  the  accounts  for  the  current  and  re¬ 
maining  months  of  the  calendar  year. 

§  34.03-16  Transactions  involving  for¬ 
eign  currency,  (a)  Amounts  to  be  en¬ 
tered  in  the  accounts  of  this  system  that 
are  originally  stated  in  terms  of  foreign 
currency  or  that  arise  from  contracts 
stated  in  terms  of  such  foreign  currency 
shall  be  recorded  at  the  rate  of  exchange 
effective  at  the  date  as  of  which  the 
original  transaction  occurs.  (For  the 
purposes  of  this  system  of  accounts  a 
contractual  common  denominator,  such 
as  the  gold  franc,  shall  be  viewed  as  a  unit 
of  foreign  currency,  irrespective  of  the 
facts  regarding  actual  monetary  circula¬ 
tion.) 

(b)  Gains  or  losses  due  to  the  differ¬ 
ence  in  the  rates  of  exchange  developing 
between  the  date  of  the  original  transac¬ 
tion  referred  to  in  paragraph  (a)  of  this 
section  and  the  date  of  realization,  liqui¬ 
dation,  or  settlement  in  cash  or  its  equiv¬ 
alent.  shall  be  credited  or  charged,  as 
appropriate,  to  account  5140,  “Gain  or 
loss  on  foreign  currency  exchange.” 
Such  differences  shall  be  recorded  by 
stages  in  the  course  of  monthly  restate¬ 
ments  of  current  assets  and  current  lia¬ 
bilities  on  basis  of  the  latest  applicable 
rates  of  exchange.  Other  balance  sheet 
accounts  shall  not  reflect  changes,  prior 
to  cash  or  equivalent  settlement,  in  the 
rate  of  exchange. 

§  34.03-17  Apportioning  amounts 
among  accounts,  (a)  When  it  is  neces¬ 
sary  to  apportion  amounts  among  ac¬ 
counts  or  subaccounts,  the  carrier  shall 
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be  prepared  to  describe  the  basis  of  such 
apportionment. 

(b)  The  pay  and  expenses  of  officers  or 
employees  regularly  assigned  to  specific 
duties  who  perform  incidental  services  of 
a  different  nature  involving  small  ex¬ 
pense  shall  be  included  in  the  expense 
accounts  appropriate  for  the  duties  to 
which  such  officers  or  employees  are  reg¬ 
ularly  a.ssigned. 

(c)  The  pay  and  expenses  of  officers  or 
employees  engaged  in  activities  of  a  vary¬ 
ing  nature,  such  as  a  .supervising  engineer 
who  may  be  assigned  to  construction, 
maintenance,  or  operation  work,  shall  be 
included  in  the  appropriate  account  upon 
basis  of  the  actual  time  engaged  in  the 
respective  classes  of  work,  except  that  the 
pay  and  expenses  of  an  officer  or  em¬ 
ployee  who  performs  substantially  the 
same  variety  of  duties  from  day  to  day 
may  be  distributed  upon  basis  of  a  study 
of  the  time  actually  engaged  during  a 
representative  period. 

§  34.03-18  Transactions  involving 
joint  operations,  (a)  In  accounting  for 
operating  expen.ses  Incurred  under  ar¬ 
rangements  for  apportionment  between 
persons  concerned,  the  carrier  shall  dis¬ 
tribute  its  portion  of  the  entire  expense 
to  the  appropriate  operating  expense 
accounts. 

(b)  Any  amounts  included  in  the  set-  • 
tlement  representing  return  on  invest¬ 
ment  in  the  plant  used  under  joint-op¬ 
eration  arrangements  shall  be  charged 
or  credited,  as  the  ca.se  may  be,  to  the 
appropriate  rent-expense  account  or  to 
the  appropriate  rent-revenue  account. 

(c)  The  creditor  shall  show  the  distri¬ 
bution  of  the  charges  in  its  bills,  and  such 
distribution  shall  be  adhered  to  in  the 
accounts  of  the  debtor. 

Instructions;  Depreciation  Accounting 

§  34.04-1  Classes  of  depreciable  oper¬ 
ated  plant.  The  classes  of  depreciable 
operated  plant  and  the  accounts  in  w  hich 
the  cost  of  such  plant  is  included  are  as 
follows: 

Land  improvements  (account  12). 

Drainage,  sewerage,  gas,  and  water  systems 
(account  13). 

Buildings  (account  14). 

Towers  and  masts  (account  21). 

Antenna  systems  (account  22). 

Control  lines  (account  26). 

Power-supply  lines  (account  27). 
Electron-tube  transmitter  equipment  (ac¬ 
count  31). 

Other  transmitter  equipment  (account  32). 
Cooling  apparatus  (account  33). 

Receiver  equipment  (account  34). 

Power  supply  and  distribution  equipment 
(account  36). 

Control  apparatus  (account  40). 

Equipment  on  customers’  premises  (account 
41). 

Furniture  and  office  equipment  (account  51). 
Ship  station  equipment  (account  61). 

Other  mobile  station  equipment  (account 
69). 

Vehicles  and  draft  animals  (account  71) . 

Shop  equipment,  tools,  and  implements  (ac¬ 
count  72). 

Stotre  and  warehouse  equipment  (account 
73). 

§  34  04-2  Computation  of  deprecia¬ 
tion  rates,  (a)  Depreciation  charges 
shall  be  computed  by  applying  with  re¬ 
spect  to  each  month’s  accounts  one- . 
twelfth  of  the  annual  percentage  rate 
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considered  applicable  to  the  cost  of  each 
class  or  subclass  of  depr  liable  plant  or 
to  the  cost  of  that  portion  of  such  plant 
with  respect  to  which  the  estimated 
service  value  has  not  been  completely 
accounted  for  through  the  aggregate  of 
prior  current  allowances  for  deprecia¬ 
tion.  These  percentage  rates  shall  be 
based  upon  the  estimated  service  values 
and  service  lives  developed  by  a  study  of 
the  carrier’s  history  and  experience  and 
such  engineering  and  other  information 
as  may  be  available  with  respect  to  pro¬ 
spective  future  conditions,  but  shall  not 
include  any  allowance  for  loss  in  service 
value  of  property  expected  to  be  acquired 
in  the  future.  These  percentage  rates 
shall  be  such  that  the  loss  in  service 
value  of  plant,  except  losses  excluded 
under  the  definition  of  depreciation, 
shall  be  accounted  for  under  the 
straight-line  method  of  depreciation 
accounting. 

(b)  'The  carrier  shall  keep  such  rec¬ 
ords  of  plant  and  plant  retirements  as 
will  reflect  the  service  life  of  plant  that 
has  been  retired  or  will  permit  the  de¬ 
termination  of  service-life  Indications  by 
mortality,  turnover,  or  other  appropri¬ 
ate  methods  and  also  such  records  as 
will  reflect  the  percentage  of  net  salvage 
value  for  plant  retired  from  each  class 
of  depreciable  plant. 

(c)  When  with  respect  to  any  class  or 
subclass  of  plant  the  factors  causing  de¬ 
preciation  (and  consequently  occasion¬ 
ing  the  amount  of  the  current  net  book 
cost  and  the  rate  of  depreciation  previ¬ 
ously  applied  in  the  accounts)  commence 
at  any  time  (including  the  accounting 
period — year  or  month — immediately 
preceding  retirement)  to  operate  at  a 
new  rate,  the  fact  shall  be  recognized  in 
the  accounts  by  applying  (actually  or  in 
effect)  such  a  new  percentage  rate  to 
the  cost  of  that  plant  or  portion  thereof 
as  will  dispose  of  the  difference  between 
its  net  book  cost  and  its  estimated  net 
salvage  value  during  the  period  (known 
or  estimated)  of  its  remaining  life. 

§  34.04-3  Depreciation  charges,  (a) 
The  current  depreciation  charges  ap¬ 
plicable  to  operated  plant  the  cost  of 
which  is  includible  in  account  1000,  “Op¬ 
erated  plant  in  carrier’s  service,”  and 
account  1200,  “Improvements  and  re¬ 
placements  of  operated  plant  leased  from 
others,”  shall  be  recorded  monthly  in 
account  4910,  “Depreciation,”  or  in  the 
clearing  accounts,  as  appropriate,  and 
corresponding  credits  shall  be  recorded 
in  account  1515,  “Allowance  for  depre¬ 
ciation — Radiotelegraph  plant.”  (See 
also  §  34.1-5.) 

(b)  When,  under  the  terms  of  a  lease, 
the  carrier,  as  lessor,  is  required  to  re¬ 
place  or  to  restore  the  condition  of  op¬ 
erated  plant  the  cost  of  which  is  in¬ 
cludible  in  account  1100,  “Operated 
plant  leased  to  others,”  the  current  de¬ 
preciation  charges  shall  be  recorded 
monthly  in  account  5010,  “Income  from 
operated  plant  leased  to  others,”  and  cor¬ 
responding  credits  shall  be  recorded  in 
account  1515,  “Allowance  for  deprecia¬ 
tion;  radiotelegraph  plant.”  (See  also 
i  34.30-3.) 

(c)  When,  under  the  terms  of  a  lease, 
the  carrier,  as  lessee,  is  required  to  re¬ 
place  or  to  restore  the  condition  of  op- 
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erated  plant  leased  from  others,  depre¬ 
ciation  charges  with  respect  to  such 
original  leased  plant  shall  be  computed 
and  applied  as  provided  in  i  34.1-5. 

(d)  Depreciation  charges  initially  ac¬ 
counted  for  by  the  lessor  shall  be  re¬ 
ported  to  and  accounted  for  by  the  lessee 
as  provided  in  paragraph  (c)  of  S  34.30-3. 

S  34.04-4  Plant  retired  for  causes  not 
known  to  be  in  current  operation,  (a) 
The  accounting  for  operated  plant  re¬ 
tired  for  causes  not  know’n  to  be  in  cur¬ 
rent  operation  shall  be  as  provided  in 
paragraph  (a)  of  §  34.1-6  and  account 
4925,  “Extraordinary  plant  losses.” 

(b)  If  the  cause  of  the  retirement  is  a 
loss  covered  by  Insurance  for  which  pro¬ 
vision  has  been  made  in  account  2215, 
“Provision  for  self -carried  insurance,” 
the  loss  shall  be  charged  to  that  account 
to  the  extent  of  the  amount  so  pro¬ 
vided.  If  the  loss  is  not  covered  by  in¬ 
surance  the  carrier  may,  with  the  ap¬ 
proval  of  this  Commission,  credit  ac¬ 
count  1515,  “Allowance  for  depreciation; 
radiotelegraph  plant,”  and  charge  ac¬ 
count  1910,  “Extraordinary  maintenance, 
depreciation,  and  retirements,”  with  the 
unprovided-for  loss  in  service  value,  and 
distribute  it  from  the  latter  account  to 
account  4925,  “Extraordinary  plant 
losses,”  over  such  period  as  this  Com¬ 
mission  may  approve.  The  carrier’s  ap¬ 
plication  to  this  Commission  for  permis¬ 
sion  to  charge  account  1910,  shall  give 
full  particulars  concerning  the  plant  re¬ 
tired,  the  unprovided-for  service  loss, 
and  the  period  over  which,  in  its  judg¬ 
ment,  such  charges  should  be  distributed. 

Instructions  for  Class  B  Carriers 

§  34.05-1  Primary  operating  revenue 
accounts  for  class  B  carriers.  Class  B 
carriers  shall  keep  all  the  operating  rev¬ 
enue  accounts  prescribed  for  class  A 
carriers  that  are  applicable  to  their  af¬ 
fairs,  except  that  they  may  keep  the  fol¬ 
lowing  account  in  lieu  of  the  nontrans¬ 
mission  revenue  accounts: 

3800  Nontransmission  revenues.  This  ac¬ 
count  shall  Include  the  carrier’s  portion  of 
revenues  from  radiotelegraph  operations 
other  than  transmission.  It  shall  Include  all 
the  operating  revenues  Includible  by  class  A 
carriers  In  accounts  3810  to  3899,  Inclusive. 

§  34.05-2  Primary  operating  expense 
accounts  for  class  B  carriers.  Class  B 
carriers  shall  keep  all  the  operating  ex¬ 
pense  accounts  prescribed  for  class  A 
carriers  that  are  applicable  to  their  af¬ 
fairs,  except  that  certain  accounts  may 
be  combined  as  follows: 

4280  Messenger  service  expense.  This  ac¬ 
count  shall  Include  the  amount  of  all  ex- 
I>en6es  Incurred  in  furnishing  messenger 
service.  It  Includes  all  expenses  includible  by 
class  A  carriers  in  accounts  4281  to  4289,  in¬ 
clusive. 

4299  Other  conducting -operations  ex¬ 
penses.  This  account  shall  Include  the 
amount  of  expenses  Incurred  in  conducting 
operations  not  provided  for  elsewhere.  It 
Includes  all  expenses  Includible  by  class  A 
carriers  in  accounts  4210,  4225,  4235,  4240, 
4250,  4255,  4260,  4270,  4275,  and  4299. 

4300  Administrative  expenses.  This  ac¬ 
count  shall  include  the  administrative  ex¬ 
penses  of  the  carrier.  It  includes  all  expenses 
Includible  by  class  A  carriers  In  accounts 
4310  to  4399,  Inclusive. 

4400  General  expenses.  This  account  shall 
Include  the  general  ex|>enses  of  the  carrier. 


It  Includes  all  expenses  Includible  by  class 
A  carriers  in  accounts  4410  to  4499,  Inclusive. 

Reporting  Requirements 

§  34.06-1  Provisions  that  require  spe¬ 
cific  approval  of  Commission  before  ac¬ 
counting  is  performed,  (a)  Specific  au¬ 
thority  shall  be  obtained  from  this  Com¬ 
mission  before  entering  charges  repre¬ 
senting  unprovided-for  loss  in  service 
value  in  account  1910,  “Extraordinary 
maintenance,  depreciation,  and  retire¬ 
ments."  (See  paragraph  (b)  of  §  34.04- 
4.) 

(b)  A  statement  indicating  the  plan  of 
accounting  proposed  to  record  the  ex¬ 
change  of  securities  issued  or  assumed  by 
the  carrier  shall  be  submitted  to  this 
Commission  for  consideration  and  ap¬ 
proval  prior  to  the  recording  of  journal 
entries  applicable  thereto.  (See  §  34.10- 
8.) 

(c)  A  statement  indicating  the  plan  pf 
accounting  proposed  to  record  the  issu¬ 
ance  of  no-par  stock,  the  appropriation 
of  surplus  for  transfer  to  no-par  capital 
stock  account,  the  reduction  of  capital 
surplus  through  the  use  of  the  no-par 
capital  stock  account,  or  the  reduction  of 
account  2410,  “Capital  stock  issued,” 
through  the  creation  of  surplus  or  the 
reduction  of  book  value  of  assets,  shall  be 
submitted  to  this  Commission  for  consid¬ 
eration  and  approval  prior  to  the  record¬ 
ing  of  journal  entries  applicable  thereto. 
(See  paragraph  (c)  of  §  34.10-9.) 

(d)  Specific  authority  shall  be  ob¬ 
tained  from  the  Commission  if,  in  con¬ 
nection  with  the  refinancing  of  an  issue 
or  series  of  bonds  or  other  long-term 
debt,  the  carrier  desires  to  amortize  any 
of  the  discount,  expense,  or  premium 
associated  with  the  issuance  or  redemp¬ 
tion  of  the  prior  issue  over  a  period  subse¬ 
quent  to  the  date  of  its  redemption. 
(See  paragraph  (f)  of  §  34.10-14.) 

(e)  Specific  authority  shall  be  obtained 
from  this  Commission  before  disposing  of 
amounts  entered  in  account  1510,  “Plant 
acquisition  adjustments.”  (See  para¬ 
graph  (e)  of  that  account.) 

(f)  Carriers  desiring  to  use  accounts 
1599,  “Foreign  investment  in  communi¬ 
cation  plant,”  and  5089,  “Income  from 
foreign  operations,”  shall  advise  this 
Commission  at  least  60  days  before  the 
effective  date  of  this  system  of  accounts. 

(g)  Carriers  desiring  to  change  the  op¬ 
tional  procedure  adopted  for  recording 
foreign  investments  and  foreign  income 
shall  advise  this  Commission  at  least  90 
days  before  the  proposed  date  of  such 
change.  (See  paragraph  (d)  of  accounts 
1599  and  5089.) 

(h)  Specific  authority  shall  be  ob¬ 
tained  from  this  Commission  before  us¬ 
ing  account  2220,  “Provisions  for  equaliz¬ 
ation  of  maintenance  expenses.”  and 
account  4198,  “Maintenance-expense 
equalization.”  (See  paragraph  (a)  of 
each  of  those  accounts.) 

(i)  Specific  authority  shall  be  obtained 
from  this  Commission  before  transfer¬ 
ring  any  amounts  credited  to  account 
2515,  “Contributions  of  plant.”  to  another 
account.  (See  paragraph  (b)  of  account 
2515.) 

(j)  A  statement  Indicating  the  plan  of 
accounting  proposed  to  record  the  acqui¬ 
sition  of  duplicate  and  other  plant  ac¬ 
quired  from  predecessors  which  Is  in- 
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tended  to  be  retired  shall  be  submitted 
to  this  Commission  lor  consideration 
and  approval  prior  to  the  recording  of 
journal  entries  applicable  thereto.  (See 
paragraph  (d)  (3)  of  §  34.1-2.) 

(k)  Specific  authority  shall  be  ob> 
tained  from  this  Commission  before  in¬ 
cluding  in  construction  cost  any  interest 
covering  a  period  of  more  than  6  months 
from  the  date  of  suspension  of  construc¬ 
tion  work.  (See  paragraph  (c)  (8)  of 
S  34.1-3.) 

(l)  Amounts  included  in  account  1999, 
“Other  deferred  charges,”  and  account 
2399,  “Other  deferred  credits,”  repre¬ 
senting  settlements  with  lessees  upon 
termination  of  leases  shall  not  be  dis¬ 
posed  of  except  upon  the  specific  ap¬ 
proval  or  direction  of  this  Commission. 
(See  paragraph  (g)  of  §  34.1-5.) 

(m)  Amounts  included  in  account 
2225,  “Provisions  for  depreciation  and 
replacement  of  operated  plant  leased 
from  others,”  and  account  2230,  “Leased 
operated  plant  retired,”  with  respect  to 
expired  leases  shall  not  be  disposed  of 
except  upon  the  specific  approval  or  di¬ 
rection  of  this  Commission.  (See  para¬ 
graph  (f)  of  §34.1-6.) 

(n)  Specific  authority  shall  be  ob¬ 
tained  from  this  Commission  before  re¬ 
cording  amounts  in  accounts  4950,  “Rev¬ 
enue-contract  payments,”  and  5260, 
“Revenue-contract  payments.” 

(o)  Specific  authority  shall  be  ob¬ 
tained  from  this  Commission  before 
transferring  any  amounts  charged  to  ac¬ 
count  9010,  “Research  and  development; 
undistributed,”  to  any  account  other 
than  account  6299,  “Other  extraordinary 
Income  charges.”  (See  note  to  account 
9010.) 

(p)  Specific  authority  shall  be  ob¬ 
tained  from  this  Commission  before  the 
elimination  of  or  substitution  for  retire¬ 
ment  units.  (See  paragraph  (b)  of 
§  34.1-6-1.) 

§  34.06-2  Provisions  that  require  cer~ 
tain  special  reports  to  be  filed,  (a)  A 
statement  indicating  the  nature  and 
purpose  of  subdivisions  of  the  prescribed 
accounts,  of  experimental  accounts,  of 
temporary  accounts,  and  of  additional 
clearing  accounts  that  have  been  opened 
in  the  books  of  account  shall  be  filed 
with  this  Commission  within  90  days  of 
the  effective  date  of  this  system  of  ac¬ 
counts.  The  carrier  shall  continue  to 
keep  the  Commission  informed  of  all  ad¬ 
ditional  accounts  or  suba«:ounts  of  these 
types  subsequently  opened.  (See  para¬ 
graph  (b)  (3)  of  §  34.03-5.) 

(b)  Copies  of  journal  entries  recorded 
to  effect  the  transfers  of  balances  carried 
in  accounts  previously  maintained  by  the 
carrier,  and  a  detailed  statement  of  the 
method  used  in  computing  estimated 
cost,  shall  be  submitted  to  this  Commis¬ 
sion  within  90  days  from  the  dates  of  the 
actual  entries.  (See  §  34.03-6.) 

(c)  A  statement  showing  the  full  par¬ 
ticulars  concerning  any  relatively  large 
delayed  item  Included  in  account  6110, 
“Delayed  Income  credits,”  or  account 
6210,  “Delayed  income  charges,”  shall  be 
filed  with  this  Commi.ssion  within  30 
days  from  the  dates  of  the  actual  entries. 
(See  §34.03-13.) 


(d)  A  transcript  of  the  capital  surplus 
accounts,  together  with  a  summary  state¬ 
ment  of  the  charges  and  credits,  main¬ 
tained  prior  to  the  effective  date  of  this 
system  of  accounts  shall  be  filed  with  this 
Commission  within  90  days  of  the  effec¬ 
tive  date  of  this  system  of  accounts. 
(See  paragraph  (c)  of  §  34.10-10.) 

(e)  A  statement  showing  the  details 
concerning  contingent  assets  and  contin¬ 
gent  liabilities  shall  be  filed  with  the 
annual  report  to  this  Commission.  (See 
S  34.10-16  and  paragraph  (b)  of  account 
1751,  “Notes  receivable.”) 

(f )  Copies  of  Journal  entries  recording 
the  acquisition  of  certain  major  proper¬ 
ties  shall  be  submitted  to  this  Commis¬ 
sion  within  90  days  from  the  dates  of  the 
actual  entries.  (See  paragraph  (g)  of 
S  34.1-2.) 

(g)  Copies  of  journal  entries  recording 
the  completion  of  the  prescribed  account¬ 
ing  for  plant  acquisitions  shall  be  sub¬ 
mitted  to  this  Commission  within  90  days 
from  the  date  that  the  clearing  entries 
relating  to  each  acquisition  are  made. 
Within  90  days  from  the  date  of  any 
entry  recording  an  acquisition,  the  car¬ 
rier  shall  submit  to  this  Commls.sion  a 
statement  Indicating  the  approximate 
date  contemplated  for  the  completion  of 
the  clearing  entries  relating  thereto. 
(See  particularly  paragraph  (g)  of  §  34.1- 
2  and  paragraph  (b)  of  account  91.) 

(h)  Not  later  than  June  30,  1940,  each 
carrier  shall  submit  to  this  Commission 
for  consideration  and  approval  its  plan 
for  the  establL'^hment  and  maintenance 
of  a  continuous  property-record,  (See 
paragraph  (b)  of  §  34.1-8.) 

(i)  A  semiannual  report  shall  be  sub¬ 
mitted  to  the  Commission  with  respect  to 
retirement  units  in  accordance  with  the 
provisions  of  paragraph  (d)  of  §  34.1-0-1. 

Bamnce-Sheet  Accounts 
INSTRUCTIONS 

§  34.10-1  Purpose  of  balance-sheet 
accoinits.  The  balance-sheet  accounts 
are  designed  to  show  the  financial  posi¬ 
tion  of  the  carrier  as  at  a  given  date. 

§34.10-2  Current  assets,  (a)  Current 
assets  are  cash,  those  assets  that  are 
readily  convertible  into  cash  or  are  held 
for  current  use  in  operations  or  construc¬ 
tion,  current  claims  against  others  the 
payment  of  which  is  reasonably  assured, 
and  amounts  accruing  to  the  carrier  that 
are  subject  to  current  settlement,  except 
that  bonds  and  other  obligations  of 
others  cla.ssified  by  the  carrier  in  invest¬ 
ment  and  fund  accounts  at  the  time  of 
acquisition  shall  remain  so  classified 
until  the  date  of  payment,  sale,  or  other 
disposition  thereof. 

(b)  There  shall  not  be  Included  in  the 
group  of  accounts  designated  as  current 
assets  any  item  the  collectibility  of  which 
Is  not  reasonably  assured  unless  adequate 
allowance  has  been  made  therefor  in  ac¬ 
count  1765,  “Allowance  for  uncollectible 
receivables.”  Items  of  current  character 
but  of  doubtful  value  may  be  reduced  in 
amount  and,  for  record  purposes,  car¬ 
ried  in  these  accounts  at  nominal  value. 
The  amounts  of  such  reductions,  or  the 


amounts  provided  for  by  credits  to  ac¬ 
count  1765,  shall  be  charged  to  account 
4935,  “Uncollectible  revenues,”  account 
5299,  “Other  deductions  from  ordinary 
income,”  or  account  6299,  “Other  ex¬ 
traordinary  income  charges,”  as  appro¬ 
priate. 

§  34.10-3  Prepayments,  (a)  Prepay¬ 
ments  are  amounts  paid  by  the  carrier 
for  services  to  be  rendered  during  a  sub¬ 
sequent  accounting  period. 

(b)  When  advance  payments  are 
made,  the  appropriate  account  shall  be 
charged  with  the  amount  of  such  pay¬ 
ment.  As  the  term  expires  for  which 
the  advance  payments  were  made,  the 
prepayment  account  shall  be  credited  at 
monthly  Intervals  and  the  appropriate 
expense  account  or  other  account  shall 
be  charged  with  the  amount  applicable 
to  the  expired  term. 

§  34.10-4  Deferred  charges.  Deferred 
charges  are  amounts  representing  (1) 
debit  items  held  in  suspense  pending  de¬ 
termination  of  their  actual  status,  (2) 
costs  of  services  that  have  been  rendered 
to  the  carrier  but  are  chargeable  to  fu¬ 
ture  operations,  and  (3)  items  which  for 
other  reasons  are  allocable  to  other  ap¬ 
propriate  accounts  for  a  succession  of 
future  periods. 

§  34.10-5  Current  liabilities.  (a) 
Current  liabilities  are  those  obligations 
that  have  become  matured  at  the  date 
of  the  balance  sheet  or  that  will  become 
due  within  1  year  from  the  date  thereof 
(except  bonds,  receivers’  and  trustees’ 
securities,  and  similar  obligations,  which 
shall  be  classified  as  long-term  debt  until 
the  date  of  maturity) ;  matured  taxes, 
such  as  income  taxes,  which  shall  be  clas¬ 
sified  (in  the  balance  sheet)  as  current 
liabilities  even  though  payable  more  than 
1  year  from  the  balance-sheet  date; 
compensation  awards,  which  shall  be 
classified  as  current  liabilities  regardless 
of  the  date  due;  and  minor  amounts 
payable  in  installments,  which  may  be 
classified  as  current  liabilities, 

(b)  The  liability-accrual  accounts 
shall  include  the  amounts  of  interest, 
taxes,  rents,  and  other  items  with  respect 
to  w'hich  amounts  eventually  payable 
have  been  recorded  as  deductions  from 
revenue  or  income  but  which  have  not 
matured.  (See  also  paragraph  (a)  of 
5  34.03-17.) 

§  34.10-6  Long-term  debt,  (a)  When 
evidences  of  debt  that,  according  to  their 
terms,  do  not  mature  until  more  than  1 
year  from  date  of  issuance  are  Issued  or 
assumed  by  the  carrier  or  by  a  receiver 
or  an  operating  trustee  of  the  carrier,  the 
face  amount  of  such  evidences  of  debt 
shall  be  recorded  in  the  appropriate  ac¬ 
count  under  the  caption  “Long-term 
debt.”  (See  also  §  34  10-14.) 

(b)  If  a  liability,  other  than  compen¬ 
sation  awards  or  minor  amounts  payable 
in  installments,  is  due  more  than  1  year 
from  date  of  issuance  or  assumption  by 
the  carrier,  it  shall  be  credited  to  a  long¬ 
term  debt  account  appropriate  for  the 
transaction,  but,  for  the  purpose  of  clas¬ 
sification  in  the  balance  sheet,  a  debt 
(except  bonds,  receivers’  and  tru.stecs’ 
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Becurities.  and  similar  obligations)  shall 
be  classified  as  a  current  liability  if  due 
within  1  year  from  the  balance-sheet 
date. 

§  34.10-7  Book  cost  of  securities 
owned,  (a)  Securities  of  others  ac¬ 
quired  by  the  carrier  shall  be  recorded  in 
'these  accounts  at  cost.  Such  cost  shall 
not  include  any  amount  paid  for  divi¬ 
dends  or  for  interest  accrued. 

(b)  The  carrier's  records  shall  be  so 
maintained  as  to  show  separately  the  cost 
of  (T)  common  stock,  (2)  preferred  stock, 
and  (3)  long-term  debt. 

(c>  The  carrier’s  records  shall  be  so 
maintained  that  in  the  reports  to  this 
Commi.-^sion  the  securities,  classified  as 
in  paragraph  (b)  of  this  section,  that 
are  pledged  as  collateral  security  for  any 
of  the  carrier’s  or  other  persons’  long¬ 
term  debt  or  short-term  loans  or  to  se¬ 
cure  the  performance  of  contracts  may 
be  shown  separately  from  the  securities, 
similarly  classified,  that  are  unpledged. 

(d>  TTiere  .shall  not  be  included  in  the 
accounts  designated  as  investment  and 
fund  accounts  any  amount  the  ultimate 
realization  of  which  is  not  reasonably 
assured  unless  adequate  allowance  has 
been  made  therefor  in  account  1699, 
“Allowance  for  doubtful  investments.’* 
The  book  cost  of  securities  includible  in 
such  accounts  shall  be  reduced  to  a  nom¬ 
inal  amount  if  there  is  no  reasonable 
prospect  of  substantial  value,  but  fluctu¬ 
ations  in  market  value  shall  not  be  re¬ 
corded  in  the  accounts.  Amounts  by 
which  these  securities  are  thus  reduced 
or  amounts  provided  for  by  credits  to 
account  1699,  shall  be  charged  to  account 
6299,  “Other  extraordinary  income 
charges.’’ 

(e)  When  securities  authorized  by 
State  laws  for  inclusion  in  legal  reserve 
funds  required  by  such  laws,  and  in  other 
similar  fiduciary  funds  requiring  a  quali¬ 
fication  for  the  investment  thereof,  and 
with  a  fixed  maturity  date  (other  than 
securities  issued  or  assumed  by  affiliates ) , 
are  purchased  at  a  discount  (i.  e.,  when 
the  total  cost  Including  brokerage  fees, 
taxes,  commissions,  and  similar  costs  is 
less  than  the  face  amount  of  the  secu¬ 
rities)  ,  such  discount  shall  be  amortized 
over  the  remaining  life  of  the  securities 
through  periodic  charges  to  account  1698, 
“Amortized  discount  and  premium  on 
Investment  securities,"  and  credits  to  the 
account  in  which  is  recorded  the  interest 
from  such  securities.  When  such  secu¬ 
rities  are  purchased  at  a  premium  (i.  e., 
when  the  total  cost  including  brokerage 
fees,  taxes,  commissions,  and  similar 
costs  is  in  excess  of  the  face  amounc  of 
the  securities),  such  premium  shall  be 
amortized  over  the  remaining  life  of  the 
securities  through  credits  to  account  1698 
and  charges  to  the  account  in  which  is 
recorded  the  interest  from  such  'secu¬ 
rities.  No  amounts  shall  be  entered  for 
amca  tization  of  discount  or  premium  on 
securities  with  respect  to  which  a  reduc¬ 
tion  in  book  cost  or  a  provision  for  doubt¬ 
ful  value  has  been  made.  Any  amounts 
In  account  1698  representing  the  amorti¬ 
zation  of  discount  or  premium  on  secu¬ 
rities  with  respect  to  which  a  reduction  in 
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book  cost  or  a  provision  for  doubtful 
value  Is  made  shall  be  cleared  by  charges 
or  credits,  as  appropriate,  to  the  account 
in  which  is  recorded  the  interest  from 
such  securities.  (See  also  §9  34.03-13  and 
34.03-15.) 

(f)  If  securities  actually  issued  or  as¬ 
sumed  by  the  carrier  and  reacquired  by 
it  are  not  retired,  they  shall  be  entered 
at  book  amount  in  account  2015,  “Bonds 
reacquired,”  or  account  2415,  “Capital 
stock  reacquired,’’  as  appropriate,  unless 
It  is  required  by  contractual  provision  or 
by  decision  of  a  trustee  not  subject  to 
control  by  the  carrier  that  they  be  re¬ 
tained  in  debt-redemption  or  other 
funds.  When  so  retained  they  shall  be 
regarded  and  treated  as  actually  out¬ 
standing,  but  not  otherwise. 

(g)  When  entries  are  made  in  account 
2415,  “Capital  stock  reacquired,’’  record¬ 
ing  the  reacquisition  of  such  stock,  en¬ 
tries  shall  concurrently  be  made  charg¬ 
ing  account  8315,  “Earned  surplus  em¬ 
ployed  in  reacquisition  of  capital  stock," 
and  crediting  account  2615,  “Reserve 
against  impairment  of  stated  capital,” 
with  amounts  equal  to  the  amount 
charged  to  account  2415.  Upon  the  re¬ 
sale  or  retirement  of  such  stock  these 
latter  entries  shall  be  reversed. 

§  34.10-8  Exchange  of  securities. 
Before  recording  the  journal  entries  that 
it  is  proposed  to  enter  in  the  carrier’s 
books  to  record  the  reacquisition  of  capi¬ 
tal  stock  or  other  securities  issued  or  as¬ 
sumed  by  the  carrier  under  a  plan  for 
the  issuance  in  exchange  therefor  of  the 
carrier’s  securities,  a  statement  indicat¬ 
ing  the  plan  of  accounting  proposed  by 
the  carrier  shall  be  submitted  to  this 
Commission  for  consideration  and  ap¬ 
proval.  Such  statement  shall  give  com¬ 
plete  information  concerning  the  plan  of 
exchange,  the  basis  upon  which  the 
amounts  have  been  determined,  and  a 
copy  of  the  authorization  issued  by  the 
regulatory  body  approving  the  plan. 

§  34.10-9  Capital  stock.  (a^  All 
transactions  relating  to  capital  stock  of 
the  accounting  carrier  shall  be  recorded 
by  class  of  stock.  Stocks  are  of  the  same 
class  only  when  they  are  issued  under 
Identical  terms  as  to  all  of  the  following : 
par  value,  stated  value,  preferences  in 
distribution  of  dividends  and  a.ssets,  vot¬ 
ing  rights,  and  conditions  under  which 
they  may  be  retired.  If  the  stocks  of  the 
carrier  are  of  two  or  more  classes,  the 
carrier’s  records  shall  be  so  maintained 
as  to  distinguish  the  amount  applicable 
to  each  class  in  each  of  the  following 
accou.its  : 

1775  Subscriptions  to  capital  stock. 

1780  Deposits  ou  subscriptions  to  capital 
stock. 

1915  Capital  stock  expense. 

1925  Discount  on  capital  stock. 

2160  Installment-plan  receipts  on  purchass 
oT.  capital  stock. 

2410  Capital  stock  Issued. 

2416  Capital  stock  reacquired. 

2420  Capital  stock  subscribed;  unissued. 
2425  Obligations  for  stock  conversion. 

2510  Premiums  and  assessments  on  capital 
stock. 

(b)  When,  by  compliance  with  the 
laws  of  the  State  under  which  it  is  in¬ 


corporated,  a  carrier  Is  authorized  to 
issue  shares  of  capital  stock,  a  memo¬ 
randum  entry  in  account  2410,  “Capital 
stock  issued,"  shall  be  made  showing  the 
number  of  shares,  the  par  or  the  stated 
value  of  each  share,  and  the  total  au¬ 
thorized  capitalization. 

(c)  Before  recording  the  journal  en¬ 
tries  that  it  Is  proposed  to  enter  in  the 
carrier’s  books  to  record  (1)  the  issuance 
of  no-par  capital  stock,  (2)  the  appro¬ 
priation  of  surplus  for  transfer  to  the 
no-par  capital  stock  account,  (3)  the 
reduction  of  capital  surplus  through  the 
use  of  the  no-par  capital  stock  account, 
or  (4)  the  reduction  of  account  2410, 
“Capital  stock  issued,”  through  the  crea¬ 
tion  of  surplus  or  the  reduction  of  book 
value  of  assets,  the  plan  of  accounting 
shall  be  submitted  to  this  Commission 
for  consideration  and  approval.  Such 
plan  shall  be  accompanied  by  a  state¬ 
ment  giving  complete  information  with 
respect  to  the  basis  upon  which  the 
amounts  to  be  recorded  have  been  de¬ 
termined  and  a  copy  of  the  authorization 
issued  by  the  regulatory  body  approving 
the  issuance  of  no-par  stock  or  the 
change  in  the  capital  stock  and  surplus 
accounts. 

§  34.10-10  Surplus,  (a)  The  accounts 
designated  as  capital  surplus  accounts 
are  designed  to  show  (1)  paid-in  sur¬ 
plus  (i.  e.,  proprietary  contributions  in 
excess  of  the  stated  capital  included  in 
the  capital  stock  accounts),  (2)  donated 
surplus  (1.  e.,  contributions  that  increase 
the  assets  but  do  not  increase  the  liabili¬ 
ties  or  the  proprietary  interests),  (3) 
surplus  arising  from  reacquisition  or 
resale  of,  or  otherwise  trading  in,  the 
carrier’s  own  capital  stock,  and  (4)  sur¬ 
plus  due  to  the  reduction  of  the  stated 
value  of  capital  stock  due  to  such  oc¬ 
casions  as  retirement,  reorganization,  or 
recapitalization. 

(b)  The  balance-sheet  accounts  des¬ 
ignated  as  earned  surplus  accounts  are 
designed  to  show  the  accumulated  undis¬ 
tributed  surplus  derived  from  the  normal 
operations  of  the  carrier,  including  the 
Income  from  all  sources  other  than  the 
capital  gains  referred  to  in  paragraph 
(a)  of  this  section. 

(c)  Within  90  days  from  the  effective 
date  of  this  system  of  accounts  the  car¬ 
rier  shall  submit  to  this  Commission  a 
tran.script  of  its  capital  surplus  account 
or  accounts  covering  the  entire  period  to 
the  effective  date  of  this  system  of  ac¬ 
counts,  showing  in  detail  the  nature  and 
amount  of  charges  and  credits,  respec¬ 
tively,  and  the  balance  that  was  In  the 
account  at  the  close  of  each  year.  The 
transcript  shall  be  accompanied  by  a 
summary  statement  in  which  the  charges 
and  credits  for  the  entire  period  covered 
by  the  transcript  have  been  classified  ac¬ 
cording  to  their  nature  and  summarized 
to  show  the  aggregate  amount  of  each 
class  as  well  as  the  aggregate  amount  of 
charges  and  credits,  respectively,  for  the 
period  and  the  resulting  balance  in  the 
account  at  the  effective  date  of  this  sys¬ 
tem  of  accounts. 

9  34.10-11  Provisions  for  future  set¬ 
tlements.  When  in  anticipation  of  set¬ 
tlements  or  similar  transactions  it  is 
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required  that  certain  amounts  shall  be 
charged  to  operating  expenses  or  other 
accounts  without  a  corresponding  reduc¬ 
tion  in  the  assets  of  the  carrier,  such 
amounts  shall  be  credited  to  the  appro¬ 
priate  account  under  the  caption,  “Pro¬ 
visions  for  future  settlements.”  The 
credit  balances  in  these  accounts  should 
indicate  the  estimated  amount  of  future 
settlements  or  other  extinguishments 
subsequent  to  the  date  of  the  balance 
sheet  with  respect  to  amounts  allocable 
to  periods  prior  to  that  date. 

§  34.10-12  Deferred  credits.  Deferred 
credits  are  amounts  representing  (1) 
credit  items  held  in  suspense  pending 
determination  of  their  actual  status  and 
(2)  obligations  (e.  g.,  unamortized  pre¬ 
mium  on  debt)  that  have  been  incurred 
but  are  applicable  to  future  operations  or 
income. 

§  34.10-13  Discount,  expense,  and  pre¬ 
mium  on  capital  stock,  (a)  An  account 
shall  be  maintained  for  each  class  of 
capital  stock  Issued  by  the  carrier  (sep¬ 
arately  from  the  capital  stock  accounts) 
and  there  shall  be  Included  in*each  such 
account  both  the  discount  and  premium 
associated  with  the  issuance  and  sale  of 
(exclusive  of  the  sale  of  reacquired 
stock),  or  subscriptions  to,  each  such 
class  of  stock. 

(b)  Stock  expense  shall  not  be  added 
to  discount,  or  deducted  from  premium, 
on  capital  stock,  but  shall  be  included  in 
account  1915,  “Capital  stock  expense," 

(c)  Only  in  stating  the  balance  sheet, 
the  total  of  the  debit  balances  remaining 
in  the  discount  and  premium  accounts 
shall  be  reported  under  account  1925, 
“Discount  on  capital  stock,”  and  the  total 
of  the  credit  balances  shall  be  reported 
under  account  2510,  “Premiums  and  as¬ 
sessments  on  capital  stock.”  Accounts 
with  debit  balances  shall  not  be  offset 
by  accounts  with  credit  balances. 

(d)  General  levies  or  asses.sments 
against  stockholders  shall  be  credited  to 
the  discount  and  premium  account  for 
the  particular  class  of  stock  assessed. 

(e)  Expenses  on  capital  stock  issued 
may  be  charged  off  to  account  6299, 
“Other  extraordinary  income  charges,” 
in  total  or  in  installments  or  the 
amounts  thereof  may  be  retained  in  ac¬ 
count  1915,  “Capital  stock  expen.se,” 
until  the  stock  to  which  the  expense 
applies  is  reacquired.  Discount  or  pre¬ 
mium  on  capital  stock  issued  shall  be  re¬ 
tained  in  the  discount  and  premium  ac¬ 
count  until  the  stock  is  reacquired  or 
until  otherwise  disposed  of  lawfully,  ex¬ 
cept  that  inconsequential  amounts  of 
discount  that  would  not  appreciably  af¬ 
fect  the  accounts  may  be  charged  off  to 
account  8299,  “Miscellaneous  charges  to 
earned  .surplus.” 

( f )  When  capital  stock  which  has  been 
actually  i.'sued  by  the  carrier  is  re¬ 
acquired,  the  difference  between  (1)  the 
amount  paid  therefor  upon  reacquisition 
and  (2)  the  book  amount  plus  the  pre¬ 
mium  or  less  the  discount  and  expense 
originally  entered  in  respect  thereto  and 
not  charged  off  shall  be  charged  or 
credited,  as  appropriate,  to  account  2599, 
“Other  capital  surplus”:  Provided,  how¬ 


ever.  That  such  charges  shall  be  made 
to  account  8299,  “Miscellaneous  charges 
to  earned  surplus,”  if  the  amounts 
thereof  exceed  the  balance  in  account 
2599:  And  provided  further.  That  in  no¬ 
event  shall  charges  in  excess  of  accumu¬ 
lated  credits  from  the  reacquisition,  re¬ 
sale,  or  retirement  of  capital  stock  of  the 
same  class  be  charged  to  account  2599. 

(g)  Discount,  expense,  or  premium  on 
capital  stock  shall  not  be  included  in  any 
account  as  a  part  of  the  cost  of  con¬ 
structing  or  acquiring  plant  or  as  a  part 
of  the  cost  of  operation. 

(h)  The  carrier’s  records  shall  be  .so 
maintained  that  in  the  reports  to  this 
Commission  there  may  be  shown  the  ex¬ 
tent  to  which  the  surplus  accounts  have 
been  charged  or  credited  in  instances 
in  which  there  is  a  possibility  of  further 
entry  in  those  accounts  in  the  event  of 
resale  of  reacquired  capital  stock. 

§  34.10-14  Discount,  expense,  and  pre¬ 
mium  on  long-term  debt,  (a)  An  ac¬ 
count  shall  be  maintained  for  each  issue 
or  series  of  long-term  debt  issued  or  as¬ 
sumed  by  the  carrier  (separately  from 
the  long-term  debt  accounts)  and  there 
shall  be  included  in  each  such  account 
both  the  discount  and  premium  asso¬ 
ciated  with  the  issuance  and  sale  of 
(exclusive  of  the  sale  of  reacquired  long¬ 
term  debt)  or  subscription  to  each  such 
issue  or  series  of  debt. 

(b)  Debt  expense  shall  not  be  added 
to  discount,  or  deducted  from  premium, 
on  long-term  debt,  but  shall  be  included 
in  account  1920,  “Long-term  debt  ex- 
pen.se.” 

(c)  Only  in  stating  the  balance  sheet, 
the  total  of  the  debit  balances  remain¬ 
ing  in  the  discount  and  premium  ac¬ 
counts  shall  be  reported  under  account 
1930,  “Unamortized  discount  on  debt,” 
and  the  total  of  the  credit  balances  re¬ 
maining  in  those  accounts  shall  be  re¬ 
ported  under  account  2310,  “Unamortized 
premium  on  debt,”  Accounts  with  debit 
balances  shall  not  be  offset  by  accounts 
with  credit  balances. 

(d)  Discount,  expense,  and  premium 
with  respect  to  each  issue  or  series  of 
long-term  debt  shall  be  amortized  under 
such  a  plan  as  will  equitably  distribute 
the  amounts  over  the  life  of  the  securi¬ 
ties.  The  amortization  shall  be  on  a 
monthly  basis  and  the  amounts  thereof 
shall  be  charged  to  account  5220,  “Amor¬ 
tization  of  debt  discount,”  or  account 
5245,  “Amortization  of  debt  expense.”  or 
credited  to  account  5230,  “Amortization 
of  debt  premium — Cr.,”  as  appropriate. 
The  carrier  may,  however,  accelerate  the 
WTiting  off  of  debt  expense  and  ex¬ 
tinguish  Inconsequential  amounts  of  dis¬ 
count  (that  it  would  be  burdensome  to 
amortize,  and  would  not  appreciably  af¬ 
fect  the  accounts)  by  charges  to  account 
6299,  “Other  extraordinary  income 
charges.”  Where  there  is  a  definite  plan 
to  retire  an  issue  without  refunding 
prior  to  its  matur  -y  date,  amortization 
may  be  accelerated  to  extinguish  the 
balance  in  the  discount  and  premium  ac¬ 
count  at  the  date  of  contemplated  re¬ 
tirement. 

(e)  When  any  long-term  debt  is  reac¬ 
quired  without  being  converted  into  an¬ 


other  form  of  long-term  debt  and  when 
the  transaction  is  not  in  connection  with 
a  refunding  operation,  the  difference  be¬ 
tween  the  amount  paid  upon  rcacquire- 
ment  and  the  book  amount  plus  the  un- 
amortized  premium  or  less  the  unamor¬ 
tized  discount,  as  the  case  may  be,  appli¬ 
cable  to  the  debt  reacquired,  shall  be 
charged  to  account  6299,  “Other  extra¬ 
ordinary  income  charges,”  or  credited  to 
account  6199,  “Other  extraordinary  in¬ 
come  credits,”  as  appropriate. 

(f)  When  the  re(iemption  of  one  i.sfue 
or  series  of  bonds  or  other  long-term 
obligations  is  financed  by  another  issue 
or  series  before  the  date  of  maturity  of 
the  prior  issue,  any  unamortized  dis¬ 
count,  expense,  or  premium  on  the  prior 
issue  and  any  premium  paid  or  discount 
enjoyed  upon  reacquirement  shall  be 
debited  or  credited,  as  appropriate,  to 
account  6299,  “Other  extraordinary  in¬ 
come  charges,”  or  account  6199,  “Other 
extraordinary  income  credits:”  Provided, 
however.  That  if  the  carrier  desires  to 
amortize  any  of  the  discount,  expense,  or 
premium  associated  with  the  issuance  or 
redemption  of  the  prior  issue  over  a  pe¬ 
riod  subsequent  to  the  date  of  redemp¬ 
tion,  the  permission  of  the  Commission 
must  be  obtained. 

(g)  Discount,  expense,  or  premium  on 
long-term  debt  shall  not  be  included  in 
the  cost  of  constructing  or  acquiring 
plant,  except  as  provided  for  in  §  34.1-3. 

(h)  The  carrier’s  records  shall  be  so 
maintained  that  in  the  reports  to  this 
Commission  there  may  be  shown  the  ex¬ 
tent  to  which  the  income  accounts  have 
been  charged  or  credited  in  instances  in 
which  there  is  a  possibility  of  further  en¬ 
try  in  those  accounts  in  the  event  of  re¬ 
sale  of  reacquired  long-term  debt. 

§  34.10-15  Irrevocable  trusts.  Funds 
relinquished  from  the  control  of  the  car¬ 
rier  that  are  Irrevocably  devoted  to  tho 
establishment  or  continuation  of  any 
trust  or  fiduciary  fund  (such  as  pension 
or  similar  funds)  shall  not  be  included 
as  items  in  the  balance  sheet,  but  their 
existence  shall  be  indicated  by  an  ap¬ 
propriate  notation  thereon  showing  the 
amount  of  such  funds. 

5  34.10-16  Contingent  assets  and  lia¬ 
bilities.  In  the  carrier’s  reports  to  this 
Commission  amounts  representing  con¬ 
tingent  assets  and  contingent  liabilities 
shall  not  be  included  as  items  in  the  bal¬ 
ance  sheet,  but  their  existence  shall  be 
indicated  by  an  appropriate  notation 
thereon  and  the  amounts  shall  be  shown 
in  detail  in  a  supplementary  statement. 

§  34.10-17  Nominally  issued  securi¬ 
ties.  (a)  Each  carrier  shall  maintain. 
In  addition  to  the  capital  stock  and  long¬ 
term  debt  accoimts  prescribed  herein, 
memorandum  debit  and  credit  accounts 
for  securities  which  have  been  nominally 
but  not  actually  issued. 

(b)  When  no-par  stock  is  nominally 
Issued,  the  number  of  shares  Issued  shall 
be  shown  in  the  memorandum  accounts. 

(c)  A  separate  memorandum  account, 
with  appropriate  title,  shall  be  main¬ 
tained  for  each  class  and  issue  or  series 
of  such  securities. 
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Balancx  Shztt — Continued 
LXABitmr  8ISB — continued 
Current  Liabilities — Continued 

Account 

No,  Particulars 

2134  Declared  dividends _ _ _ _ _ ..............  .... 

2135  Matured  rents  payable _ ... _ _ 

2139  Other  accounts  payable _ _  .... 

2155  Advance  billings _ _ _ _ _ _ _ _  ..1. 

2160  Installment-plan  receipts  on  purchase  of  capital  stock _ _  *... 

(Liability  Accounts) 

2165  Interest  accruals _ _ _ _  .... 

2170  Rent  accruals _  . — 

2175  Tax  accruals _ . _  .... 

2180  Other  accruals _ _  .... 

2199  Other  current  liabilities _ _  .... 

Total _ _  $ - 

Provisions  for  Future  Settlements 

2210  Provisions  for  employees*  pensions  and  welfare _ I _ _  $-... 

2215  Provisions  for  self-carried  Insurance _  .... 

2220  Provisions  for  equalization  of  maintenance  expenses _ 1 _  .... 

2225  Provisions  for  depreciation  and  replacement  of  operated  plant  leased  from 

others _ _ _ -  .~- 

2230  Leased  operated  plant  retired _ _ _ _ _  .... 

2299  Other  provisions  for  future  settlements -  .... 

Total _ .... _ _ _ _ _ _  ( - 

Deferred  Credits 

2310  Unamortlzed  premium  on  debt _  $ — . 

2315  Advances  for  construction - 

2320  Credit  balances  in  clearing  accounts _ 

2399  Other  deferred  credits... _ _ _ _  .... 

Total _  • - 

Capital  Stock 

2410  Capital  stock  Issued _ 8 - 

2415  Less:  Capital  stock  reacquired _  _ 8 — . 

2420  Capital  stock  subscribed — Unissued _ 

2425  Obligations  for  stock  conversion _ 1 - 

Total _  8 - 

■  Capital  Surplus 

2510  Premiums  and  assessments  on  capital  stock - - -  8 - 

2515  Contributions  of  plant _  _ 

2599  Other  capital  surplus _  _ 

Total _  8 - 

Earned  Surplus 

2610  Contractual  reserves _ _ _  8 - 

2615  Reserve  against  impairment  of  stated  capital _ _ _  ... - 

2620  Miscellaneous  reserves _  _ 

2699  Unappropriated  earned  surplus _ 

Total... _  8-t — 

Total— Liability  side.. .  8 - 


PRESCRIBED  ACCOUNTS 

JJote:  'Number  to  the  right  of  the  decimal 
point  Is  the  account  number. 

Communication  Plant 

5  34.1000  Operated  plant  in  carrier’s 
service.  This  account  shall  include  the 
total  of  the  balances  in  the  operated 
plant  accounts  applicable  to  plant  owned 
and  used  by  the  carrier  in  its  radio-tele¬ 
graph  operations,  except  such  plant  the 
cost  of  which  is  includible  in  account 
1200,  "Improvements  and  replacements 
of  operated  plant  leased  from  others.” 


§  34.1100  Operated  plant  leased  to 
others.  This  account  shall  Include  the 
total  of  the  balances  in  the  operated 
plant  accounts  applicable  to  plant  owned 
by  the  carrier  and  leased  to  others  as 
substantially  complete  operating  sys¬ 
tems  or  operating  units  where  the  lessee 
has  exclusive  possession. 

Non:  When  the  lessor  Is  given  or  retains 
the  exclusive  privileges  to  maintain,  inspect, 
and  service  equipment,  to  handle  and  adjust 
traffic  accoimts,  to  perform  other  similar 
services,  or  to  designate  who  may  perform 
such  services  for  the  lessee,  the  lessee  will 
be  deemed  not  to  have  the  exclusive  posses¬ 


sion  of  the  plant,  and  its  cost  shall  be  in¬ 
cluded  In  account  1000,  "Operated  plant  in 
carrier's  service.” 

§  34.1200  Improvements  and  replace- 
ments  of  operated  plant  leased  from 
others.  This  account  shall  include  the 
total  of  the  balances  in  the  operated 
plant  accounts  applicable  to  improve¬ 
ments  and  replacements  of  operated 
plant  leased  from  others. 

§  34.1300  Plant  under  construction. 

(a)  This  account  shall  include  the  cost 
of  construction  of  plant  not  completed 
ready  for  service. 

(b)  'When  any  plant  the  cost  of  which 
is  included  in  this  account  is  completed 
ready  for  service,  the  cost  thereof  shall 
be  credited  to  this  account  and  charged 
to  the  operated  plant  accounts,  account 
1400,  "Plant  held  for  future  communi¬ 
cation  use,”  or  other  accounts,  as  ap¬ 
propriate. 

§  34.1400  Plant  held  for  future  com¬ 
munication  use.  (a)  Tliis  account  shall 
Include  the  cost  of  completed  plant 
owned  by  the  carrier  and  held  for  future 
use  in  communication  service  under  a 
definite  plan. 

(b)  The  amounts  included  in  this  ac¬ 
count  shall  be  classified  in  accordance 
with  the  titles  and  texts  of  the  appro¬ 
priate  plant  accounts  and  the  account 
shall  be  maintained  in  the  same  manner 
and  detail  as  though  the  plant  were  in 
communication  service. 

§  34.1510  Plant  acquisition  adjust¬ 
ments.  (a)  This  account  shall  include 
the  difference  between  (1)  the  acquisi¬ 
tion  cost  of  plant  acquired  from  prede¬ 
cessors  as  substantially  complete  operat¬ 
ing  systems  or  operating  units  and  (2) 
the  original  cost  of  such  plant  less  the 
required  allowances  for  depreciation  and 
amortization  of  the  plant  at  the  date  of 
acquisition.  (See  also  §  34.1-2.) 

(b)  This  account  shall  include,  under 
a  separate  subdivision,  the  difference  be¬ 
tween  the  original  cost  and  the  book  cost 
of  radiotelegraph  plant  at  the  effective 
date  of  this  system  of  accounts,  to  the 
extent  that  such  difference  is  net  attrib¬ 
utable  to  acquisitions  from  predecessors. 

(c)  This  account  shall  be  subdivided 
according  to  the  character  of  the 
amounts  included  herein  for  each  plant 
acquisition;  and  further  subdivided  to 
show  the  amounts  applicable  to  operated 
plant  in  carrier’s  service,  operated  plant 
leased  to  others,  and  plant  held  for  fu¬ 
ture  communication  use. 

(d)  If  the  actual  original  cost  is  not 
known,  the  entries  in  this  account  shall 
be  based  upon  an  estimate  of  such  cost. 

(e)  The  amounts  recorded  in  this  ac¬ 
count  shall  be  disposed  of  in  such  man¬ 
ner  as  this  Commission  may  approve  or 
direct. 

Nots:  The  provisions  of  this  account  shall 
not  be  construed  as  approving  or  authoriz¬ 
ing  the  recording  of  appreciation  of  plant. 

§  34.1515  Allowance  for  depreciation; 
radiotelegraph  plant,  (a)  This  account 
shall  be  credited  with  amounts  charged 
to  account  4910,  "Depreciation,”  to  ac¬ 
count  5010,  "Income  from  operated  plant 
leased  to  others,”  to  account  5299,  ‘‘Other 
deductions  from  ordinary  income,”  and 
to  clearing  accounts  for  currently  accru- 
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Ing  depreciation  of  radiotelegraph  plant 
owned  by  the  carrier;  also  amounts  of 
depreciation  applicable  to  plant  contrib¬ 
uted  to  the  carrier,  and  plant  acquired 
from  predecessors  as  provided  In 
§§  34.1-2  and  34.1-5.  (See  also 

§§  34.04-1,  34.04-2,  34.04-3,  34.04-4,  and 
34.30-3.) 

(b)  As  at  the  effective  date  of  this 
system  of  accounts,  this  account  shall  be 
credited  with  such  amount  as  is  neces¬ 
sary  to  create  a  credit ‘balance  herein 
equal  to  the  estimated  sustained  depre¬ 
ciation  of  all  depreciable  operated  plant 
owned  by  the  carrier  at  that  date.  The 
amount  thus  credited  shall,  unless  other¬ 
wise  authorized  by  this  Commission,  be 
charged  to  account  6299,  “Other  extraor¬ 
dinary  income  charges." 

(c)  This  account  shall  be  regarded 
and  treated  as  a  single  composite  allow¬ 
ance  account.  For  purposes  of  analysis, 
however,  each  carrier  shall  maintain  rec¬ 
ords  in  which  the  balance  in  the  account 
shall  be  segregated  into  component  parts 
corresponding  to  the  operated  plant  ac¬ 
counts  and  subdivisions  thereof  which 
include  the  cost  of  depreciable  operated 
plant. 

(d>  This  account  shall  be  subdivided 
as  follows: 

1515:01  Allowance  for  depreciation  of  oper¬ 
ated  plant  owned  and  used  In 
carrier's  service. 

1515:02  Allowance  for  depreciation  of  im¬ 
provements  and  replacements  of 
operated  plant  leased  from 
others. 

1515:03  Allowance  for  depreciation  of  op¬ 
erated  plant  leased  to  others. 
1515:04  Allowance  for  depreciation  of  plant 
held  for  future  communication 
use. 

Note:  When  plant  is  transferred  from  one 
class  of  communication  service  to  another  or 
from  communication  service  to  noncarrier 
operations,  the  accounting  shall  be  as  pro¬ 
vided  In  §  34.1-7. 

§  34.1520  Allowance  for  amortization: 
radiotelegraph  plant,  (a)  This  account 
shall  be  credited  with  amounts  charged 
to  account  4915,  “Amortization;  intangi¬ 
ble  operated  plant.”  to  account  5010,  “In¬ 
come  from  operated  plant  leased  to 
others.”  and  to  accoimt  5299,  “Other  de¬ 
ductions  from  ordinary  income,”  to  pro¬ 
vide  for  the  extinguishment  of  amounts 
Included  in  accounts  82,  “Franchises.” 
83,  “Patent  rights,”  84,  “Leaseholds,”  and 
89,  “Other  intangibles,”  also  amounts  of 
amortization  applicable  to  plant  con¬ 
tributed  to  the  carrier  and  plant  ac¬ 
quired  from  predecessors  as  provided  in 
§§  34.03-6  and  34.1-2.  (See  also 
§  34.30-3.)  It  shall  be  credited  with 
amounts  charged  to  account  6299, 
“Other  extraordinary  income  charges,” 
to  provide  for  the  extinguishment  of 
amounts  Included  in  account  81,  “Or¬ 
ganization.” 

(b>  This  account  shall  be  credited  or 
charged,  as  appropriate,  with  amounts 
authorized  or  directed  by  the  Commis¬ 
sion  to  be  charged  or  credited  to  ac¬ 
counts  4920,  “Amortization  of  plant  ac¬ 
quisition  adjustments,”  and  5255, 
'‘Amortization  of  plant  acquisition  ad¬ 
justments,”  to  provide  for  the  extin¬ 
guishment  of  amounts  included  in  ac¬ 
count  1510,  “Plant  acquisition  adjust¬ 
ments.” 
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(c)  As  at  the  effective  date  of  this  sys¬ 
tem  of  accounts,  this  account  shall  be 
credited  with  such  amount  as  is  neces¬ 
sary  to  create  a  credit  bstlance  herein 
equal  to  the  expired  service  value  of  in¬ 
tangibles  (having  a  terminable  life)  the 
cost  of  which  is  includible  in  accounts 
82,  “Franchises.”  83,  “Patent  rights.”  84. 
“Leaseholds,”  and  89,  “Other  intangi¬ 
bles.”  The  amount  thus  credited  shall, 
unless  otherwise  authorized  by  this  Com¬ 
mission,  be  charged  to  account  6299, 
"Other  extraordinary  income  charges.” 

(d)  When  any  franchise,  patent  right, 
leasehold,  or  other  Intangible  item  ex¬ 
pires  or  is  sold,  relinquished,  or  otherwise 
retired  from  service,  the  cost  thereof  shall 
be  credited  to  the  appropriate  plant  ac¬ 
count  and  this  account  shall  be  charged 
wdth  the  amount  previously  credited 
hereto  with  respect  to  such  intangible 
item.  The  difference  between  the  fore¬ 
going  amounts,  less  the  proceeds  realized 
at  retirement,  shall  be  charged  to  ac¬ 
count  6299,  “Other  extraordinary  income 
charges,”  or  credited  to  account  6199, 
“Other  extraordinary  income  credits,”  as 
appropriate. 

(e)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  show  the  amount  applicable  to  each 
intangible  item  under  the  following  sub¬ 
divisions: 

1520:01  Allowance  for  amortization  of  In¬ 
tangibles  In  carrier's  service. 
1520:02  Allowance  for  amortization  of  in¬ 
tangibles  leased  to  others. 

1520:03  Allowance  for  amortization  of  plant 
acquisition  adjustments. 

1520:04  Allowance  for  amortization  of  in¬ 
tangibles  held  for  future  com¬ 
munication  use. 

§  34.1530  Telephone,  wire-telegraph, 
and  ocean-cable  plant.  This  account 
shall  include  the  amount  of  the  balances 
in  the  plant  accounts  for  telephone,  wire- 
telegraph.  and  ocean-cable  plant  in  serv¬ 
ice.  (See  also  §  34.03-8.) 

§  34.1535  Allowance  for  depreciation 
and  amortization:  telephone,  mre-tele- 
graph.  and  ocean-cable  plant.  This  ac¬ 
count  shall  include  the  amount  of  the 
balances  in  the  allowance  accounts  for 
telephone,  wire-telegraph,  and  ocean- 
cable  plant  in  service.  (See  also 
§  34.03-8.) 

§  34.1599  Foreign  investment  in  com¬ 
munication  plant,  (a)  This  account 
may  include  the  net  amount  of  the  ac¬ 
quisition  cost  of  the  carrier’s  communi¬ 
cation  plant  that  is  located  in  foreign 
countries  and  the  related  allowances  for 
depreciation  and  amortization,  when  the 
detailed  amounts  are  required  to  be 
stated  in  terms  of  foreign  currency  or 
in  a  manner  at  variance  with  the  re¬ 
quirements  of  this  system  of  accounts. 

(b)  A  separate  subaccount  with  ap¬ 
propriate  title  shall  be  maintained  for 
the  plant  located  in  each  foreign  country. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that,  in  the  reports  to  this  Commission, 
a  complete  analysis  of  the  transactions 
affecting  each  station  may  be  shown. 

(d)  Each  carrier  that  elects  to  use  this 
account  shall  advise  this  Commission  of 
the  fact  at  least  60  days  before  the  effec¬ 
tive  date  of  this  system  of  accounts. 


Changes  from  this  elective  procedure  to 
alternative  procedure  prescribed  for  do¬ 
mestic  plant,  or  vice  versa,  shall  not  be 
made  thereafter  without  submitting  to 
this  Commission  for  its  consideration  and 
approval  notice  of  the  change  at  least  90 
days  before  the  proposed  effective  date 
of  such  change. 

Investments  and  Funds 

§34.1610  Miscellaneous  physical 
property.  This  account  shall  include  the 
carrier’s  investment  in  physical  property 
other  than  that  used  in  commupication 
service,  except  property  the  cost  of  which 
is  includible  in  account  1400,  “Plant  held 
for  future  communication  use.”  It  shall 
include  the  amount  of  all  assessments 
for  the  construction  of  public  improve¬ 
ments  levied  against  miscellaneous  phys¬ 
ical  property.  (See  also  §  34.1-7.) 

§  34.1615  Allowance  for  depreciation: 
miscellaneous  physical  property.  (a> 
This  account  shall  be  credited  with 
amounts  charged  to  account  5110,  “In¬ 
come  from  mi.scellaneous  physical  prop¬ 
erty,”  for  the  depreciation  of  depreciable 
property  the  cost  of  which  is  includible 
in  account  1610,  “Miscellaneous  physical 
property.” 

(b)  When  miscellaneous  physical 
property  is  disposed  of,  this  account 
shall  be  charged  with  the  amount  pre¬ 
viously  credited  hereto  with  respect  to 
such  property.  The  difference  between 
the  book  cost  of  the  property  retired  and 
the  sum  of  the  amount  chargeable  to 
this  account  and  the  amount  of  the  sal¬ 
vage  recovered  (or  the  proceeds  from  the 
sale  of  the  property)  shall  be  charged 
to  account  6299,  “Other  extraordinary 
income  charges,”  or  credited  to  account 
6199,  “Other  extraordinary  income  cred¬ 
its,”  as  appropriate.  (See  also  §  34.1-7.) 

§  34.1620  Investments  in  affiliates. 
(a)  This  account  shall  include  the  book 
cost  of  the  carrier’s  investment  in  securi¬ 
ties  issued  or  assumed  by  affiliates,  other 
than  securities  of  affiliates  held  in  special 
funds  or  sis  temporary  investments.  It 
shall  include  the  amount  of  investment 
advances  to  affiliates. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  each  class  of  Invest¬ 
ment  in  each  affiliate  under  the  following 
subdivisions: 

1620:01  Investments  In  securities  of  affil¬ 
iates. 

1620:02  Investment  advances  to  affiliates. 

Note  A:  The  book  cost  of  securities  of  af¬ 
filiates  owned  by  the  carrier  and  held  in  spe¬ 
cial  funds  or  as  temporary  Investments  shall 
be  Included  in  accounts  1630,  1635,  1640,  1645, 
1659,  or  1725,  as  appropriate. 

Note  B:  Advances  to  affiliates  that  are 
subject  to  current  settlement  shall  be  in¬ 
cluded  in  account  1749,  "Other  receivables 
from  affiliates." 

§  34.1629  Other  investments.  (a) 
This  account  shall  include  the  book  cost 
of  the  carrier’s  investment  in  securities 
issued  or  assumed  by  nonaffiliates,  other 
than  such  securities  held  in  special  funds 
or  as  temporary  investments.  It  shall 
include  the  amount  of  investment  ad¬ 
vances  to  nonaffiliates  and  other  invest¬ 
ments  not  provided  for  elsewhere. 
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(b)  The  records  suiH>orting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  each  class  of  investment  in  each 
nonalfiliate  under  the  following  subdivi¬ 
sions: 

1629:01  Investments  In  securities  of  non- 
afflliates. 

1629:02  Investment  advances  to  non- 
ainilates. 

1629:99  Other. 

Note  A:  The  book  cost  of  securities  of 
nonafOllates  owned  by  the  carrier  and  held 
In  special  funds  or  as  temporary  Investments, 
shall  be  Included  In  accounts  1630,  1638,  1640, 
1645,  1659,  or  1725,  as  appropriate. 

Note  B:  Advances  to  nonafflllates  that  are 
subject  to  current  settlement  shall  be  In¬ 
cluded  In  accoimt  1751,  “Notes  receivable,” 
or  account  1759,  “Other  accounts  receivable,” 
as  appropriate. 

5  34.1630  Debt-redemption  funds. 

(a)  This  account  shall  include  the  book 
cost  of  assets  that  have  been  segregated 
In  special  funds  for  the  purpose  of  re¬ 
deeming  outstanding  long-term  debt  of 
the  carrier. 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  issue  or  series  of  long-term  debt  for 
the  redemption  of  which  a  special  fund 
Is  maintained. 

Note:  Nothing  contained  herein  shall  be 
construed  as  preventing  the  carrier  from 
transferring  applicable  debt-redemption 
funds  to  account  1715,  “Special  cash  de¬ 
posits,”  for  the  purpose  of  paying  matured 
long-term  debt,  or  obligations  called  for  re¬ 
demption  but  not  presented,  or  the  interest 
thereon. 

§  34.1635  Employees'  provident  funds. 
This  account  shall  include  the  amount 
of  cash,  the  book  cost  of  securities  of 
others,  and  the  book  amount  of  nomi¬ 
nally  issued  and  nominally  outstanding 
securities  Issued  or  assumed  by  the  car¬ 
rier  and  other  assets  held  by  trustees  or 
managers  of  employees’  pension  funds, 
saving  funds,  relief,  hospital,  and  other 
association  funds  (whether  contributed 
by  the  carrier,  by  employees,  or  by  oth¬ 
ers)  ,  when  such  trustees  or  managers  are 
acting  for  the  carrier  in  the  administra¬ 
tion  of  such  funds.  (See  also  §§  34.10-13 
and  34.30-2.) 

I  34.1640  Insurance  funds,  (a)  This 
account  shall  Include  the  book  cost  of 
assets  that  have  been  segregated  in 
special  funds  for  the  purpose  of  liqui¬ 
dating  lo.sses  from  accident,  fire,  flood,  or 
other  casualties. 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  class  of  funds. 

8  34.1645  Miscellaneous  funds  held  by 
trustees.  This  account  shall  include  the 
amount  of  cash  and  the  cost  of  other 
assets  deposited  with  trustees  to  be  held 
until  mortgaged  property  sold,  destroyed, 
or  otherwise  disposed  of  is  replaced;  also 
cash  realized  from  the  sale  of  the  car¬ 
rier’s  securities  and  deposited  with  trus¬ 
tees  to  be  held  until  Invested  in  property 
for  the  carrier.  When  the  purposes  of 
such  deposits  are  satisfied  and  the  de¬ 
posits  are  released,  this  account  shall  be 
credited  with  the  amount  released. 

§  34.1659  Other  miscellaneous  funds. 
(a)  This  account  shall  Include  the  book 
cost  of  assets  that  have  been  segregated 
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In  special  funds  for  specific  purposes  not 
provided  for  elsewhere. 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  class  of  funds. 

8  34.1698  Amortized  discount  and 
premium  on  investment  securities,  (a) 
This  account  shall  include  the  amount  of 
amortized  discount  and  premium  charged 
or  credited  as  Interest  from  securities 
held  as  long-term  Investments,  as  pro¬ 
vided  in  paragraph  (e)  of  8  34.10-7. 

(b)  A  separate  subaccount  with  ap¬ 
propriate  title  shall  be  maintained  for 
each  class  and  issue  or  series  of  securities 
with  respect  to  which  amounts  are  en¬ 
tered  herein,  with  an  appropriate  refer¬ 
ence  to  the  account  in  which  the  cost 
of  the  securities  is  recorded. 

§  34.1699  Allowance  for  doubtful  in¬ 
vestments.  (a)  This  account  shall  be 
credited  with  amounts  charged  to  ac¬ 
count  6299,  “Other  extraordinary  In¬ 
come  charges,’’  to  provide  for  the  doubt¬ 
ful  value  of  Investments. 

(b)  When  securities  are  sold  or  other¬ 
wise  disposed  of.  or  their  book  cost  is 
reduced  to  a  nominal  value,  this  account 
shall  be  charged  with  any  amounts  cov¬ 
ered  by  credits  hereto  with  respect  to 
such  securities. 

Current  Assets 

8  34.1710  Cash.  This  account  shall 
Include  the  amount  of  current  funds 
available  for  use  on  demand,  in  the  hands 
of  financial  officers  and  agents,  or  de¬ 
posited  in  banks  or  with  trust  companies, 
and  funds  in  transit  for  which  managers 
and  agents  have  received  credit. 

§  34.1715  Special  cash  deposits,  (a) 
This  account  shall  include  the  amount  of 
cash  in  special  deposits,  other  than  in 
debt-redemption  and  other  funds,  for 
the  payment  of  interest,  dividends,  and 
other  debts  when  such  payments  are  due 
1  year  or  less  from  the  date  of  deposit; 
also  the  amount  of  cash  deposited  to 
Insure  the  performance  of  contracts  to  be 
performed  within  1  year  from  the  date 
of  deposit,  and  other  cash  deposits  for 
specific  purposes  not  provided  for  else¬ 
where.  Wlien  the  purposes  of  such  de¬ 
posits  are  satisfied  and  the  deposits  are 
released,  this  account  shall  be  credited 
with  the  amount  released. 

(b)  This  account  shall  be  subdivided 
as  follows; 

1715:01  Special  deposits;  interest. 

1715:02  Special  deposits;  dividends. 

1715:99  Special  deposits;  other. 

§  34.1720  Working  cash  advances. 
This  account  shall  Include  the  amount  of 
cash  advanced  to  officers,  agents,  em¬ 
ployees,  and  others  as  petty  cash  or 
working  funds. 

8  34.1725  Temporary  investments. 
(a)  This  account  shall  Include  the  book 
cost  of  securities  acquired  for  the  pur¬ 
pose  of  temporarily  investing  cash,  such 
as  demand  and  time  loans,  bankers'  ac¬ 
ceptances,  United  States  Treasury  certif¬ 
icates,  and  other  similar  investments. 

(b)  This  account  shall  be  subdivided 
as  follows: 

1725:01  Temporary  Inveetments;  aflillates. 
1725:99  Temporary  investments;  other. 


8  34.1730  Operating  revenues  receiv¬ 
able  from  users,  (a)  This  account  shall 
Include  amounts  receivable  from  custom¬ 
ers  for  services  rendered  or  billed  and 
from  agents  and  collectors  authorized  to 
make  collections  from  customers. 

<b)  This  account  shall  be  subdivided 
as  follows; 

1730:03  Agents  and  collectors. 

1730:99  Others. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  separately  (1)  amounts  due  for 
services  rendered  and  (2)  amounts  due 
for  services  to  be  rendered  (see  contra 
account  2155,  "Advance  billings”) . 

Note  A:  Amounts  representing  revenues 
accrued  but  not  due  shall  be  Included  in 
account  1770,  “Unmatured  accrued  receiv¬ 
ables.” 

Note  B:  Amounts  receivable  from  other 
carriers  for  participation  in  transmission 
shall  be  Included  in  the  accounts  maintained 
in  accordance  with  the  provisions  of  para¬ 
graph  (a)  of  §  34.31-3. 

Note  C:  Amounts  due  on  notes  accepted 
In  settlement  of  customers'  accounts  shall 
be  Included  In  account  1751,  "Notes  receiv¬ 
able.” 

§  34.1742  Traffic  settlements  receiv¬ 
able  from  affiliates.  This  account  shall 
include  the  net  amount  receivable  from 
affiliated  carriers  against  each  of  which 
there  Is  a  net  debit  balance  In  the  ac¬ 
counts  maintained  for  traffic  settle¬ 
ments.  (See  particularly  paragraph  (a) 
of  §  34.31-3.) 

§34.1749  Other  receivables  from  affil¬ 
iates.  (a)  This  account  shall  include 
amounts  receivable  from  affiliates  not 
provided  for  elsewhere.  (See  particu¬ 
larly  accounts  1730,  1742,  1770,  1775,  and 
1785.) 

(b)  This  account  shall  be  subdivided 
as  follows: 

1749:01  Matured  Interest  receivable. 
1749:02  Declared  dividends  receivable. 
1749:03  Matured  rents  receivable. 

1749:04  Current  notes  receivable.  (See  also 
account  1620.) 

1749:99  Other  accounts  receivable. 

(c)  In  stating  the  balance  sheet  there 
may  be  included  in  this  account  the  net 
amount  receivable  from  affiliates  against 
each  of  which  there  is  a  net  debit  balance 
between  items  applicable  to  a  particular 
subdivision  of  this  account  and  the  com¬ 
parable  subdivision  of  account  2129, 
“Other  payables  to  affiliates.” 

§  34.1751  Notes  receivable,  (a)  This 
account  shall  Include  amounts  receivable 
from  persons  other  than  affiliates  on 
notes,  drafts,  acceptances,  and  other  evi¬ 
dences  of  Indebtedness,  payable  on  de¬ 
mand  or  not  more  than  1  year  from  the 
date  of  issuance.  (See  also  account 
1629,  “Other  investments.”) 

(b)  The  book  amount  of  items  includ¬ 
ible  herein  that  are  discounted  or  sold 
without  releasing  the  carrier  from  liabil¬ 
ity  thereon,  shall  be  credited  to  this  ac¬ 
count  and  reported  as  a  contingent  li¬ 
ability.  (See  particularly  §  34.10-16.) 

8  34.1752  Traffic  settlements  receiv¬ 
able.  This  account  shall  Include  the  net 
amount  receivable  from  persons  other 
than  affiliates  against  each  of  which 
there  is  a  net  debit  balance  in  the  ac- 
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counts  maintained  for  trafBc  settle¬ 
ments.  (See  particularly  paragraph  (a) 
of  §  34.31-3.) 

S  34.1753  Matured  interest  receivable. 
This  account  shall  be  charged  with 
amounts  credited  to  account  5125.  “In¬ 
terest  income,”  or  account  5135,  “Income 
from  debt-redemption  and  other  funds,” 
representing  matured  interest  receivable 
from  persons  other  than  affiliates  that  is 
subject  to  current  settlement. 

Note  A:  Earned  Interest  receivable  that  Is 
accrued  but  unmatured  shall  be  Included  in 
account  1770,  “Unmatured  accrued  receiv¬ 
ables.” 

Note  B:  Matured  Interest  receivable  that  Is 
not  subject  to  current  settlement  shall  be 
Included  in  the  account  in  vphlch  the  prin¬ 
cipal  amount  is  carried. 

§  34.1754  Declared  dividends  receive 
able.  This  account  shall  be  charged  with 
amounts  credited  to  account  5120,  “Divi¬ 
dend  income,”  or  to  account  5135,  “In¬ 
come  from  debt-redemption  and  other 
funds,”  representing  dividends  declared 
on  stocks  of  persons  other  than  affiliates 
that  becopie  mature  not  later  than  the 
first  day  following  the  date  of  the  balance 
sheet. 

Note:  Declared  dividends  receivable  that  do 
not  mature  until  after  the  first  day  following 
the  date  of  the  balance  sheet  shall  be  in¬ 
cluded  in  account  1770,  “Unmatured  accrued 
receivables.” 

§  34.1755  Matured  rents  receivable. 
This  account  shall  be  charged  with 
amounts  credited  to  the  income  ac¬ 
counts  representing  rentals  receivable 
from  persons  other  than  affiliates  that 
are  matured  and  subject  to  current  set¬ 
tlement. 

Note  A:  Rentals  receivable  that  are  accrued 
but  unmatured  shall  be  included  in  account 
1770,  “Unmatured  accrued  receivables.” 

Note  B:  Amounts  receivable  for  minor 
rentals  shall  be  included  in  account  1730, 
“Operating  revenues  receivable  from  users.” 

§  34.1759  Other  accounts  receivable. 

(a)  This  account  shall  Include  the  net 
amount  receivable  from  persons  other 
than  affiliates  against  each  of  whom 
there  is  a  net  debit  balance  in  accounts 
maintained  for  transactions  other  than 
those  includible  in  accounts  1730  and 
1751  to  1755,  inclusive.  fSee  also  ac¬ 
counts  1749,  “Other  receivables  from 
affiliates,”  1770,  “Unmajtured  accrued  re¬ 
ceivables,”  1775,  “Subscriptions  to  capi¬ 
tal  stock,”  and  1785,  “Subscriptions  to 
bonds.”) 

(b)  This  account  shall  be  subdivided 
as  follows: 

1759:02  Receivable  from  officers  and  em¬ 
ployees. 

1750:99  Receivable  from  others. 

§  34.1765  Allowance  lor  uncollectible 
receivables,  (a)  This  accoimt  shall  be 
credited  with  amounts  charged  to  ac¬ 
count  4935,  “Uncollectible  revenues,”  ac¬ 
count  5299,  “Other  deductions  from  or¬ 
dinary  income,”  and  account  6299, 
“Other  extraordinary  income  charges.” 
to  provide  for  uncollectible  receivables, 
under  a  plan  consistently  followed  and 
adjusted  for  errors  in  estimates. 

(b)  This  account  shall  be  charged 
with  any  amounts  covered  herein  that 
are  determined  to  be  impracticable  of 
collection  and  shall  be  credited  with 


RULES  AND  REGULATIONS 

amounts  collected  that  previously  were 
charged  herein. 

(c)  The  records  supporting  the  entries 
In  this  account  shall  be  so  maintained 
as  to  show  the  amount  applicable  to  each 
class  of  receivables  for  which  allowances 
are  established;  also  the  account  that 
was  charged  with  each  credit  in  this 
account. 

S  34.1770  Unmatured  accrued  receiv¬ 
ables.  (a)  This  account  shall  include  the 
amount  of  revenue  estimated  to  have 
accrued  for  services  not  billed  but  bill- 
able  or  not  due  under  contract  and  the 
amount  of  interest,  dividends,  rent,  and 
other  items  accrued  to  the  date  for  which 
the  balance  sheet  is  made,  but  not  re¬ 
ceivable  until  after  the  first  day  follow¬ 
ing  that  date. 

(b)  This  account  shall  be  subdivided 
as  follows:  . 

1770: 01  Accrued  communication  revenue. 
1770:  02  Accrued  Interest. 

1770  :  03  Declared  dividends. 

1770  :  04  Accrued  rents. 

1770  :  99  Other  accrued  receivables. 

§  34.1775  Subscriptions  to  capital 
stock,  (a)  The  amount  of  each  subscrip¬ 
tion  to  capital  stock  of  the  carrier  shall 
be  charged  to  this  account  at  the  time 
the  subscription  is  accepted.  The  book 
amount  of  the  stock  subscribed  shall  be 
credited  to  account  2420,  “Capital  stock 
subscribed:  unissued.”  The  difference 
between  the  foregoing  amounts  shall  be 
charged  or  crediteci,  as  appropriate,  to 
the  discount  and  premium  account  main¬ 
tained  under  the  provisions  of  paragraph 

(a)  of  §  34.10-13.  (See  also  account  1780, 
“Deposits  on  subscriptions  to  capital 
stock.”) 

(b)  This  account  shall  be  subdivided 
as  follows: 

1775:01  Amounts  subscribed  by  affiliates. 
1775:  02  Amounts  subscribed  by  officers  and 
employees. 

1775  :  04  Amounts  subscribed  by  under¬ 
writers. 

1775  :  99  Amounts  subscribed  by  others. 

§  34.1780.  Deposits  on  subscriptions  to 
capital  stock,  (a)  This  account  shall  be 
credited  with  amounts  received  as  pay¬ 
ments  on  subscriptions  to  capital  stock. 

(b)  When  payment  for  the  total 
amount  of  a  subscription  has  been  re¬ 
ceived,  this  account  shall  be  charged  and 
account  1775,  “Subscriptions  to  capital 
stock,”  shall  be  credited  with  such  total 
amount. 

(c)  Any  amounts  in  this  account  which 
become  the  property  of  the  carrier  by 
forfeiture  shall  be  charged  hereto  and 
credited  to  account  2599,  “Other  capital 
surplus.” 

(d)  This  account  shall  be  subdivided 
as  follows: 

1780:01  Deposits  received  from  affiliates. 
1780:02  Deposits  received  from  officers  and 
employees. 

1780:04  Deposits  received  from  tmder- 
writers. 

1780:99  Deposits  received  from  others. 

S  34.1785  Subscriptions  to  bonds. 
(a)  The  amount  of  each  subscription  to 
bonds  of  the  carrier  shall  be  charged  to 
this  account  at  the  time  the  subscrip¬ 
tion  is  accepted.  The  face  amount  of  the 
bonds  subscribed  shall  be  credited  to  ac¬ 
count  2020,  “Bonds  subscribed;  unis¬ 


sued.”  The  difference  between  the  fore¬ 
going  amounts  shall  be  charged  or  cred¬ 
ited,  as  appropriate,  to  the  discount  and 
premium  account  maintained  under  the 
provisions  of  paragraph  (a)  of  S  34.10-14. 
(See  also  account  1790,  “Deposits  on  sub¬ 
scriptions  to  bonds.”) 

(b)  This  account  shall  be  subdivided 
as  follows: 

1785:01  Amovmts  subscribed  by  affiliates. 
1785:02  Amounts  subscribed  by  officers  and 
employees. 

1785:04  Amounts  subscribed  by  under¬ 
writers. 

1785:99  Amounts  subscribed  by  others. 

• 

§  34.1790  Deposits  on  subscriptions  to 
bonds,  (a)  This  account  shall  be  cred¬ 
ited  with  amounts  received  as  payments 
on  subscriptions  to  bonds  of  the  carrier. 

(b)  When  payment  for  the  total 
amount  of  a  subscription  has  been  re¬ 
ceived.  this  account  shall  be  charged 
and  account  1785,  “Subscriptions  to 
bonds,”  shall  be  credited  with  such  total 
amount. 

(c)  Any  amounts  in  this  account 
which  become  the  property  of  the  carrier 
by  forfeiture  shall  be  charged  hereto  and 
credited  to  account  6199,  “Other  extra¬ 
ordinary  income  credits.” 

(d)  This  account  shall  be  subdivided 
as  follows: 

1790:01  Deposits  received  from  affiliates. 
1790:02  Deposits  received  from  officers  and 
employees. 

1790:04  Deposits  received  from  under¬ 
writers. 

1790:99  Deposits  received  from  others. 

§  34.1795  Material  and  supplies,  (a) 
This  account  shall  Include  the  cost  (con¬ 
sideration  being  given  to  the  adjust¬ 
ments  outlined  in  paragraphs  (b)>  (c), 

(d),  and  (e)  of  this  section)  of  unapplied 
material  and  supplies  held  for  use  in 
communication  service  (including  plant 
supplies,  unissued  small  tools,  fuel,  sta¬ 
tionery,  and  other  supplies)  and  of  ma¬ 
terial  and  articles  of  the  carrier  in  proc¬ 
ess  of  manufacture  for  supply  stock. 

(b)  Cost  shall  include  the  purchase 
price  at  the  point  of  free  delivery,  plus 
customs  duties,  excise  taxes,  and  other 
taxes  on  purchases.  Insurance,  cost  of 
inspection,  special  tests  prior  to  accept¬ 
ance,  loading  and  unloading,  transporta¬ 
tion,  and  other  directly  assignable 
charges.  (Transportation  and  other 
charges  impracticable  of  inclusion  In  the 
cost  of  the  particular  material  to  which 
they  relate  shall  be  charged  to  account 
9030,  “Supply  expense;  undistributed.”) 

(c)  Cash  and  other  discounts  on  ma¬ 
terial  shall  be  deducted  from  the  cost  of 
the  particular  material  to  which  they 
relate  or  credited  to  the  account  to  which 
the  material  Is  charged.  (When  imprac¬ 
ticable  of  such  treatment,  they  shall  be 
credited  to  account  9030,  “Supply  ex¬ 
pense;  undistributed.”) 

(d)  Material  recovered  In  connection 
with  construction,  maintenance,  or  re¬ 
tirement  of  plant  shall  be  included  in  this 
account  as  follows: 

(1)  Reusable  material  shall  be  in¬ 
cluded  in  the  appropriate  subdivision  of 
this  account  at  weighted  average  prices 
based  upon  the  estimated  reasonable  sec¬ 
ond-hand  value  thereof. 

(2)  The  cost  of  repairing  reusable  ma¬ 
terial  shall  be  charged  to  this  account. 
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(When  impracticable  of  such  treatment, 
the  cost  of  such  repairing  shall  be 
charged  to  account  9030.  ‘‘Supply  ex¬ 
pense;  undistributed.") 

(3)  Scrap  and  nonusable  material 
shall  be  included  in  this  account  at  the 
estimated  net  amount  realizable  there¬ 
from.  The  differences  between  the 
amounts  realized  for  scrap  and  nonusable 
material  sold  and  tl^e  amount  at  which 
the  material  was  included  in  this  acn 
count  shall  be  adjusted  to  the  accounts 
credited  when  the  material  was  charged 
to  this  account.  (When  impracticable 
of  such  treatment,  the  differences  shall 
be  adjusted  to  account  9030,  "Supply  ex¬ 
pense;  undistributed.”) 

(e)  Inventories  of  material  and  sup¬ 
plies  shall  be  taken  during  each  calendar 
year  and  the  necessary  adjustments  shall 
be  made  to  bring  the  balance  in  this  ac¬ 
count  into  agreement  with  the  actual  in¬ 
ventories.  In  effecting  the  adjustments, 
differences  that  can  be  assigned  to  im¬ 
portant  classes  of  material  shall  be  equi¬ 
tably  adjusted  among  the  accoimts  to 
which  such  classes  of  material  were 
charged  since  the  previous  inventory. 
Other  differences  shall  be  equitably  ap¬ 
portioned  among  the  accounts  to  which 
material  has  been  charged  since  the  last 
Inventory  or  Included  in  account  9030, 
"Supply  expense;  undistributed." 

(f)  This  account  shall  be  subdivided 
as  follows: 

1795:01  Material  held  for  use  In  the  car- - 
Tier’s  communication  operations. 
1795:02  Material  In  process  of  conversion. 
1795:03  Merchandise  known  to  be  held  pre- 
dominantly  for  sale  or  resale,  or 
for  use  In  Jobbing  or  contracting 
operations. 

1795:04  Material  and  supplies  held  for  other 
than  communication  operations. 
1795:05  Undistributed  supply  expense. 

Note  A:  This  account  shall  not  Include 
amounts  representing  cost  of  material  or  ar¬ 
ticles  the  title  to  which  Is  not  vested  In  the 
carrier. 

Note  B:  Interest  on  material  bills  the  pay¬ 
ment  of  which  has  been  delayed  shall  be 
charged  to  account  6235,  "Other  interest 
charges." 

§  34.1799  Other  current  assets,  (a) 
This  account  shall  include  the  amount 
of  current  assets  not  provided  for  else¬ 
where. 

(b)  The  record  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  the  nature  of  each  class  of  assets 
Included  herein. 

Prepayments 

( 34.1810  Prepaid  insurance.  This 
account  shall  be  charged  with  the 
amounts  of  insurance  premiums  paid  in 
advance.  As  the  term  expires  for  which 
the  insurance  premiums  were  paid,  this 
account  shall  be  credited  at  monthly  in¬ 
tervals  and  the  appropriate  accounts 
charged. 

6  34.1815  Prepaid  rents.  This  ac¬ 
count  shall  be  charged  with  the  amounts 
of  rents  paid  in  advance.  As  the  term 
expires  for  which  the  rents  were  paid, 
this  account  shall  be  credited  at  monthly 
intervals  and  the  appropriate  accounts 
charged. 

5  34.1820  Prepaid  taxes.  This  ac¬ 
count  shall  be  charged  with  the  amounts 
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of  taxes  paid  in  advance.  As  the  term 
expires  for  which  the  taxes  were  paid, 
this  account  shall  be  credited  at  monthly 
Intervals  and  the  appropriate  accounts 
charged. 

5  34.1899  Other  prepayments.  This 
account  shall  be  charged  with  the 
amounts  of  prepayments  not  provided 
for  elsewhere.  As  the  term  expires  for 
which  the  payments  were  made,  this  ac¬ 
count  shall  be  credited  at  monthly  inter¬ 
vals  and  the  appropriate  accounts 
charged. 

Deterred  Charges 

§  34.1910  Extraordinary  maintenance, 
depreciation,  and  retirements.  This  ac¬ 
count  shall  include,  when  so  authorized 
by  this  Commission,  the  unprovided-for 
loss  in  service  value  of  plant  retired  for 
causes  not  factors  in  depreciation.  (See 
also  §  34.04-4.)  It  shall  include  such 
other  amounts  as  may  be  authorized  or 
directed  by  this  Commission. 

8  34.1915  Capital  stock  expense,  (a) 
This  account  shall  Include  the  amount 
of  stock  expenses  that  have  not  been 
charged  to  account  6299,  "Other  extraor¬ 
dinary  income  charges."  (See  particu¬ 
larly  §  34.10-13.) 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
stock  expenses  applicable  to  each  class 
of  capital  stock. 

Note:  Expenses  Incurred  In  connection 
with  the  reacqulsltlon  and  resale  of  capital 
stock  shall  be  accounted  for  as  provided  In 
{  34.10-13  and  account  2415,  "Capital  stock 
reacquired." 

§  34.1920  Long-term  debt  expense. 
(a)  This  account  shall  include  the 
amount  of  debt  expenses  that  have  not 
been  charged  to  account  6299,  "Other 
extraordinary  Income  charges."  (See 
particularly  §  34.10-14.) 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
debt  expenses  applicable  to  each  issue  or 
series  of  long-term  debt. 

Note:  Expenses  Incurred  In  connection 
with  the  reacqulsltlon  and  resale  of  long¬ 
term  debt  shall  be  accounted  for  as  provided 
In  S  34.10-14  and  the  text  of  account  2016, 
"Bonds  reacquired." 

§  34.1925  Discount  on  capital  stock. 
This  account  shall  Include  the  total  of 
the  debit  balances  in  the  capital  stock 
discount  and  premium  accounts.  (See 
particularly  §  34.10-13.) 

8  34.1930  Unamortized  discount  on 
debt.  This  account  shall  Include  the 
total  of  the  debit  balances  in  the  long¬ 
term  debt  discount  and  premium  ac¬ 
counts.  (See  particularly  9  34.10-14.) 

8  34.1935  Preliminary  survey  and  in¬ 
vestigation  charges,  (a)  This  account 
shall  be  charged  with  all  expenditures  for 
preliminary  surveys,  plans,  investiga¬ 
tions,  etc.,  made  for  the  purpose  of  de¬ 
termining  the  feasibility  of  major  proj¬ 
ects  under  contemplation.  If  construc¬ 
tion  results,  this  account  shall  be 
credited  and  the  appropriate  plant  ac¬ 
count  charged.  If  the  work  ts  aban¬ 
doned,  the  charge  shall  be  to  account 
6299,  "Other  extraordinary  Income 
charges."  unless  otherwise  authorized  or 
directed  by  the  Commission. 
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(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  that  the  carrier  can  furnish  com¬ 
plete  Information  as  to  the  nature  and 
purpose  of  the  survey,  plans  or  investi¬ 
gations.  and  the  nature  and  respective 
amounts  of  the  charges. 

Note:  The  amount  of  preliminary  survey 
and  Investigation  charges  transferred  to  the 
plant  accounts  shall  not  exceed  the  ex- 
pendltmes  which  may  reasonably  be  deter¬ 
mined  to  contribute  directly  and  Immedi¬ 
ately  and  without  duplication  to  the  plant. 
(See  also  $  34.03-7.) 

§  34.1940  Debit  balances  in  clearing 
accounts.  This  account  shall  include  the 
total  of  the  debit  balances  in  all  clearing 
accounts  except  account  9030,  "Supply 
expense;  undistributed.”  (See  also 
9  34.90-2.) 

8  34.1999  Other  deferred  charges,  (a) 
This  accoimt  shall  Include  the  amount 
of  deferred  charges  not  provided  for  else¬ 
where.  (See  also  8  34.03-15.) 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that  the  carrier  can  furnish  complete  in¬ 
formation  as  to  each  item  included  here¬ 
in. 

Long-Term  Debt 

8  3*4.2010  Bonds  actually  issued,  (a) 
This  account  shall  Include  the  face 
amount  of  actually  Issued  and  unma¬ 
tured  bonds  that  have  not  been  retired 
or  canceled;  also  the  face  amount  of 
such  bonds  Issued  by  others  the  payment 
of  which  has  been  assumed  by  the  car¬ 
rier.  (See  particularly  §§34.10-7, 
34.10-8.  and  34.10-17.) 

(b)  A  separate  ledger  account,  with 
appropriate  title,  shall  be  maintained 
for  each  issue  or  series  of  long-term  debt. 

Note  A:  Discount,  expense,  and  premium 
on  bonds  shall  be  accounted  for  as  provided 
In  §34.10-14. 

Note  B:  Matured  bonds  shall  be  included 
In  account  2110,  "Matured  long-term  debt.” 

§  34.2015  Bonds  reacquired,  (a)  This 
account  shall  Include  the  face  amount  of 
bonds  actually  issued  or  assumed  by  the 
carrier  and  reacquired  by  it  and  held 
under  conditions  that  do  not  permit  the 
carrier  to  treat  such  bonds  as  retired  or 
canceled  but  do  permit  their  resale.  It 
shall  not  Include  securities  that  are  held 
by  trustees  of  debt-redemption  and  other 
funds. 

(b)  When  any  issue  of  bonds,  or  por¬ 
tion  thereof,  is  reacquired,  the  acquisi¬ 
tion  cost  of  the  bonds  and  the  amount  of 
Unamortized  discount,  expense,  or  pre¬ 
mium  applicable  thereto  shall  be  ac¬ 
counted  for  as  provided  in  §  34.10-14. 

(c)  When  reacquired  bonds  are  sold, 
the  book  amount  of  the  bonds  shall  be 
credited  to  this  account  and  the  differ¬ 
ence  between  such  amount  and  the 
amount  received  from  the  sale  less  com¬ 
missions  and  expenses  incurred  in  the 
sale  shall  be  charged  to  account  6299, 
"Other  extraordinary  Income  charges,’* 
or  credited  to  account  6199,  "Other  ex¬ 
traordinary  income  credits,"  as  appro¬ 
priate. 

(d)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  issue  or  series  of  bonds  reacquired. 
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§  34.2020  Bonds  subscribed;  unissued. 

(a)  This  account  shall  include  the  fac* 
amount  of  bonds  for  which  legally  en« 
forceable  subscriptions  have  been  re¬ 
ceived  but  for  which  evidences  of  indebt¬ 
edness  have  not  been  issued. 

(b)  When  the  amount  of  each  sub¬ 
scription  is  received  and  evidences  of  in¬ 
debtedness  are  issued,  this  account  shall 
be  charged  and  account  2010,  “Bonds 
actually  Issued,”  shall  be  credited  with 
the  face  amount  of  such  bonds. 

(c)  Interest  that  has  accrued  on  the 
evidences  of  indebtedness  issued  to  sub¬ 
scribers  shall  be  accounted  for  through 
the  appropriate  interest  account. 

(d)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
subscriptions  to  each  issue  or  series  of 
bonds. 

§  34.2025  Receivers’  and  trustees’  se~ 
curities.  (a)  This  account  shall  include 
the  book  amount  of  evidences  of  indebt¬ 
edness  issued  by  receivers  or  trustees  in 
possession  of  the  property  of  the  carrier 
and  acting  under  the  orders  of  a  court. 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  class  and  issue  or  series  of  securities 
includible  herein. 

§  34.2030  Advances  from  affiliates. 

(a)  This  account  shall  include  amounts 
owed  to  aflOliates  on  notes  maturing  more 
than  1  year  from  date  of  issuance  or  ori¬ 
gin  and  the  amount  of  open  accounts 
representing  investment  advances  from 
affiliates. 

(b)  This  account  shall  be  subdivided 
as  follows; 

2030:01  Notes  payable  to  affiliates. 

2030:02  Investment  advances  from  affiliates. 

Note:  Notes  and  open  accounts  represent¬ 
ing  Indebtedness  to  affiliates  that  are  subject 
to  current  settlement  shall  be  Included  In 
account  2129,  “Other  payables  to  affiliates.” 

§  34.2099  Ottier  long-term  debt,  (a) 
This  account  shall  Include  the  amount  of 
all  long-term  debt  not  provided  for  else- 
W’here. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that  the  carrier  can  furnish  complete  in¬ 
formation  as  to  each  item  included 
herein. 

Current^  Liabilities 

§  34.2110  Matured  long-term  debt. 
This  account  shall  include  the  amount  of 
long-term  debt  and  receivers’  and  trus¬ 
tees’  securities,  including  any  obligations 
for  premiums,  matured  and  unpaid  with¬ 
out  specific  agreement  for  extension  of 
maturity.  It  shall  include  bonds  drawn 
or  called  for  redemption  but  not  pre¬ 
sented. 

§  34.2115  Customers’  deposits.  This 
account  shall  include  amounts  deposited 
with  the  carrier  by  customers  as  security 
for  the  payment  of  bills.  (See  also  ac¬ 
count  2315,  “Advances  for  construc¬ 
tion.”) 

§  34.2122  Traffic  settlements  payable 
to  affiliates.  This  account  shall  include 
the  net  amount  payable  to  affiliated  car¬ 
riers  in  favor  of  each  of  which  there  Is 
a  net  credit  balance  in  the  accounts 
maintained  for  traffic  settlements.  (See 
particularly  paragraph  (a)  of  i  34.31-3.) 
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5  34.2129  Other  payables  to  affiliates. 
(a)  This  account  shall  include  amounts 
payable  to  affiliates  not  provided  for  else¬ 
where.  (See  particularly  accoimts  2110, 
2122,  and  2165  to  2180,  inclusive.) 

(b)  This  account  shall  be  subdivided 
as  follows: 

2129:01  Matured  Interest  payable. 

2129:03  Matured  rents  payable. 

2129:04  Current  notes  payable.  (See  also 
account  2099,  “Other  long-term 
debt.”) 

2129:99  Other  accounts  payable. 

(c)  In  stating  the  balance  sheet  there 
may  be  included  in  this  account  the  net 
amount  payable  to  affiliates  in  favor  of 
each  of  which  there  is  a  net  credit  bal¬ 
ance  between  items  applicable  to  a  par¬ 
ticular  subdivision  of  this  account  and 
the  comparable  subdivision  of  account 
1749,  “Other  receivables  from  affiliates.” 

§  34.2131  Notes  payable,  (a)  This  ac¬ 
count  shall  Include  amounts  payable  to 
persons  other  than  affiliates  on  notes, 
drafts,  acceptances,  and  other  evidences 
of  indebtedness  payable  on  demand  or 
not  more  than  1  year  from  the  date  of 
issuance.  (See  also  paragraph  (b)  of 
account  1751,  “Notes  receivable,”  and  ac¬ 
count  2099,  “Other  long-term  debt.”) 

(b)  This  account  shall  be  subdivided 
as  follows: 

2131:02  Payable  to  officers  and  employees. 
2131:99  Payable  to  others. 

§  34.2132  Traffic  settlements  payable. 
This  account  shall  include  the  net 
amount  payable  to  persons  other  than 
affiliates  in  favor  of  each  of  which  there 
is  a  net  credit  balance  in  the  accounts 
maintained  for  traffic  settlements.  (See 
particularly  paragraph  (a)  of  §  34.31-3.) 

§  34.2133  Matured  interest  payable. 
(a)  This  account  shall  include  the 
amount  of  interest  matured  and  payable 
to  persons  other  than  affiliates  on  long¬ 
term  debt  or  other  obligations  of  the 
carrier.  (See  also  account  2165,  “Interest 
accruals.”) 

(b)  The  records  supporting  the  entries 
In  this  account  shall  be  so  maintained  as 
to  show  separately  the  rate  and  amount 
of  interest  included  herein  by  reference 
to  the  obligation  to  which  the  Interest 
relates. 

Note:  Matured  Interest  payable  that  Is  not 
subject  to  current  settlement  shall  be  in¬ 
cluded  In  the  account  In  which  the  principal 
amount  is  recorded. 

§  34.2134  Declared  dividends,  (a) 
This  account  shall  include  the  amount  of 
dividends  that  have  been  declared  but 
not  paid. 

(b)  The  records  supporting  the  entries 
In  this  account  shall  be  so  maintained  as 
to  show  the  amount  of  dividends  declared 
on  each  class  of  capital  stock. 

5  34.2135  Matured  rents  payable. 
’This  account  shall  be  credited  with 
amounts  charged  to  the  income  accounts 
and  amounts  of  clearances  from  account 
2170,  “Rent  accruals,”  representing  ma¬ 
tured  rents  payable  to  persons  other  than 
affiliates. 

§  34.2139  Other  accounts  payable. 
This  account  shall  Include  the  amount  of 
unpaid  vouchers,  pay  rolls,  and  other 
items  including  the  net  amount  payable 


to  persons  other  than  affiliates  In  favor  of 
each  of  whom  there  is  a  net  credit  bal¬ 
ance  in  the  accounts  maintained  for 
transactions  with  such  persons  other 
than  the  transactions  includible  in  ac¬ 
counts  2132  to  2135,  Inclusive. 

§  34.2155  Advance  billings,  (a)  This 
account  shall  include  the  amount  of  bills 
rendered  for  communication  service  to  be 
furnished  in  future  accounting  periods. 
(See  also  account  2315  “Advances  for 
construction.”) 

(b)  This  account  shall  be  charged  and 
the  appropriate  operating  revenue  or 
asset  account  shall  be  credited  as  the 
services  are  rendered  or  as  adjustments 
are  approved. 

§  34.2160  Installment-plan  receipts 
on  purchase  of  capital  stock,  (a)  This 
account  shall  include  the  amount  of 
receipts  from  employees  and  others, 
other  than  on  subscriptions,  as  partial 
payment  on  capital  stock  of  the  carrier. 

(b)  When  amounts  so  received  equal 
the  agreed  purchase  price  for  capital 
stock,  this  account  shall  be  charged  and 
account  2410,  “Capital  stock  issued,”  or 
account  2415,  “Capital  stock  reacquired,” 
as  appropriate,  shall  be  credited  with 
the  book  amount  of  such  stock.  Any 
discount  or  premium  on  original  Issues 
shall  be  included  in  the  appropriate  dis¬ 
count  and  premium  account. 

(c)  When  amounts  included  herein 
are  forfeited  by  purchasers,  this  ac¬ 
count  shall  be  charged  and  account  2599, 
“Other  capital  surplus,”  shall  be  credited 
with  the  amounts  so  forfeited. 

(d)  When,  for  any  reason,  receipts 
under  this  plan  are  refunded  to  pur¬ 
chasers,  this  account  shall  be  charged 
with  the  amount  of  such  refunds,  to  the 
extent  that  the  refunds  represent 
amounts  of  principal  installment  re¬ 
ceipts. 

(e)  Any  amounts  credited  to  purchas¬ 
ers  as  interest  on  installment  receipts 
shall  be  charged  to  account  5235,  “Other 
Interest  charges.”  Any  amount  by  which 
refunds  on  uncompleted  purchases  fail 
to  equal  the  amounts  received  from  pur¬ 
chasers  shall  be  charged  to  this  account 
and  credited  to  account  2599,  “Other 
capital  surplus.” 

(f)  This  account  shall  be  subdivided 
as  follows: 

2160:02  Receipts  from  officers  and  em¬ 
ployees. 

2160:99  Receipts  from  others. 

Liability  Accruals 

§  34.2165  Interest  accruals,  (a)  This 
account  shall  be  credited  monthly  with 
amounts  charged  to  accounts  5210,  “In¬ 
terest  on  long-term  debt,”  5215,  “Interest 
on  indebtedness  to  affiliates,”  and  5235, 
“Other  Interest  charges,”  representing 
proportionate  amounts,  applicable  to  the 
period,  of  interest  liabilities  that  have 
not  matured. 

(b)  When  any  Item  of  Interest  In¬ 
cluded  herein  has  matured,  the  amount 
thereof  shall  be  cleared  by  a  charge  to 
this  account  and  a  credit  to  account 
2133,  “Matured  interest  payable,”  or 
other  appropriate  account. 

§  34.2170  Rent  accruals,  (a)  This 
account  shall  be  credited  monthly  with 
amounts  charged  to  accounts  4940,  “Rent 
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for  lease  of  operated  plant.”  4243,  ‘‘Rent 
for  operating  offices,”  4245,  “Rent  for 
other  facilities,”  4450,  “Rent  for  offices,” 
and  4455,  “Other  rents,”  representing 
proportionate  amounts  applicable  to  the 
period,  of  rent  liabilities  that  have  not 
matured. 

(b)  When  the  obligation  with  respect 
to  which  any  item  Included  herein  has 
matured  the  amount  of  such  item  shall  be 
cleared  by  charges  to  this  account  and 
credits  to  account  2135,  “Matured  rents 
payable,”  or  other  appropriate  account. 

§  34.2175  Tax  accruals,  (a)  This 
account  shall  be  credited  monthly  with 
the  amount  of  taxes  considered  appli¬ 
cable  to  the  period,  and  corresponding 
charges  shall  be  made  to  the  appropriate 
accounts.  Such  credits  may  be  based 
upon  estimates,  but  from  time  to  time,  as 
the  facts  become  known,  the  amounts  of 
the  periodic  credits  shall  be  adjusted  so 
as  to  include,  as  nearly  as  can  be  deter¬ 
mined  in  each  year,  the  taxes  applicable 
to  that  year.  Any  amounts  representing 
a  prepayment  of  taxes  applicable  to  a 
subsequent  period  shall  be  included  In 
account  1820,  “Prepaid  taxes.” 

(b)  The  records  supporting  the  entries 
In  this  account  shall  be  so  maintained 
that  the  carrier  can  furnish  Information 
as  to  the  amounts  by  classes  of  taxes  and 
taxing  authorities,  the  basis  for  each  tax 
determination,  and  the  accounts  to 
which  charged. 

§34.2180  Other  accruals.  (a)  This 
account  shall  be  credited  with  the 
amounts  of  accruals  not  provided  for 
elsewhere. 

(b)  When  the  obligation  with  respect 
to  which  any  item  included  herein  has 
matured  the  amount  of  such  item  shall 
be  cleared  by  charges  to  this  account  and 
credits  to  the  appropriate  account  ac¬ 
cording  to  the  nature  of  the  matured 
Item. 

§  34.2199  Other  current  liabilities. 

(a)  This  account  shall  include  the 
amount  of  current  liabilities  not  pro¬ 
vided  for  elsewhere. 

(b)  The  records  supportine  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  full  details  concerning 
each  item  included  herein. 

Provisions  for  Future  Settlements 

Note:  See  particularly  $  34.10-11. 

§  34.2210  Provisions  for  emvlovees’ 
pensions  and  welfare,  (a)  This  account 
shall  include  specific  appropriations  of 
Income  and  the  amounts  contributed  by 
employees  or  others  (whether  carried  In 
special  trust  funds  or  in  the  general 
funds  of  the  carrier)  for  pensions,  acci¬ 
dent  and  death  benefits,  savings,  relief, 
hospital,  and  other  provident  purposes, 
when  'administered  by  trustees  or  man¬ 
agers  acting  for  the  carrier. 

(b)  This  account  shall  include  also  the 
amount  accrued  for  pensions  through 
charges  to  account  4435,  “Relief  and  pen¬ 
sions.”  Amounts  so  credited  shall,  when 
actually  paid  to  retired  employees  or 
paid  into  a  trust  fund  Irrevocably  de¬ 
voted  to  the  payment  of  pensions,  be 
charged  hereto. 

§  34.2215  Provisions  for  self -carried 
insurance,  (a)  This  account  shall  In¬ 


clude  provisions  to  cover  self-carried 
risks  for  losses  through  accident,  fire, 
flood,  or  other  causes,  other  than  pro¬ 
visions  made  in  the  allowance  for  de¬ 
preciation. 

(b)  Amounts  included  in  this  account 
shall  be  computed  upon  a  basis  of  rates 
which  fairly  cover  the  risks  Incurred. 
These  rates  .shall  be  determined  accord¬ 
ing  to  the  carrier’s  experience  and  best 
estimate  as  to  the  hazard  covered.  A 
schedule  of  risks  covered  bv  this  account 
shall  be  maintained  giving  a  description 
of  the  property  or  the  character  of  the 
risks  covered. 

(c)  If  the  carrier  reinsures  with  insur¬ 
ance  companies  risks  initially  covered  in 
this  account,  the  premiums  for  such  re¬ 
insurance  shall  be  charged  hereto. 

(d)  To  the  extent  that  losses  and 
damages  sustained  are  covered  by  this 
account,  an  amount  equal  thereto  shall 
be  charged  to  this  account  and  credited 
to  the  accounts  appropriate  for  the  loss¬ 
es  and  damages  sustained. 

Note:  All  losses  and  damages  sustained. 
Including  those  covered  by  commercial  In¬ 
surance  or  by  this  account,  shall  be  charged 
in  the  first  instance  to  the  allowance  for 
depreciation,  construction,  repair,  accidents 
and  damages,  or  other  approrlate  account 
according  to  the  character  of  the  loss.  In¬ 
surance  recovered  or  amounts  chargeable  to 
this  account  on  account  of  losses  and  dam¬ 
ages  sustained  shall  be  credited  to  the  ac¬ 
count  In  which  the  losses  and  damages  stand 
charged. 

§  34.2220  Provisions  for  equalization 
of  maintenance  expenses,  (a)  This  ac¬ 
count  shall  be  credited  with  such 
amounts  as  this  Commission  may  au¬ 
thorize  or  direct  to  be  charged  to  account 
4198.  “Maintenance-expense  equaliza¬ 
tion.”  under  a  plan  to  equalize  mainte¬ 
nance  expenses. 

(b)  When  maintenance  work  is  per¬ 
formed  for  which  provision  has  been 
made  in  this  account,  the  cost  of  such 
work  shall  be  charged  to  the  appropriate 
maintenance  accounts.  ^  Concurrently 
this  account  shall  be  charged  and  ac- 
count  4198,  “Maintenance-expense 
equalization,”  shall  be  credited  with  an 
amount  equal  to  the  provision  for  the 
cost  of  such  maintenance  work. 

(c)  The  carrier’s  application  to  this 
Commission  for  permission  to  Institute 
an  equalization  program  shall  show  full 
details  as  to  the  plan  of  administration 
of  the  program,  the  character  of  the 
work  to  which  amounts  accrued  may  sub¬ 
sequently  be  applied,  and  the  amount  of 
the  monthly  or  annual  accruals  for 
equalization  purposes. 

(d)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  project  or  program  for  which  pro¬ 
vision  is  made  in  this  account. 

§  34.2225  Provisions  for  depreciation 
and  replacement  of  operated  plant  leased 
from  others,  (a)  This  account  shall  be 
credited  with  amounts  charged  to  ac¬ 
count  4910,  “Depreciation,”  for  currently 
accruing  depreciation  of  operated  plant 
leased  from  others  when  the  carrier,  as 
lessee,  is  required  to  replace  or  to  restore 
the  condition  of  such  plant  and  when 
such  amounts  are  not  subject  to  current 
reimbursement  to  the  lessor. 


(b)  This  account  shall  be  charged 
with  the  cost  of  leased  plant  retired  and 
the  cost  of  removal  when,  under  the 
terms  of  the  lease,  the  carrier,  as  lessee. 
Is  required  to  replace  or  to  restore  the 
condition  of  plant  leased  from  others. 
It  shall  be  credited  with  the  salvage  value 
and  any  other  amounts  recovered  from 
such  retired  plant.  (See  also  §  34. 1-5. > 

(c)  As  at  the  effective  date  of  this 
system  of  accounts,  this  account  shall  be 
credited  with  such  amount  as  is  neces¬ 
sary  to  record  herein  the  service  value 
of  operated  plant  leased  from  others 
that  has  expired  during  the  periods  of 
effective  leasing  agreement  under  which 
the  carrier,  as  lessee,  is  required  to  re¬ 
place  or  to  restore  the  condition  of  such 
plant,  and  when  such  amounts  are  not 
subject  to  current  settlement  with  the 
lessor.  This  includes  amounts  with  re¬ 
spect  to  depreciable  operated  plant  that 
has  been  retired  during  the  periods  of 
such  agreements  and  the  expired  service 
value  of  such  plant  still  in  the  service  of 
the  carrier.  The  amount  thus  credited 
shall,  unless  otherwise  authorized  by  this 
Commission,  be  charged  to  account  6299, 
“Other  extraordinary  income  charges.” 

(d)  The  amount  in  this  account  with 
respect  to  each  leasing  agreement  shall 
be  cleared  at  the  expiration  of  the  lease 
as  provided  in  §  34.1-6. 

(e)  The  records  supporting  the  entries 
In  this  account  shall  be  so  maintained  as 
to  show  the  amount  included  herein  with 
respect  to  each  leasing  agreement. 

§  34.2230  Leased  operated  plant  re¬ 
tired.  (a)  This  account  shall  be  credited 
with  the  cost  of  leased  operated  plant  re¬ 
tired  when  the  carrier,  as  lessee.  Is  re¬ 
quired  to  replace  or  to  restore  the  condi¬ 
tion  of  plant  leased  from  others.  (See 
also  §  34.1-5.) 

(b)  As  at  the  effective  date  of  this 
system  of  accounts,  this  account  shall 
be  credited,  and  account  2225,  “Provi¬ 
sions  for  depreciation  and  replacement  of 
operated  plant  leased  from  others,”  shall 
be  charged  with  the  original  cost  of  op¬ 
erated  plant  leased  from  others  that  has 
been  retired  since  the  date  of  each  effec¬ 
tive  leasing  agreement  under  which  the 
carrier,  as  lessee,  is  required  to  replace 
or  to  restore  the  condition  of  such  plant, 
and  when  the  cost  of  such  replacement 
or  restoration  is  not  suNect  to  current 
settlement  with  the  lessor. 

(c)  The  amount  in  this  account  with 
respect  to  each  leasing  agreement  shall 
be  cleared  at  the  expiration  of  the  lease 
as  provided  in  §  34.1-6. 

(d)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  the  amount  included  herein  with 
respect  to  each  leasing  agreement. 

§  34.2299  Other  provisions  for  future 
settlements,  (a)  This  account  shall  in¬ 
clude  the  amount  of  provisions  for  future 
settlements  not  provided  for  elsewhere. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  show  complete  details  concerning 
each  item  Included  herein. 

Deferred  Credits 

5  34.2310  Unamortized  premium  on 
debt.  This  account  shall  include  the  to¬ 
tal  of  the  credit  balances  in  the  long¬ 
term  debt  discount  and  premium  ac- 
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counts.  (See  particularly  paragraph  (c) 
of  §  34.10-14.) 

§  34.2315  Advances  for  construction. 

(a)  This  account  shall  include  the 
amount  of  such  advances  for  construc¬ 
tion  as  are  to  be  repaid. 

(b)  When  repayment  Is  made  of  the 
entire  amount  to  which  the  person  mak¬ 
ing  the  advance  is  entitled,  according  to 
the  agreement  or  rule  under  which  the 
advance  is  made,  the  balance,  if  any, 
remaining  in  this  account  shall  be  trans¬ 
ferred  to  account  2515,  “Contributions  of 
plant.” 

(c)  This  account  shall  be  subdivided 
as  follows: 

2315:01  Amounts  repayable  in  full. 

2315:02  Amounts  repayable  In  part. 

§  34.2320  Credit  balances  in  clearing 
accounts.  This  account  shall  include 
the  total  of  the  credit  balances  in  all 
clearing  accounts  except  account  9030, 
“Supply  expense:  undistributed.”  (See 
also  §  34.90-2.) 

§  34.2399  Other  deferred  credits,  (a) 
This  account  shall  include  the  amount  of 
deferred  credits  not  provided  for  else¬ 
where.  (See  also  §  34.03-15.) 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that  the  carrier  can  furnish  complete 
Information  as  to  each  item  included 
herein. 

Capital  Stock 

§  34.2410  Capital  stock  issued,  (a) 
This  account  shall  include  the  book 
amount  of  actually  issued  capital  stock. 
(See  particularly  §§  34.10-7,  34.10-8, 
34.10-9,  34.10-13,  and  34.10-17.) 

(b)  When  any  class  of  capital  stock  or 
portion  thereof  is  retired  or  canceled, 
this  account  shall  be  charged  with  the 
amount  at  which  such  stock  is  carried 
herein. 

(c)  Separate  subaccounts  shall  be 
maintained  to  show  the  book  amount  of 
stock  with  par  value  and  stock  with  no 
par  value,  classified  according  to  prefer¬ 
ences  in  distribution  of  dividends  or  as¬ 
sets,  differences  in  voting  rights,  and  dif¬ 
ferences  in  conditions  under  wWch  they 
may  be  retired. 

Note  A:  When  a  levy  or  assessment  (not  in¬ 
cluding  a  call  for  payment  on  subscriptions) 
is  made  against  holders  of  capital  stock,  the 
amount  collected  upon  such  levy  or  assess¬ 
ment  shall  be  accounted  for  in  accordance 
with  5  34.10-13. 

Note  B:  Discount,  expense,  and  premium 
on  capital  stock  shall  be  accounted  for  in 
accordance  with  §  34.10-13. 

§  34.2415  Capital  stock  reacquired. 

(a)  This  account  shall  Include  the  book 
amount  of  capital  stock  actually  issued 
by  the  carrier  and  reacquired  by  it,  ex¬ 
cept  stock  which  is  held  by  trustees  of 
debt- redemption  and  other  funds.  No- 
par  stock  shall  be  included  in  this  ac¬ 
count  at  the  proportionate  amount  at 
which  the  particular  class  of  stock  is  in¬ 
cluded  in  account  2410,  “Capital  stock 
issued.” 

(b)  When  any  class  of  capital  stock 
or  portion  thereof  is  reacquired  or  re¬ 
tired,  the  acquisition  cost  of  the  stock 
and  the  amount  of  unamortized  dis¬ 
count.  expense,  or  premium  applicable 
thereto  shall  be  accounted  for  in  ac¬ 
cordance  with  §  34.10-13, 
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(c)  When  reacquired  capital  stock  is 
sold,  the  book  amount  of  the  stock  shall 
be  credited  to  this  account  and  the  dif¬ 
ference  between  such  amount  and  the 
amount  received  from  the  sale  less  com¬ 
missions  and  expenses  incurred  in  the 
sale  shall  be  charged  or  credited,  as 
appropriate,  to  accoimt  2599,  “Other 
capital  surplus”:  Provided,  however.  That 
charges  shall  be  made  to  account 
8299,  “Miscellaneous  charges  to  earned 
surplus,”  to  the  extent  that  the  amounts 
thereof  exceed  the  balance  in  account 
2599.  In  no  event  shall  charges  in  ex¬ 
cess  of  accumulated  credits  from  the 
reacquisition,  resale,  or  retirement  of 
capital  stock  of  the  same  class  be 
charged  to  account  2599. 

(d)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  class  of  capital  stock  reacquired. 

§  34.2420  Capital  stock  subscribed; 
unissued,  (a)  This  account  shall  in¬ 
clude  the  book  amount  of  capital  stock 
for  which  legally  enforceable  subscrip¬ 
tions  have  been  received  but  for  w'hich 
stock  certificates  have  not  been  Issued. 
(See  also  account  2160,  “Installment- 
plan  receipts  on  purchase  of  capital 
stock.”) 

(b)  When  the  amount  of  each  sub¬ 
scription  Is  received  and  stock  certifi¬ 
cates  are  issued,  this  account  shall  be 
charged  and  account  2410,  “Capital 
stock  issued,”  shall  be  credited  with  the 
book  amount  of  such  stock. 

(c)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  class  of  capital  stock. 

§  34.2425  Obligations  for  stock  con¬ 
version.  (a)  This  account  shall  include 
the  book  amount  of  capital  stock  that 
the  carrier  has  agreed  to  exchange  for 
the  outstanding  securities  of  other  com¬ 
panies  which  have  not  been  surren¬ 
dered  for  exchange.  (See  particularly 
§  34.10-8.) 

(b)  When  the  securities  of  the  other 
companies  have  been  surrendered,  this 
account  shall  be  charged  and  account 
2410,  “Capital  stock  issued,”  shall  be 
credited  with  the  book  amount  of  the 
stock  given  in  exchange. 

(c)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  class  of  capital  stock. 

Capital  Surplus 

§  34.2510  Premiums  and  assessments 
on  capital  stock.  This  accoimt  shall  in¬ 
clude  the  total  of  the  credit  balances  in 
the  capital  stock  discount  and  premium 
accounts.  (See  particularly  §  34.10-13.) 

§  34.2515  Contributions  of  plant,  (a) 
This  account  shall  include  the  amounts 
of  money  or  its  equivalent  contributed 
directly  or  indirectly  to  the  carrier  for 
the  construction  or  acquisition  of  plant. 
(See  also  paragraph  (b)  of  §  34.1-2.) 

(b)  The  amounts  credited  to  this  ac¬ 
count  shall  not  be  transferred  to  any 
other  account  without  the  approval  of 
this  Commission. 

(c)  The  records  supporting  the  entries 
In  this  account  shall  be  so  maintained  as 
to  show  complete  information  with  re¬ 
spect  to  each  contribution,  including  the 
amount  and  purpose,  the  conditions  upon 


which  It  was  made,  and  the  name  of 
donor. 

§  34.2599  Other  capital  surplus,  (a) 
This  account  shall  include  all  surplus 
not  classified  as  earned  surplus,  as  pre¬ 
miums  and  assessments  on  capital  stock, 
or  as  contributions  of  plant.  It  shall  in¬ 
clude  credits  from  sales  by  the  carrier  of 
its  reacquired  capital  stock;  surplus  aris¬ 
ing  from  the  retirement  and  cancellation, 
from  a  reduction  of  the  stated  value,  and 
from  donations  by  stockholders,  of  the 
carrier’s  capital  stock;  surplus  arising 
from  forgiveness  of  debt  of  the  carrier; 
and  surplus  recorded  upon  reorganiza¬ 
tion  or  recapitalization  of  the  carrier. 
(See  particularly  §  34.10-13  and  account 
2415,  “Capital  stock  reacquired.”) 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  permit  a  ready  analysis  of 
the  charges  and  credits* 

'  Earned  Surplus 

§  34.2610  Contractual  reserves,  (a) 
This  account  shall  include  the  amount  of 
earned  surplus  reserved  or  otherwise  set 
aside  in  accordance  with  the  terms  of 
mortgages,  deeds  of  trust,  orders  of 
courts,  contracts,  or  other  agreements. 
(See  also  §  34.30-2.) 

(b)  Separate  subaccounts  shall  be 
maintained  under  such  titles  as  will  des¬ 
ignate  the  obligation  in  support  of  which 
each  reserve  recorded  hereunder  was 
created. 

§  34.2615  Reserve  against  impairment 
of  stated  capital,  (a)  This  account  shall 
be  credited  with  amounts  charged  to  ac¬ 
count  8315,  “Earned  surplus  employed  in 
reacquisition  of  capital  stock,”  as  pro¬ 
vided  in  paragraph  (g)  of  §  34.10-7, 

(b)  Upon  resale  or  retirement  of  such 
reacquired  stock,  this  account  shall  be 
charged  and  account  8315,  “Earned  sur¬ 
plus  employed  in  reacquisition  of  capital 
stock,”  shall  be  credited. 

§  34.2620  Miscellaneous  reserves,  (a) 
This  account  shall  include  the  amount 
of  reservations  of  earned  surplus  not 
provided  for  elsewhere. 

(b)  Separate  subaccounts  shall  be 
maintained  under  such  titles  as  will  des¬ 
ignate  the  purpose  for  which  each  reserve 
recorded  hereunder  was  created. 

§  34.2699  Unappropriated  earned  sur¬ 
plus.  This  account  shall  include  the 
amount  of  net  earned  surplus  after  pro¬ 
viding  for  reservations  and  appropria¬ 
tions.  (See  particularly  §  34.10-10). 

Operated  Plant  Accounts 

INSTRUCTIONS 

§  34.1-1  Purpose  and,  content  of  op¬ 
erated  plant  accounts,  (a)  The  op¬ 
erated  plant  accounts  are  designed  to 
show  the  cost  of  the  carrier’s  plant  hav¬ 
ing  a  service  life  of  more  than  1  year, 
whether  used  by  the  carrier  or  others 
In  radiotelegraph  service.  (Account 
1400,  “Plant  held  for  future  communica¬ 
tion  use,”  shall  also  be  classified  accord¬ 
ing  to  the  titles  and  texts  provided  for 
the  several  operated  plant  accounts.) 
(See  also  §  34.03-8.) 

(b)  When  operated  plant  ordinarily 
having  a  service  life  of  more  than  1  year 
Is  Installed  for  temporary  use  In  radio- 
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telegraph  service,  It  shall  be  accounted 
for  in  the  same  manner  as  other  plant 
having  a  service  life  of  more  than  1  year. 

(c)  The  cost  of  individual  items  of 
work  equipment,  such  as  hand  and  other 
portable  tools  that  are  likely  to  be  lost 
or  stolen,  and  other  items  of  equipment 
that  have  relatively  small  value  ($10.00 
or  less)  or  short  life,  shall  be  Included 
in  the  operated  plant  accounts  only  when 
the  Investment  in  such  property  is  rela¬ 
tively  large  and  the  correctness  of  the 
accounting  therefor  is  verified  by  the 
current  Inventory.  When  not  so  verified 
the  cost  of  such  items  shall  be  charged 
to  the  operating  expense  (or  clearing) 
account  appropriate  for  the  use  of  such 
items. 

(d)  The  cost  of  plant  includible  in  the 
following  balance-sheet  accounts  shall 
be  classified  according  to  the  titles  and 
texts  of  the  several  plant  accounts  in 
the  manner  indicated  by  the  chart  under 
S  34.1-99,  which  also  shows  the  method 
for  combining  balance-sheet  and  plant 
account  numbers  when  it  is  desired  to 
indicate  both  the  use  and  the  class  of 
plant: 

1000  Operated  plant  In  carrier’s  service. 

1100  Operated  plant  leased  to  others. 

1200  Improvements  and  replacements  of 
operated  plant  leased  from  others. 
1400  Plant  held  for  future  communication 
use. 

(e)  The  records  supporting  the  en¬ 
tries  in  the  operated  plant  accounts  shall 
be  so  maintained  as  to  show  the  cost 
of  plant  used  at  each  station  or  city 
office. 

S  34.1-2  Accounting  for  plant  acquisi- 
tions.  (a)  Plant  previously  in  public 
use  contributed  to  the  carrier,  or  plant 
constructed  by  the  carrier  through  ex¬ 
penditures  of  contributed  money  or  its 
equivalent,  shall  be  charged  to  the  plant 
accounts  on  basis  of  original  cost,  and 
there  shall  be  credited  to  the  allowance 
for  depreciation  and  allowance  for  amor¬ 
tization  accounts  the  estimated  amounts 
of  depreciation  and  amortization  re¬ 
quirements  applicable  to  the  plant  at  the 
date  of  acquisition.  Plant  not  previously 
in  public  use  contributed  to  the  carrier 
shall  be  charged  to  the  plant  accounts 
at  its  estimated  cost  new  at  date  of  con¬ 
tribution  and  there  shall  be  credited  to 
the  appropriate  allowance  for  deprecia¬ 
tion  and  allowance  for  amortization  ac¬ 
counts  the  estimated  amounts  of  such 
requirements  applicable  to  the  plant  at 
that  date.  The  difference  between  the 
amounts  so  Includible  in  the  plant  and 
the  allowance  accounts  shall  be  credited 
to  account  2515,  “Contributions  of  plant.” 

(b)  Amounts  received  for  construc¬ 
tion  which  are  ultimately  to  be  repaid, 
wholly  or  in  part,  shall  be  credited  to 
account  2315,  “Advances  for  construc¬ 
tion”;  when  final  determination  has  been 
made  as  to  the  amount  to  be  repaid,  any 
amour ts  not  subject  to  refund  shall  be 
transf  erred  to  account  2515,  “Contribu¬ 
tions  cf  plant.” 

(c)  ^hen  property  that  comprises  a 
substantially  complete  operating  system 
or  operating  unit  is  (or,  prior  to  the  ef¬ 
fective  date  of  this  system  of  accounts, 
has  been)  acquired  from  predecessors  by 
purcha.se,  merger,  consolidation,  liquida¬ 


tion.  or  otherwise,  that  portion  of  the  ac¬ 
quisition  cost  applicable  to  operated 
plant,  plant  under  construction,  and 
plant  held  for  future  communication  use 
shall  be  charged  to  account  91,  “Plant 
acquired;  undistributed  charges.” 

(d)  The  accounting  for  the  acquisi¬ 
tion  of  such  plant  shall  then  be  com¬ 
pleted  as  follows: 

(1)  The  original  cost  of  such  plant 
shall  be  charged  to  the  plant  accounts 
and  account  1300,  “Plant  under  construc- 
'tlon,'”  as  appropriate,  and  credited 
to  account  91,  “Plant  acquired;  un¬ 
distributed  charges.”  When  the  actual 
original  cost  cannot  be  detennined  and 
estimates  are  used,  the  carrier  shall 
maintain  records  to  show  the  particulars 
of  such  estimates. 

(2)  The  required  allowances  for  de¬ 
preciation  and  amortization  of  such 
plant  at  date  of  acquisition  shall  be  cred¬ 
ited  to  accounts  1515,  “Allowance  for  de¬ 
preciation;  radiotelegraph  plant,”  and 
1520,  “Allowance  for  amortization;  ra¬ 
diotelegraph  plant,”  respectively,  and 
charged  to  account  91,  “Plant  acquired; 
undistributed  charges.” 

(3)  The  amount  remaining  in  account 
91,  “Plant  acquired;  undistributed 
charges,”  applicable  to  such  plant,  upon 
the  completion  of  the  entries  provided 
in  the  foregoing  paragraphs  (1)  and  (2) , 
shall  be  transferred  to  account  1510, 
“Plant  acquisition  adjustments,”  except 
that,  when  any  amount  thus  transferable 
to  account  1510  applies  to -duplicate  or 
other  plant  w’hich  is  Intended  to  be  re¬ 
tired  by  the  carrier  in  the  reconstruction 
of  the  acquired  plant  and  its  consolida¬ 
tion  with  previously  owned  plant,  a  state¬ 
ment  indicating  the  plan  of  the  account¬ 
ing  proposed  for  the  entire  amount  ap¬ 
plicable  to  such  plant  shall  be  submitted 
for  consideration  and  approval  by  this 
Commission. 

(e)  The  accounting  for  radiotelegraph 
plant  acquired  from  predecessors  not 
provided  for  in  paragraphs  (c)  and  (d) 
of  this  section  shall  be  upon  basis  of  ac¬ 
quisition  cost  to  the  carrier. 

(f)  A  memorandum  record  shall  be 
kept  of  the  amount  of  contributions  ap¬ 
plicable  to  the  plant  acquired  as  shown 
by  the  accounts  of  the  previous  owner. 

(g)  Copies  of  journal  entries  record¬ 
ing  the  acquisition  of  (1)  substantially 
complete  operating  systems,  (2)  sub¬ 
stantially  complete  operating  units,  or 
(3)  other  plant  (when  the  consideration 
paid  for  such  other  plant  is  $25,000  or 
more),  and  of  the  entries  clearing  the 
amounts  originally  charged  to  account 
91,  “Plant  acquired;  Undistributed 
charges,”  shall  be  submitted -within  90 
days  from  the  respective  dates  of  such 
original  and  clearing  entries  for  con¬ 
sideration  and  approval  by  the  Commis¬ 
sion.  The  text  of  such  entries  shall  give 
a  complete  description  of  the  f)lant  ac¬ 
quired  and  the  bases  upon  which  the 
amounts  of  the  entries  have  been  deter¬ 
mined. 

(h)  In  connection  with  the  acauisition 
of  substantially  complete  operating  sys¬ 
tems  or  operating  units,  the  carrier  shall 
procure  from  the  grantor  (and  the 
grantor  shall  deliver)  all  existing  rec¬ 
ords  relating  to  the  property  acquired, 
or  certified  copies  thereof. 


(i)  If  the  acauisition  involves  con¬ 
struction  by  the  accounting  carrier,  the 
provisions  of  §§  34.1-3  and  34.1-4  shall  be 
observed. 

Note:  The  cost  of  valuations.  Inventories, 
and  appraisals  taken  in  connection  with  the 
contemplated  acquisition  of  plant  shall  be 
charged  to  account  1935,  "Preliminary  sur¬ 
vey  and  investigation  charges."  If  the  plant 
is  acquired,  the  preliminary  costs  shall  be 
accounted  for  as  a  part  of  the  cost  of  ac¬ 
quisition.  If  the  contemplated  acquisition 
is  abandoned  such  costs,  includin'?  options 
paid,  shall  be  charged  to  account  6299,  "Other 
extraordinary  Income  charges." 

S  34.1-3  Components  of  construction 
cost,  (a)  The  cost  of  construction  prop¬ 
erly  includible  in  the  plant  account.s 
shall  Include  the  applicable  direct  and 
overhead  costs,  listed  and  described  in 
paragraph  (c)  of  this  section  and  in 
9  34.1-4  and  other  analogous  items  in 
connection  with  such  work. 

(b)  When  a  part  only  of  a  project  is 
placed  In  ojjeration  or  is  completed 
ready  for  service  and  the  construction 
work  as  a  whole  Is  incomplete,  that  part 
of  the  plant  placed  in  operation  or  ready 
for  service  shall  be  accounted  for  as 
completed. 

(c)  The  following  Is  a  description  of 
the  principal  components  of  construction 
costs: 

(1)  The  pay  and  the  expenses  in  lieu 
of  wages  of  employees  engaged  in  con¬ 
struction  work,  including  the  pay  and 
expenses  of  foremen  and  Inspectors  In 
charge  thereof. 

(2)  The  purchase  price  at  the  point  of 
free  delivery  of  material  and  supplies, 
plus  customs  duties  and  excise  taxes:  the 
cost  of  inspection  and  handling;  trans¬ 
portation  to  first  point  of  delivery  to  the 
carrier;  an  equitable  portion  of  supply 
expense;  the  total  cost  of  fabricated  ma¬ 
terial  from  the  carrier’s  shop;  the  book 
cost  of  reusable  material;  and  the  cost 
of  tools  consumed  on  a  project. 

Notx:  In  determining  the  cost  of  material 
used,  proper  allowance  shall  be  made  for  un¬ 
used  material  and  supplies,  material  recov¬ 
ered  from  temporary  arrangements  used  In 
performing  the  work,  salvage  value  of  tools 
released  from  the  project,  and  cash  and  other 
discounts  realized  in  the  purchase  of  mate¬ 
rial  and  supplies. 

(3)  'The  cost  of  tran.sporting  em¬ 
ployees,  material  and  supplies,  tools,  and 
work  equipment  not  under  its  own  power. 
Transportation  of  material  and  supplies 
includes  transportation  from  point  of 
first  delivery  to  point  of  use.  It  includes 
amounts  paid  to  others  as  well  as  the 
cost  of  operating  the  carrier’s  own  trans¬ 
portation  equipment. 

(4)  The  co.st  of  protecting  the  carrier’s 
property  from  fire  or  other  casualties 
and  the  cost  of  preventing  Injury  to 
others  and  damage  to  the  property  of 
others. 

(5)  Expenditures  or  losses  on  account 
of  injuries  to  persons  and  damages  to 
the  property  of  others.  (See  also  ac¬ 
counts  4430,  “Injuries  and  damages,”  and 
4435,  “Relief  and  pensions.”) 

(6)  Payments  for  and  expenses  in¬ 
curred  in  securing  temporary  privileges, 
permits,  or  rights  in  connection  with  con¬ 
struction  work,  such  as  for  the,u''e  of 
private  or  public  property,  streets,  or 
highways. 


730 

(7)  Taxes  on  physical  property  dur¬ 
ing  construction  and  before  the  facilities 
are  completed  ready  for  service,  assessed 
6^1>arately  from  taxes  on  operating  prop¬ 
erty  or  under  conditions  which  permit 
separate  identification  or  allocation  of 
the  amount  chargeable  to  construction; 
also  the  portion  applicable  to  construc¬ 
tion  costs  of  taxes  imposed  under  the 
Social  Security  Act  and  similar  State 
statutes. 

(8)  The  net  cost  of  borrowed  funds 
used  for  construction  purposes  and  a 
reasonable  rate  upon  the  carrier’s  own 
funds  when  so  used.  Such  amounts 
shall  be  charged  to  the  individual  project 
upon  which  the  funds  are  expended  and 
shall  be  credited  to  account  5225,  “Inter¬ 
est  charged  to  construction — Cr.”  The 
period  for  which  interest  may  be  in¬ 
cluded  in  the  cost  of  construction  shall 
be  limited  to  the  duration  of  the  con¬ 
struction  work.  In  case  construction 
work  is  suspended,  interest  covering  a 
period  of  more  than  6  months  from  the 
date  of  such  suspension  shall  not  be 
included  in  the  cost  of  construction  ex¬ 
cept  when  authorized  by  this  Commis¬ 
sion.  No  interest  costs  for  projects  that 
have  been  abandoned  shall  be  included 
in  these  accoimts. 

(9)  Premiums  paid  or  amounts  pro¬ 

vided  as  self-insurance  for  protection 
against  loss  and  damage  by  fire  and  other 
casualties,  injury  to  or  death  of  employ¬ 
ees  or  others,  damage  to  property  of 
others,  defalcation  of  employees  and 
agents,  nonperformance  of  contractual 
obligations  of  others,  and  the  cost  of 
workmen’s  compensation  or  similar  in¬ 
surance.  -- 

(10)  The  cost  of  telephone,  water, 
electricity,  power,  oflBce  space,  equip¬ 
ment,  and  analogous  items  allocable  to 
the  construction  project;  also  similar 
Items  furnished  by  the  carrier  through 
Its  regular  operating  facilities. 

(11)  The  pay  and  expenses  of  opera¬ 
tors  and  helpers  required  for  machine 
operation,  material  and  supplies  con¬ 
sumed.  depreciation,  and  other  expenses 
Incurred  in  the  maintenance,  operation, 
and  use  of  special  machines  such  as 
steam  shovels,  pile  drivers,  and  other 
labor-saving  machines;  also  expendi¬ 
tures  for  rental,  maintenance,  and  oper¬ 
ation  of  such  machines  owned  by  others. 
When  a  particular  construction  project 
requires  the  purchase  of  special  ma¬ 
chines,  the  cost  thereof,  less  the  ap¬ 
praised  or  salvage  value  at  the  time  of 
release  from  the  project,  shall  be  in¬ 
cluded  in  this  component. 

(12)  The  applicable  portion  of  the  pay 
and  of  the  ofiBce  and  other  expenses  of 
the  carrier's  engineers  and  their  staffs 
responsible  primarily  for  technical  fea¬ 
tures  of  construction  work. 

(13)  Amounts  paid  to  other  com¬ 
panies,  firms,  or  individuals  engaged  by 
the  carrier  to  plan,  design,  prepare  es¬ 
timates,  supervise,  inspect,  or  give  gen¬ 
eral  advice  and  assistance  in  connection 
with  construction  work.  A  copy  of  the 
agreement  or  arrangement  under  which 
such  services  are  rendered  shall  be  pre¬ 
served  by  the  carrier. 

(14)  An  equitable  portion  of  the  pay 
and  of  the  oflace  and  other  expenses  of 
the  general  officers  and  their  staffs.  Such 
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amounts  shall  be  determined  in  accord¬ 
ance  with  §  34.03-17. 

(15)  Amounts  paid  for  work  per¬ 
formed  under  contract  by  other  persons. 
Costs  incident  to  the  award  of  such  con¬ 
tracts,  to  the  inspection  of  such  work, 
and  to  any  other  work  of  any  character 
performed  by  the  carrier  in  connection 
with  a  contract-work  project  shall  be 
included  in  the  component  of  construc¬ 
tion  cost  appropriate  for  the  character  of 
the  service  performed  or  the  expense  in¬ 
curred. 

(16)  Any  Incidental  revenues  received 
or  earned  during  the  construction  period, 
less  the  costs  incident  to  producing  the 
earnings,  shall  be  credited  to  the  cost 
of  construction. 

§  34.1-4  Overhead  construction  costs. 

(a)  All  overhead  construction  costs,  such 
as  engineering,  supervision,  general  of¬ 
fice  salaries  and  expenses,  construction 
engineering  and  supervision  by  others 
than  the  carrier,  law  expenses,  insur¬ 
ance.  injuries  and  damages,  relief  and 
pensions,  taxes,  and  interest,  shall  be 
charged  to  particular  projects  or  units 
on  the  basis  of  the  amounts  of  such  over¬ 
heads  reasonably  applicable  thereto,  to 
the  end  that  each  project  or  unit  shall 
bear  its  equitable  portion  of  such  costs 
and  that  the  entire  cost  of  the  unit,  both 
direct  and  overhead,  shall  be  deducted 
from  the  plant  accounts  at  the  time  the 
unit  of  plant  is  retired. 

(b)  The  records  supporting  the  entries 
for  overhead  construction  costs  shall  be 
so  maintained  as  to  show  the  nature  of 
the  expenditures,  the  individual  projects 
and  accounts  charged,  and  the  bases  of 
the  distribution  of  such  costs. 

(c)  The  instructions  contained  herein 
shall  not  be  interpreted  as  permitting 
the  inclusion  in  the  operated  plant  ac¬ 
counts  of  arbitrary  amounts  to  cover 
assumed  overhead  costs,  but  as  requiring 
the  assignment  to  particular  projects  and 
accounts  of  actual  and  reasonable  over¬ 
head  costs. 

§  34.1-5  Improvements  and  replace^ 
ments  of  operated  plant  leased  from 
others,  (a)  Except  as  provided  in  para¬ 
graphs  (b)  and  (c)  of  this  section,  the 
cost  of  initial  improvements  (Including 
repairs,  rearrangements,  and  additions) 
to  operated  plant  leased  from  others, 
made  in  the  course  of  preparing  the  plant 
for  service  and  the  cost  of  any  subse¬ 
quent  additions  to  and  replacements  of 
the  leased  plant,  shall  be  charged  to  the 
operated  plant  accounts  appropriate  for 
the  class  of  plant  leased.  (See  also 
§  34.1-2.) 

(b)  When,  under  the  terms  of  a  leas¬ 
ing  agreement,  the  carrier,  as  lessee,  is 
required  to  make  specific  improvements 
to  leased  plant,  and  such  improvements 
revert  to  the  lessor  and  constitute  a  part 
of  the  consideration  paid  for  use  of  the 
plant,  the  cost  of  such  Improvements 
shall  be  charged  by  the  lessee  to  account 
1815,  “Prepaid  rents,’’  and  amortized  over 
the  life  of  the  lease  ^  the  appropriate 
rent  account.  Such  ^rtion  of  the  cost 
of  the  improvements  as  represents  addi¬ 
tions  to  the  leased  plant  shall  be  charged 
by  the  lessor  (if  a  radiotelegraph  carrier) 
to  the  appropriate  plant  accounts  and 
credited  to  an  appropriate  subaccount 


under  account  2399,  “Other  deferred 
credits.”  Amounts  thus  credited  to  ac¬ 
count  2399  shall  be  amortized  over  the 
life  of  the  lease  to  the  appropriate  rent 
account. 

(c)  When  improvements  to  leased 
plant  otherwise  chargeable  to  the  plant 
accounts  are  of  relatively  minor  cost  or 
short  life,  or  the  period  of  the  lease  is 
not  more  than  1  year,  the  cost  thereof 
shall  be  charged  to  the  accounts  appro¬ 
priate  for  the  cost  of  repairs  of  such 
plant. 

(d)  When,  under  the  terms  of  a  lease, 
the  carrier,  as  lessee,  is  required  to  re¬ 
place  or  to  restore  the  condition  of  plant 
leased  from  others,  depreciation  charges 
on  such  original  plant  shall  be  computed 
on  the  same  basis  as  for  owned  depre¬ 
ciable  plant.  Such  amount  shall  be 
charged  to  account  4910,  “Depreciation.” 
and  (if  not  subject  to  current  settlement 
with  the  lessor)  credited  to  account  2225, 
“Provisions  for  depreciation  and  replace¬ 
ment  of  ope’^ated  plant  leased  from 
others.”  (See  also  §  34.04-3.) 

(e)  When,  under  the  terms  of  a  lease, 
the  carrier,  as  lessee,  is  required  to  re¬ 
place  or  to  restore  the  condition  of  plant 
leased  from  others,  the  cost  of  leased 
plant  retired  by  the  lessee  shall  be  cred¬ 
ited  to  account  2230,  “Leased  operated 
plant  retired.”  Such  amount,  together 
with  the  cost  of  removal,  shall  be 
charged,  and  the  salvage  value  and  any 
other  amounts  recovered  shall  be  credited 
to  account  2225,  “Provisions  for  deprecia¬ 
tion  and  replacement  of  operated  plant 
leased  from  others.” 

(f)  The  accounting  for  the  retirement 
of  improvements  and  replacements  of 
leased  plant  made  by  the  lessee  shall  be 
as  provided  in  §  34.1-6. 

(g)  Upon  termination  of  a  lease  and 
surrender  of  the  plant  to  the  lessor,  the 
accounting  by  the  lessor  (if  a  radiotele¬ 
graph  carrier.)  for  improvements  and  re¬ 
placements  of  the  leased  plant  which 
were  made  by  the  lessee  shall  be  as 
follow’s : 

The  plant  accounts  shall  be  so  adjusted  as 
to  Include  the  original  cost  of  the  plant 
returned  at  the  termination  of  the  lease. 
Including  the  original  cost  of  Improvements 
and  replacements  made  by  the  lessee,  and 
(as  so  adjusted)  appropriately  classified  In 
conformity  with  $  34.1-2.  Account  1515,  “Al¬ 
lowance  for  depreciation;  radiotelegraph 
plant,"  and  account  1520,  “Allowance  for 
amortization;  radiotelegraph  plant,"  shall  be 
so  adjusted  as  to  include  the  required  allow¬ 
ances  for  depreciation  and  amortization  of 
such  plant.  The  difference  between  (1)  the 
net  amount  of  the  foregoing  adjustments, 
and  (2)  the  amount  of  any  settlement  with 
the  lessee  with  resp>ect  to  such  plant,  shall 
be  charged  to  account  1999,  "Other  deferred 
charges."  or  credited  to  account  2399,  “Other 
deferred  credits,"  as  appropriate.  The 
amounts  recorded  in  account  1999  or  account 
2399  with  respect  to  each  leasing  agreement 
shall  be  disposed  of  in  such  manner  as  this 
Commission  may  approve  or  direct. 

(h)  Each  carrier,  as  lessee,  shall  main¬ 
tain  memorandum  accounts  entirely  in¬ 
dependent  of  these  accounts  in  which  are 
recorded  the  cost,  and  related  allow¬ 
ances,  of  plant  placed  under  its  exclusive 
control  by  a  leasing  agreement,  and  sub¬ 
sequent  retirements  of  such  plant  while 
under  the  control  of  the  carrier.  Sepa¬ 
rate  memorandum  accounts  shall  be 
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maintained  for  each  leasing  agreement. 
The  records  supporting  the  memoran¬ 
dum' accounts  shall  be  maintained  in  the 
same  manner  and  detail  as  for  owned 
operated  plant. 

S  34.1-6  Operated  plant  retired,  (a) 
To  the  end  that  the  operated  plant  ac¬ 
counts  shall  at  all  times  disclose  the  cost 
of  plant  in  service,  the  cost  of  retired 
plant  whether  replaced  or  not  (except  as 
provided  in  paragraph  (b)  (2)  of  this 
section) ,  shall  be  credited  to  the  account 
or  accounts  prescribed  in  this  system  of 
accounts  to  which  such  cost  was  charged. 
Every  carrier  shall  take  such  measures 
and  establish  such  procedure  as  will  in¬ 
sure  strict  compliance  with  these  re¬ 
quirements.  When  any  item  of  plant  is 
retired  from  service  for  anv  reason,  the 
amount  in  the  plant  accounts  applicable 
to  that  item  shall  be  credited  thereto  and 
the  retirement  entry  shall  cite  the  origi¬ 
nal  entry  of  cost  of  the  item  retired,  by 
name  and  page  of,  or  other  definite  iden¬ 
tification  of,  book  or  other  record  in 
which  maintained;  except  that  when 
such  entry  cannot  be  identified  or  is  not 
available,  that  fact  shall  be  stated  in  the 
retirement  entry.  The  records  support¬ 
ing  retirement  entries  shall  show  also 
the  aggregate  quantity,  in  units  of  meas¬ 
ure  ordinarily  used  by  the  carrier,  of 
each  retirement  unit  retired.  (See 
§  34.1-6-1.) 

(b)  Depreciable  operated  plant:  For 
the  purpose  of  avoiding  undue  refine¬ 
ment,  the  accounting  for  retirements 
and  replacements  of  depreciable  oper¬ 
ated  plant  shall  be  as  follows: 

(1)  Retirement  units.  The  cost  of  any 
unit  retired  (whether  replaced  or  not) 
shall  be  credited  to  the  appropriate  plant 
account.  Except  as  provided  in  para¬ 
graphs  (e)  and  (f)  of  this  section,  the 
entire  amount  of  such  cost  shall  be 
charged  to  account  1515,  “Allowance  for 
depreciation;  radiotelegraph  plant.” 
(See  also  the  text  of  that  account.)  The 
cost  of  plant  installed  in  place  of  the 
plant  retired  shall  be  charged  to  the 
appropriate  plant  accounts. 

(2)  Minor  items.  Anv  minor  item  of 
plant  retired  and  not  replaced  shall  be 
accounted  for  as  if  it  were  a  retirement 
unit  except  that,  if  the  cost  of  a  minor 
item  of  plant  is  accounted  for  through 
the  retirement  of  a  unit,  no  separate 
credit  to  the  plant  account  is  required 
when  such  an  item  is  retired.  If  a  minor 
item  of  plant  is  retired  and  replaced 
apart  from  the  retirement  unit  of  which 
it  forms  a  part  or  with  which  it  is  asso¬ 
ciated.  no  adjustment  shall  be  made  in 
account  1515,  “Allowance  for  deprecia¬ 
tion;  radiotelegraph  plant.”  The  cost  of 
the  replacement  shall  be  charged  to  the 
account  appropriate  for  the  cost  of  main¬ 
tenance  of  the  plant,  except  that,  if  the 
replacement  effects  a  substantial  better¬ 
ment  (the  primary  aim  of  which  is  to 
make  the  plant  affected  more  useful,  of 
greater  durability,  of  greater  capacity,  or 
more  economical  in  operation),  the  ex¬ 
cess  cost  in  place  of  the  item  Installed 
over  the  cost  of  the  item  retired  shall  be 
charged  to  the  appropriate  plant  ac¬ 
count. 

(c)  Land:  The  cost  of  land  retired 
shall  be  credited  to  account  11,  “Land.” 
If  the  land  is  sold,  the  difference  between 
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the  cost  of  the  land  and  the  considera¬ 
tion  received  less  commissions  and  other 
expenses  of  making  the  sale,  shall  be 
charged  to  account  6299,  “Other  extraor¬ 
dinary  income  charges,”  or  credited  to 
account  6199,  “Other  extraordinary  in¬ 
come  credits,”  as  appropriate.  If  the 
land  is  retained  by  the  carrier,  its  esti¬ 
mated  fair  value,  not  in  excess  of  cost, 
shall  be  charged  to  account  1610,  “Mis¬ 
cellaneous  physical  property.”  The  dif¬ 
ference,  if  any,  between  the  amount  cred¬ 
ited  to  the  plant  account  and  the  amount 
charged  to  account  1610  shall  be  charged 
to  account  6299,  “Other  extraordinary 
income  charges.”  (See  also  §  34.1-7.) 

(d)  Intangibles:  The  accounting  for 
franchises,  patent  rights,  leaseholds,  and 
other  intangibles  retired  shall  be  as  pro¬ 
vided  in  the  text  of  account  1520,  “Allow¬ 
ance  for  amortization;  radiotelegraph 
plant.” 

(e)  When  operated  plant  is  sold  with 
the  associated  traffic,  the  cost  of  such 
plant  shall  be  credited  to  the  appropriate 
plant  accounts  and  the  amounts  carried 
with  respect  thereto  in  the  depreciation 
and  amortization  allowance  accounts 
shall  be  charged  to  such  allowance  ac¬ 
counts.  The  difference  between  (1)  the 
net  of  such  charges  and  credits  and  (2) 
the  consideration  received  less  commis¬ 
sions  and  other  expenses  of  making  the 
sale  shall  be  charged  to  account  6299, 
“Other  extraordinary  income  charges,” 
or  credited  to  account  6199,  “Other  ex¬ 
traordinary  income  credits.”  as  appro¬ 
priate.  The  accounting  for  depreciable 
operated  plant  sold  without  the  associ¬ 
ated  traffic  shall  be  as  provided  in  para¬ 
graph  (b)  of  this  section  and  account 
1515,  “Allowance  for  depreciation;  radio¬ 
telegraph  plant.” 

(f)  Upon  termination  of  a  lease  and 
transfer  of  the  plant  to  the  lessor,  the 
cost  of  improvements  and  replacements 
made  by  the  lessee  to  plant  leased  from 
others  shall  be  credited  to  the  plant  ac¬ 
counts  of  the  lessee  in  which  they  stand 
charged.  The  amounts  applicable  to 
such  plant  in  account  1515,  “Allowance 
for  depreciation;  radiotelegraph  plant,” 
and  account  1520,  “Allowance  for  amor¬ 
tization;  radiotelegraph  plant,”  shall  be 
cleared  from  such  allowance  accounts. 
The  difference  between  the  amounts  ot 
the  foregoing  charges  and  credits  shall 
be  charged  or  credited,  as  appropriate, 
to  account  2225,  “Provisions  for  depre¬ 
ciation  and  replacement  of  operated 
plant  leased  from  others.”  The  amount 
of  any  settlement  with  the  lessor  with 
respect  to  such  plant  shall  be  charged 
or  credited,  as  appropriate,  to  account 
2225.  The  balances  in  account  2225,  and 
account  2230,  “Leased  operated  plant  re¬ 
tired,”  with  respect  to  each  such  expired 
lease  shall,  upon  completion  of  the  fore¬ 
going  entries,  be  disposed  of  in  such 
manner  as  this  Commission  may  approve 
or  direct. 

(g)  If.  after  performing  the  account¬ 
ing  provided  in  the  foregoing  paragraphs 
of  this  section  and  in  §  34.04^,  a  credit 
balance  remains,  because  of  underesti¬ 
mating  net  salvage  value  or  for  any  other 
reason,  in  the  portion  of  any  depreciation 
or  amortization  allowance  account  as¬ 
signable  to  the  plant  retired,  the  portion 
of  such  balance  applicable  to  the  calen¬ 


dar  year  in  which  the  plant  is  retired 
shall  be  charged  to  that  allowance  ac¬ 
count  and  credited  to  the  operating  rev¬ 
enue-deduction  or  other  account  origi¬ 
nally  charged  with  the  estimated  amount 
of  current  depreciation.  The  remainder 
of  such  balance  shall  be  cleared  from  the 
allowance  account  as  provided  in 
§  34.03-13. 

Not*  A:  The  cost  of  valuations,  Inven¬ 
tories,  and  appraisals  taken  In  connection 
with  the  contemplated  sale  of  plant  shall 
be  charged  to  account  1935,  “Preliminary 
survey  and  investigation  charges.’*  If  the 
plant  is  sold,  the  preliminary  costs  shall  be 
deducted  from  the  sale  price  In  accounting 
for  the  plant  sold.  If  the  contemplated 
sale  is  abandoned,  such  costs  shall  be 
charged  to  account  6299,  “Other  extraordi¬ 
nary  Income  charges." 

Note  B:  When  the  retirement  of  operated 
plant  consisting  of  a  complete  operating  unit 
or  system  or  having  a  book  cost  of  $25,000 
or  more  is  occasioned  by  a  sale,  all  transac¬ 
tions  relating  thereto  shall  be  initially  re¬ 
corded  in  account  92,  “Plant  sold;  undistrib¬ 
uted  credits." 

§34.1-7  Transfers  o1  plant,  (a)  When 
plant  is  transferred  from  one  class  of 
communication  service  to  another,  the 
transfer  shall  be  accounted  for  by  trans¬ 
ferring  the  book  cost  thereof  to  the  ap¬ 
propriate  accounts,  and  likewise  any  re¬ 
lated  amounts  in  the  allowance  for  de¬ 
preciation  and  allowance  for  amortiza¬ 
tion  accounts  shall  be  transferred  to  the 
appropriate  allowance  accounts. 

(b)  When  depreciable  operated  plant  is 
transferred  to  noncarrier  operations,  the 
transfer  shall  be  accounted  for  by  credit¬ 
ing  the  appropriate  plant  accounts  and 
charging  account  1515,  “Allowance  for 
depreciation;  radiotelegraph  plant,”  with 
the  cost  of  the  plant  transferred.  Ac¬ 
count  1515  shall  then  be  credited  and 
account  1610,  “Miscellaneous  physical 
property,”  shall  be  charged  with  the  es¬ 
timated  fair  value,  not  in  excess  of  cost, 
of  the  plant  transferred. 

§  34.1-8  Continuous  property -record 
required,  (a)  Not  later  than  January  1, 
1940,  each  carrier  shall  begin  the  prepa¬ 
ration  of  a  continuous  property-record 
relating  to  property  of  the  classes  repre¬ 
sented  in  the  balance-sheet  accounts  un¬ 
der  the  caption  “Communication  plant,” 
and  in  account  1610,  “Miscellaneous 
physical  property.”  The  record  shall  be 
completed  not  later  than  June  30,  1942, 
with  respect  to  property  as  at  December 
31.  1939,  and  with  respect  to  the  changes 
effected  therein  between  the  dates  of 
January  1,  1940,  and  December  31,  1941: 
Provided,  however.  That  such  data  shall 
not  be  used  by  the  carrier  in  Its  perma¬ 
nent  records  until  the  approval  by  this 
Commission  of  a  plan  (and  list  of  prop¬ 
erty  units)  and  other  details  of  a. con¬ 
tinuous  property-record  procedure*  sub¬ 
mitted  in  compliance  with  the  provisions 
of  paragraph  (b)  of  this  section. 

(b)  Not  later  than  June  30.  1940,  each 
carrier  shall  submit  to  this  Commission 
for  consideration  and  approval  a  com¬ 
plete  plan  of  the  methods  to  be  used  in 
the  compilation  of  the  continuous  prop¬ 
erty-record,  the  installation  and  main¬ 
tenance  of  which  are  prescribed  in  para¬ 
graph  (a)  of  this  section.  The  plan 
shall  Include  a  list  of  the  property 
units  proposed  for  use,  classified  to  con- 
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form  with  the  operated  plant  accounts 
prescribed  in  this  system  of  accounts,  and 
include  material  lists  for  assemblies,  to* 
gethcr  with  the  quantity>unit  designa¬ 
tion  applicable  to  each  property  unit  and 
to  the  integral  or  associate  parts  there¬ 
of.  A  narrative  statement  shall  accom¬ 
pany  the  lists  of  proposed  units,  describ¬ 
ing  in  detail  the  content  and  method  of 
maintenance  of  all  forms  and  other  rec¬ 
ords  which  are  designed  for  use  in  com¬ 
piling  the  continuous  property-record,  to 


the  end  that  a  ready  analysis  with  respect 
to  the  sufficiency  thereof  may  be  msule. 

(c)  The  record  shall  be  arranged  in 
conformity  with  the  operated  plant  ac¬ 
counts  prescribed  in  this  system  of  ac¬ 
counts.  It  shall  be  compiled  on  basis  of 
original  cost  and  shall  contain  such  de¬ 
tailed  description  and  classiflcation  of 
the  property  units  as  will  permit  of  ready 
verification. 

§  34.1-99  Contemplated  form  of  plant 
statement.  (See  §  34.03-9.) 


Radiotu-icbaph  Plakt 


Ac¬ 

count 

No. 


,  Operated  plant 


Particulars 


In 

carrier’s 

service 

(lOOU) 


Les.sed  tnl 
others  I 
(1100) 


Leased  from 
others— Im¬ 
provements 
and  replace¬ 
ments 
(1200) 


Plant 
held  for 
future 
commu¬ 
nication 

US(‘ 

(1400) 


ToUl 


(1) 


(2) 


Real  eHate 


11 

12 

13 

14 


Land _ _ 

Land  improvements .  I. 

Drainage,  sewerage,  gas,  and  water  systems . . 

Buildings . . 


ToUl . .  $ 

Fixed  and  land  tfalion  aerial  lysteme  and  linet 


(5) 


(6) 


(7) 


21 

22 

26 

27 


Towers  and  masts . I 

Antenna  systems _ _ _ _ _ _ 

Control  lines. . . . 

Power-supply  lines. . . 


Total . $. 

Fixed  and  land  etafion  Irantmiteion  equipment 


81 

32 

33 

34 
36 

40 

41 


Electron-tube  transmitter  equipment . I . $ . $. 

Other  transmitter  equipment . . 

Cooling  apparatus _ _ _ _ _ . 

Receiver  equipment . . . 

Power  supply  and  distribution  equipment . 

Control  api>aratus . 

Equipment  on  customers’  premise's . . . 


Total . .; . $ . $ . $. 


Furniture  and  office  equipment 


61 

«1 

OV 


T1 

72 

73 


81 

82 

83 

84 

89 


91 


Furniture  and  office  equipment . 

$ 

.8 . 

$ . 

$ . 

$ . 

Mobile  tfalion  equipment 

Ship  station  equipment . 

$ . 

$ . 

$ . 

$ . 

Other  mobile  station  equipment . . 

Total . 

$ . 

$ . 

4 

’ . 

4 

n  orl  equipment 

Vehicles  and  draft  animals . . 

$ . 

$ . 

$ . 

$ . 

Shop  equipment,  tools,  and  implements.. . . 

Store  and  warehouse  equipment _ _ _ 

Total . . . . . . . . 

$ . 

$ . 

$ 

$ 

JntanqibUt 

Oraaniration . . . . . 1.. 

$ . 

t 

Franehlses . . . 

. 

Patent  rights . . 

Leaseholds. . 

Other  intangibles . . . 

Total . 

$ . 

$ . 

$ 

s 

Total  elassiflod  plant . . . 

_ 

$ . 

$ . 

$  ...  . 

$ . 

Add:  Plant  aequirod— Undistributed  charges _ 

Detluct:  Plant  sold— I’ndistributed  cAdits . . . 

Total  radiotelegraph  plant... _  _  .. 

$ . 

$ . 

s 

. 

t  >  • « The  accounts  repn  sented.  If  appropriate,  at  the  4  respective  points  l)earing  these  symbols  shall  be  numbered, 
for  example,  1011, 1121,  1232,  and  1434,  respectively. 


PRESCRIBED  ACCOUNTS 

Note:  Number  to  the  right  of  the  decimal 
point  is  the  account  number. 

Heal  Estate 

§  34.11  Land,  (a)  This  account  shall 
include  the  cost  of  land  used  in  radiotele¬ 


graph  service.  (See  also  £w:count  84, 
“Leaseholds.”) 

(b)  When  Improved  land  is  acquired, 
the  cost  shall  be  fairly  apportioned 
among  the  land,  the  land  improvements, 
the  drainage,  sewerage,  gas,  and  water 
systems,  and  the  buildings  and  accounted 


for  accordingly.  If  the  plan  of  acquisi¬ 
tion  contemplates  the  removal  of  any 
improvements  (including  buildings),  the 
total  cost  of  the  land  and  the  property 
to  be  removed  shall  be  accounted  for  as 
the  cost  of  the  land,  and  the  amount  of 
salvage  recovered  from  the  property  re¬ 
moved  shall  be  deducted  from  the  cost 
of  the  land. 

ITEMS 

(See  S  34.03-12) 

Assessments  for  the  construction  of  public 
Improvements.  (See  also  note  B  to  this 
account.) 

Clearing  or  defending  title  against  claims  re¬ 
lating  to  a  period  prior  to  the  purchase. 
Commissions  and  fees  to  brokers,  agents, 
and  others. 

Condemnation  proceedings,  Including  court 
costs  and  special  counsel  fees. 
Conveyancer  and  notarial  fees. 

Examination  and  registration  of  titles. 
Relocating  property  of  others  in  the  ac¬ 
quisition  of  such  land. 

Taxes  assumed  on  land,  applicable  to  a  pe¬ 
riod  prior  to  the  date  of  acquisition. 
Voiding  leases  to  secure  possession  of  land 
acquired. 

Note  A :  When  land  is  acquired  In  excess  of 
that  required  for  radiotelegraph  purposes  or 
is  acquired  without  a  definite  plan  for  Its 
use  in  commimication  service,  its  cost  shall 
he  charged  in  account  1610,  “Miscellaneous 
ph3rslcal  property." 

Note  B:  Installments  of  assesments  for 
public  Improvements,  Including  Interest, 
that  are  deferred  without  option  to  the  car¬ 
rier  shall  be  Included  in  this  account,  only 
as  they  become  due  and  payable.  Interest 
on  assessments  that  are  not  paid  when  due 
shall  be  Included  In.  account  5235,  “Other  In¬ 
terest  charges.” 

§  34.12  Land  improvements.  This  ac¬ 
count  shall  include  the  cost  of  Improve¬ 
ments  made  or  acquired  by  the  carrier 
on  land  used  in  radiotelegraph  service. 
(See  also  accounts  11,  "Land,”  13, 
"Drainage,  sewerage,  gas,  and  water  sys¬ 
tems,”  and  14,  "Buildings.”) 

ITEMS 

(See  S  34.03-12) 

Fences. 

Hedges. 

Lawns. 

Retaining  walls.  (See  also  account  14, 
•’Buildings.’’) 

Roads. 

Sidewalks. 

Swimming  pools  (outdoor). 

Tennis  courts. 

Yard  lighting  equipment. 

§  34.13  Drainage,  sewerage,  gas,  and 
water  systems,  (a)  This  account  shall 
Include  the  cost  of  drainage,  sewerage, 
gas,  and  water  systems  used  in  radiotele¬ 
graph  service.  (See  also  account  11, 
"Land.”) 

(1))  This  account  shall  include  also 
the  cost  of  shelters  used  only  for  housing 
machinery  used  in  connection  with  the 
operation  of  drainage,  sewerage,  gas,  and 
water  systems. 

ITEMS 

(See  S  34.03-12) 

Basins. 

Hydrants. 

Machinery  used  only  for  the  operation  of 
these  systems. 

Manholes  and  handholes. 

Piping. 

Reservoirs. 

Tanks;  septic,  water. 

Tiling. 

Wells. 
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Note:  This  account  shall  not  Include  the 
cost  of  piping  or  equipment  located  within 
and  serving  only  one  building  Includible  In 
account  14,  “Buildings.” 

S  34.14  Buildings.  This  account  shall 
include  the  cost  of  buildings,  not  specifi¬ 
cally  includible  in  other  accounts,  used 
in  radiotelegraph  service,  and  the  cost  of 
permanent  fixtures,  machinery,  appurte¬ 
nances,  and  appliances  installed  as  parts 
thereof.  (See  also  account  11,  ‘‘Lnnd.”) 

ITEMS 

(See  $  34.03-12) 

Awnings. 

Boilers,  furnaces,  fixtures,  and  machinery  for 
heating,  lighting,  and  ventilating. 

Cable  vaults  and  conduits  constructed  as 
part  of  the  building. 

Commissions  and  fees  to  brokers,  agents, 
architects,  and  others. 

Door  checks  and  door  stops. 

Drainage  and  sewerage,  inside  piping  and 
.  equipment.  (See  also  account  13,  "Drain¬ 
age,  sewerage,  gas,  and  water  systems.") 
Electric  shielding. 

Electric  wiring. 

Elevators. 

Fire-extinguisher  systems. 

Oarages,  shops,  and  stables. 

General  and  other  office  buildings. 

Grading,  excavating,  and  preparing  grounds 
for  buildings.  Including  clearing  of  grounds 
after  construction. 

Ground  systems  (installed  with  buildings). 
Improvements  to  leased  buildings.  (See  par¬ 
ticularly  §  34.1-5.) 

Linoleum  and  similar  floor  coverings,  exclud- 
lng*carf>et8  and  rugs. 

Motors  and  generators. 

Partitions,  Including  movable. 

Piers  and  foundations  for  machinery  con¬ 
structed  as  a  permanent  part  of  a  building. 
Platforms,  storage  or  loading. 

Refrigeration  systems. 

Retaining  walls  (erected  in  connection  with 
buildings). 

Screens,  door  and  window. 

Sheds. 

Signs;  permanent,  attached  to  buildings. 
Sprinkling  systems. 

Storm  doors  and  windows. 

Taxes  assumed  on  buildings,  applicable  to 
the  period  prior  to  the  date  of  acquisition. 
Voiding  leases  to  secure  possession  of  build¬ 
ings  acquired. 

Water,  steam,  and  gas  pipes. 

Window  shades  and  ventilators. 

Note  A:  This  account  shall  not  include 
the  cost  of  any  equipment,  apparatus,  or 
wiring  for  generating  or  controlling  electric¬ 
ity  for  operation  of  the  communication 
system. 

Note  B:  The  cost  of  shelters  used  exclu¬ 
sively  for  housing  drainage,  sewerage,  gas, 
and  water  systems,  tuning  colls,  power  sup¬ 
ply  equipment,  or  sleet-melting  Installations 
shall  be  Included  In  accounts  13.  “Drainage, 
sewerage,  gas,  and  water  systems.”  22,  “An¬ 
tenna  systems.”  or  account  36.  “Power  supply 
and  distribution  equipment,”  as  appropriate. 

Fixed  and  Land  Station  Aerial  Systems 
and  Lines 

§  34.21  Towers  and  masts.  This  ac¬ 
count  shall  Include  the  cost  of  towers  and 
masts  (including  pole-type  masts)  and 
other  antenna-supporting  structures  and 
special  fixtures  used  in  radiotelegraph 
service;  also  the  cost  of  beacon  lights  and 
their  accessories. 

items 

(See  S  34.03-12) 

Anchors. 

Bolts,  nuts,  and  braces. 

Cost  of  Initial  clearing  of  area  prior  to  con¬ 
struction. 


Excavation. 

Foundations. 

Grading. 

Guys. 

Halyards:  permanent. 

Insulated  bases. 

Permits  and  privileges  for  construction.  (See 
particularly  paragraph  (c)  (6)  of  S  34.1-3.) 
Steel  plates  and  angles. 

Topm'^sts. 

Tower  or  mast  ground  systems  for  protection 
against  lightning. 

Tower  lighting  systems. 

§  34.22  Antenna  systems.  This  ac¬ 
count  shall  include  the  cost  of  aerial 
wire  and  accessory  items  comprising  the 
antenna  systems  used  In  radiotelegraph 
service,  including  the  associated  ground 
and  counterpoise  systems,  radio-fre¬ 
quency  transmission  lines,  tuning  coils, 
and  sleet-melting  installations. 

ITEMa  • 

(See  {  34.03-12) 

Aerial  Assemblies  or  Arrays 

Anchors. 

Bridle  rings  and  wire. 

Insulators  and  thimbles. 

Permits  and  privileges  for  construction.  (See 
particularly  paragraph  (c)  (6)  of  S  34.1-3.) 
Spreaders. 

Switches. 

Transposition  brackets. 

Wire  and  cable  (aerial). 

Ground  or  Counterpoise  Systems 

Clamps  and  rods. 

Counterpoise  supports. 

Insulators  and  thimbles. 

Plates  and  pipes. 

Protectors  and  arresters. 

Tie  wires. 

Wire  and  cable  (ground). 

Radio-Frequency  Transmission  Lines 
Anchors. 

Bolts,  nuts,  and  brackets. 

Clearing  routes  and  tree  trimming  prior  to 
construction. 

Guy  clamps. 

Guy  wire  or  strand. 

Harmonic  tuning  traps. 

Insulators. 

Lightning  arresters. 

Permits  and  privileges  for  construction.  (See 
particularly  paragraph  (c)  (6)  of  S  34.1-3.) 
Pins. 

Poles. 

Wire. 

Tuning  and  Uncoupling  Coils 

Bases. 

Busses. 

CoUs. 

Foundations. 

Houses  or  shelters  for  colls. 

Switches. 

Sleet-Melting  Installations 

Cables,  conduits,  and  wires. 

Circuit  breakers. 

Meters. 

Panels. 

Power  boards. 

Power-supply  cables. 

Shelters,  housings,  and  platforms. 

Switches. 

Transformers. 

Note  A:  The  cost  of  ground  systems  In¬ 
stalled  with  buildings  shall  be  Included  in 
accotmt  14,  “Buildings.” 

Note  B:  The  cost  of  loop  or  rod  antennas 
which  are  integral  with  or  essentially  a  part 
of  receivers,  field  strength  measuring  sets, 
automobiles,  or  other  similar  devices  or  ve¬ 
hicles  should  not  be  Included  In  this  account. 

§  34.26  Control  lines.  This  account 
shall  include  the  cost  of  wire,  cable,  cone 


duit,  pole  lines,  and  associated  equipment 
used  in  radiotelegraph  service  for  inter¬ 
communicating.  dispatching,  originat¬ 
ing,  terminating,  tie  lines  to  customers’ 
premises,  and  other  control  purposes. 

ITEMS 

(See  !  34.03-12) 

Anchors. 

Braces  and  brackets. 

Cables. 

Clearing  routes  and  tree  trimming,  except 
maintenance  of  previous  clearings. 
Conduits. 

Crossarms. 

Ducts. 

Field  telephone  systems. 

Guys. 

Insulators. 

Manholes  and  handholes. 

Permits  and  privileges  for  construction. 
(See  particularly  paragraph  (c)  (6)  of 
5  34.1-3.) 

Poles. 

Protectors  and  arresters. 

Tie  wires. 

Wire. 

Note  A:  The  cost  of  Interior  wiring  shall 
be  Included  In  the  account  appropriate  for 
the  cost  of  plant  with  which  It  Is  associated. 

Note  B  :  The  amounts  of  payments  made  to 
other  persons  for  extending  their  lines  to  the 
carrier's  station  or  office,  when  such  facilities 
remain  the  property  of  such  other  persons, 
and  when  the  amounts  paid  are  not  subject 
to  rebate,  shall  be  Included  In  account  89, 
“Other  Intangibles.” 

§  34.27  Power-supply  lines,  (a)  This 
account  shall  include  the  cost  of  wire, 
cable,  conduit,  pole  lines,  and  asscxiiated 
equipment  used  in  the  transmission  of 
power  for  the  carrier’s  radiotelegraph 
service. 

(b)  This  account  shall  include  the  cost 
of  lines  from  the  point  of  connection 
with  the  primary  source  of  power  to  the 
point  of  termination  in  the  main  power- 
supply  switchboard,  fuse  panel,  or  dis¬ 
tribution  box. 

items 

(See  S  84.03-12) 

Anchors. 

Braces  and  brackets. 

Cable. 

Clearing  routes  and  tree  trimming,  except 
maintenance  of  previous  clearings. 
Conduits. 

Crossarms. 

Ducts. 

Guys. 

Insulators. 

Lightning  arresters. 

Manholes  and  handholes. 

Permits  and  privileges  for  construction.  (See 
particularly  paragraph  (c)  (6)  of  §  34.1-3.) 
Poles. 

Tie  wires. 

Wire. 

Note:  The  amounts  of  payments  made  to 
other  pr'rsons  for  extending  their  lines  to  the 
carrier  s  station  or  office,  when  such  facilities 
remain  the  proi>erty  of  such  other  persons, 
and  when  the  amounts  paid  are  not  subject 
to  rebate,  shall  be  Included  In  account  89, 
“Other  Intangibles.” 

Fixed  and  Land  Station  Transmission 
Equipment 

§  34.31  Electron-tube  transmitter, 
equipment.  This  account  shall  Include 
the  cost  of  electron-tube  transmitters 
and  associated  transmitter  equipment 
used  in  radiotelegraph  service.  (See 
accounts  22,  "Antenna  system,"  26, 
"Control  lines,"  36,  "Power  supply  and 
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distribution  equipment,”  40,  “Control 
apparatus.”) 

ITEMS 

(See  i  34.03-12) 

Air  ducts  and  oil  coolers. 

Amplifiers;  power,  audio. 

Antenna  coupling  devices  (inside). 
Circulating  pumps  and  blowers. 

Crystal  oscillators. 

Electron  tubes.  (See  §  34.41-7.) 

Exciters  and  drivers. 

Filament  motor  generators. 

Meters  (permanently  installed). 

Rectifiers  (if  a  part  of  the  transmitter). 
Steel  mesh  partitions. 

Transmitter  control  panels. 

Voltage  regulators. 

5  34.32  Other  transmitter  equipment. 
This  account  shall  include  the  cost  of 
alternators,  spark  transmitters,  arc 
transmitters,  and  other  transmitters  the 
cost  of  which  is  not  includible  in  account 
31.  “Electron-tube  transmitter  equip¬ 
ment,”  and  accessory  equipment  used 
exclusively  in  connection  with  such 
transmitters  in  radiotelegraph  service. 

nxMs 

(See  §  34.03-12) 

Amplifiers. 

Coils;  Induction  and  saturation. 
Compressors. 

Condensers. 

Converters. 

Electron  tubes.  (See  f  34.41-7.) 
Foundations. 

Meters  (permanently  installed). 

Motor  generators. 

Motors. 

Oil  filtering  systems. 

Panels. 

Pumps. 

Resistance  grids. 

Rheostats. 

Steel  mesh  partitions. 

Switchboards. 

Switches. 

Transformers. 

Wiring. 

§  34.33  Cooling  apparatus.  This  ac¬ 
count  shall  include  the  cost  of  cooling 
towers  and  ponds  and  other  apparatus 
for  cooling  transmitter  and  power  supply 
equipment  used  in  radiotelegraph  serv¬ 
ice.  (See  also  account  13,  “Drainage, 
sewerage,  gas,  and  water  systems.”) 

ITEMS 

(See  §  34.03-12) 

Air  ducts. 

Blow'ers.  • 

Brine  tanks. 

Connecting  pipes. 

Cooling  ponds. 

Cooling  towers. 

Fans. 

Meters. 

Pumps. 

Radiators. 

Sumps. 

Water  storage  tanks. 

Note:  The  cost  of  cooling  apparatus  that 
forms  an  integral  part  of  transmitter  or 
power  supply  equipment  shall  be  included 
in  accounts  81,  “Electron-tube  transmitter 
equipment,”  32.  “Other  transmitter  equip¬ 
ment,”  or  36,  "Power  supply  and  distribution 
equipment.”  as  appropriate. 

§  34.34  Receiver  equipment.  This  ac¬ 
count  shall  include  the  cost  of  receivers 
and  associated  receiver  equipment  used 
in  radiotelegraph  service. 


ITEMS 

(See  I  34.03-12) 

Amplifiers. 

Control  units. 

Converters. 

Diversity  and  other  equipment  racks. 
Electron  tubes.  (See  S  34.41-7.) 

Filters. 

Meters  ( permanently  Installed ) . 

OscUlators. 

Resistors. 

Switch  and  control  panels. 

Tables,  pedestals,  and  other  supports  (per¬ 
manently  attached). 

Tone  keyers. 

Transformers. 

Tuners. 

§  34.36  Power  supply  and  distribution 
equipment,  (a)  This  account  shall  in¬ 
clude  the  cost  of  all  power  supply  and 
distribution  equipment  serving  as  or  as¬ 
sociated  with  the  prime  source  of  power 
used  in  radiotelegraph  service. 

(b)  Thi.s  account  shall  Include  also  the 
cost  of  power  rectifiers  or  motor  genera¬ 
tor  installations  (not  forming  an  integral 
part  of  a  transmitter)  that  are  provided 
as  a  common  source  of  power  for  a  mul¬ 
tiplicity  of  transmitters  or  other  equip¬ 
ment.  (See  also  account  31,  "Electron- 
tube  transmitter  equipment,”  and  ac¬ 
count  32,  "Other  transmitter  equip¬ 
ment.”) 

(c)  This  account  shall  include  also  the 
cost  of  storage  battery  equipment  used 
In  radiotelegraph  service  for  the  purpose 
of  supplying  main,  emergency,  or  auxili¬ 
ary  power. 

ITEM 

(See  I  34.03-12) 

Other  Than  Storage  Battery  Equipment 

Alternators. 

Armatures. 

Circuit  breakers. 

Compensators. 

Control  panels. 

Electron  tubes.  (See  {  34.41-7.) 

Fuse  panels. 

Generators. 

Indicators. 

Meters. 

Motors. 

Power  factor  correction  capacitors. 

Rectifiers. 

Shelters  or  housings. 

Starters. 

Switchboards. 

Transformers. 

Storage  Battery  Equipment 
Batteries. 

Battery  cases  and  racks. 

Battery  room  connections. 

Charging  equipment. 

Shelters  and  housings. 

Switching  equipment  used  exclusively  for 
storage  batteries. 

Tanks  and  tank  Insulators. 

Note  A:  The  cost  of  lines  leading  from  the 
main  power  switchboard,  fuse  panels,  or  dis¬ 
tribution  boxes  to  the  power-supply  lines, 
shall  be  Included  in  account  27,  "Power-sup¬ 
ply  lines.” 

Note  B:  The  cost  of  dry  cells  shall  be 
charged  to  the  appropriate  operating  expense 
account. 

i  34.40  Control  apparatus,  (a)  This 
account  shall  include  the  cost  of  tele¬ 
phone,  telegraph,  and  other  control  ap¬ 
paratus,  and  associated  Interior  wiring, 
in  transmitting  and  receiving  stations 
and  in  city  or  control  ofQces,  used  for  in¬ 
tercommunicating,  dispatching,  originat¬ 


ing,  terminating,  and  other  control  pur¬ 
poses  in  radiotelegraph  service. 

(b)  This  account  shall  include  also  the 
cost  of  frequency-measuring  installa¬ 
tions  used  for  control  purposes  by  the 
carrier  or  in  the  rendition  of  a  commer¬ 
cial  frequency-measuring  service  for 
others. 

(c)  This  account  shall  include  also 
the  cost  of  photogram,  facsimile,  televi¬ 
sion.  and  similar  equipment,  not  includ¬ 
ible  in  other  accounts,  used  in  radiotele¬ 
graph  service. 

ITEMS 

(See  S  34.03-12) 

Frequency-Measuring  Equipment 
Equipment  racks. 

Filament  and  plate  supply  regulators. 
Frequency  meters. 

Frequency  standard  check  equipment. 
Frequency  standards. 

Harmonic  generators  and  amplifiers. 
Multivibrator  units. 

Oscillator  units. 

Pedestals  and  foundations. 

Radio  receivers. 

Special  rooms  designed  for  frequency  meas¬ 
uring. 

Synchronous  clocks  and  amplifiers. 

Time  signal  recorders  and  comparators. 

Message  Transmitting  and  Receiving 
Apparatus 

Automatic  transmitters. 

Desks  or  tables  fitted  with  apparatus  or  used 
as  mountings  for  apparatus. 

Error  detectors.  , 

Facsimile  machines. 

Ink  recorders  and  undulators. 

Photoradio  operating  tables,  receiving  re¬ 
corders,  scanner  units,  and  transmitting 
and  receiving  machines. 

Printers;  keyboard,  page,  or  tape. 

Tape  pullers  and  tape  perforators. 

Time  stamps. 

Teletypewriters. 

Typewriters,  traffic. 

Water  copy  wringers  or  presses. 

Message-Conveyor  Equipment 

Conveyer  belts. 

Metal  chutes. 

Pneumatic  tubes  and  associated  equipment. 
Calling  and  Order-Dispatching  Equipment 

Annunciator  systems. 

Microphone  and  loud  speaker  equipment. 
Public  address  equipment. 

Registers  and  call  boxes. 

Telautograph  equipment. 

Terminal  Equipment 

Amplifiers  and  associated  equipment. 
Control  or  switching  equipment. 

Electron  tubes.  (See  S  34.41-7.) 

Filters  and  filter  racks. 

Fuse,  lamp,  and  mixer  panels. 

Microphone  equipment. 

Modulators. 

Mountings  for  line  terminal  equipment. 
Photoradio  facsimile  and  multiplex  ter¬ 
minals. 

Radio  transmitter  frequency  control  equip¬ 
ment. 

Relay  test  panels. 

Tone  generating  equipment. 

Volume  Indicators. 

Monitoring  Equipment 

Loud  speakers. 

Monitor  receivers  and  recorders. 

Multiple  pen  recorders. 

Telephone  head  sets,  band  sets,  and  breast 
sets. 

Note  A:  The  cost  of  outside  wiring  shall 
be  Included  in  account  26,  "Control  lines." 

Note  B:  The  amounts  of  payments  made 
to  other  persons  for  extending  their  lines 
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(such  as  pneumatic  tube  lines)  to  the  car¬ 
rier's  station  or  office,  when  such  facilities 
remain  the  property  of  such  other  persons, 
and  when  the  amounts  paid  are  not  subject 
to  rebate,  shall  be  Included  In  account  89, 
"Other  Intangibles.” 

Note  C:  The  cost  of  equipment  Installed 
on  customers'  premises  shall  be  Included  In 
account  41,  "Equipment  on  customers' 
premises.',* 

§  34.41  Equipment  on  customer^ 
premises,  (a)  This  account  shall  in¬ 
clude  the  cost  of  equipment  installed  on 
customers’  premises  for  use  in  radio¬ 
telegraph  service. 

(b)  This  account  shall  be  subdivided 
as  follows: 

41:01  Printer  equipment. 

41:02  Call  boxes. 

41:99  Other  equipment. 

items 

(See  1  34.03-12) 

Call  boxes. 

Morse  sets. 

Printer  tables. 

Printers:  keyboard,  page,  or  type. 

Telephones. 

Note:  The  cost  of  outside  wiring  shall  be 
Included  In  account  26,  "Control  lines.” 

Furniture  and  Office  Equipment 

§  34.51  Furniture  and  office  equip¬ 
ment.  This  account  shall  include  the 
cost  of  furniture,  office  equipment,  and 
portable  fixtures  used  in  radiotelegraph 
service  in  stations,  offices,  storerooms, 
shops,  and  other  quarters. 

items 

(See  §  34.03-12) 

Beds,  cots,  and  couches. 

Bins,  counters,  and  shelves. 

Bookcases. 

Cabinets  and  filing  cases. 

Cages,  cashiers’  (not  part  of  building). 
Chairs,  carpets,  and  rugs. 

Clocks. 

Davenports. 

Desks. 

Electric  heaters. 

Equipment  in  kitchens  and  In  rest,  dining, 
recreation,  and  medical  rooms. 

Pans,  electric,  portable. 

Fire-extinguisher  equipment,  portable. 

Floor  scrubbing  and  polishing  machines. 

Gas  and  electric  fixtures,  portable. 

Lockers  and  wardrobes,  portable. 

Mirrors,  portable. 

Motion -picture  equipment. 

Office  devices.  Including  addressing,  billing, 
blueprinting,  computing,  dating,  dupli¬ 
cating,  mailing,  photostat  and  recording 
machines,  cash  registers,  check  writers, 
postage-meter  machines,  typewriters,  and 
similar  Items. 

Pianos  and  phonographs.  ^ 

Radio  sets. 

Racks — magazine,  newspaper,  .umbrella,  and 
clothing. 

Refrigerators,  portable. 

Safes. 

Sewing  machines. 

Signs,  portable. 

Shoe-shlnlng  equipment. 

Stoves. 

Tables. 

Vacuum  sweepers.  ' 

Water  coolers. 

Note  A:  The  cost  of  fixtures  attached  to 
and  constituting  a  part  of  buildings  shall 
be  charged  to  account  14,  "Buildings.” 

Note  B:  The  cost  of  traffic  typewriters 
is  Includible  In  account  40,  "Control 
apparatus.” 
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Mobile  Station  Equipment 

S  34.61  Ship  station  equipment,  (a) 
This  account  shall  include  the  cost  of 
equipment  used  in  radiotelegraph  serv¬ 
ice  at  ship  stations. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  indicate  the  cost  of  equip¬ 
ment  at  each  ship  station. 

ITEMS 

(See  §  34.03-12) 

Antenna  systems. 

Control  panels. 

Electron  tubes.  (See  {  34.41-7.) 

Emergency  power  supply. 

Motor  generators. 

Receivers. 

Transmitters. 

§  34.69  Other  mobile  station  equip¬ 
ment.  (a)  This  account  shall  include 
the  cost  of  equipment  used  in  radiotele¬ 
graph  service  at  mobile  stations,  other 
than  ship  stations. 

(b)  This  account  shall  be  'subdivided 
as  follows: 

69:01  Aircraft  station  equipment. 

69:02  Equipment  at  mobile  stations  other 
than  ship  or  aircraft. 

(c)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  indicate  the  cost  of  the 
equipment  at  each  such  mobile  station. 

ITEMS 

(See  §  34.03-12) 

Antenna  systems. 

Control  panels. 

Electron  tubes.  (See  {  34.41-7.) 

Emergency  power  supply. 

Motor  generators. 

Receivers. 

Transmitters. 

Work  Equipment 

§  34.71  Vehicles  and  draft  animals. 
This  account  shall  include  the  cost  of 
transportation  equipment  such  as  mo- 
tor-driven  and  animal-drawn  vehicles, 
animals,  harness,  and  appurtenances, 
used  in  radiotelegraph  service. 

ITEMS 

(See  §  34.03-12) 

Automobiles  and  airplanes. 

Bicycles  and  scooter-bikes. 

Boats  and  barges. 

Camp  wagons. 

Draft  animals. 

Hand  trucks  and  carts. 

Harness. 

Motorcycles. 

Mounted  kitchens. 

Saddles. 

Trailers. 

Trucks  and  tractors  (including  those 
equipped  with  earth-boring  machines, 
pumps,  winches,  and  similar  Items) . 
Wagons. 

§  34.72  Shop  equipment,  tools,  and 
implements.  This  account -shall  include 
the  cost  of  machinery,  instruments,  tools, 
appliances,  and  implements,  located  at 
stations,  city  offices,  or  shops,  and  used 
In  testing,  maintaining,  and  construct¬ 
ing  radiotelegraph  plant. 

ITEMS 

(See  S  34.03-12) 

Testing  and  Adjusting  Equipment 

Crystal  testing  equipment. 

Electron  tubes.  (See  S  34.41-7.) 
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Linemen’s  test  sets. 

Megger  test  sets. 

Meters. 

.  Oil  testing  sets. 

Oscillographs  and  oscilloscopes. 

Precision  gages. 

Relay  testers. 

Test  panels. 

Thermocouples. 

Vacuum-tube  gas-detector. 

Portable  Tools  and  Implements 

Air  compressors,  mobile. 

Back-filling  machines. 

Blowers,  power. 

Compressed-air  tools. 

Concrete  mixers  and  breakers. 

Cranes,  mobile. 

Derricks,  mobile. 

Drills  and  hammers,  power. 

Earth-boring  machines  (not  part  of  truck 
or  tractor). 

Forges,  portable. 

Fuse  tongs. 

Hand  tools.  (See  particularly  paragraph  (c) 
of  S  34.1-1.) 

Hand  trucks,  carts,  and  barrows. 

Loaders,  power. 

Tents  and  tarpaulins. 

Torches. 

Trenching  machines. 

Other  Equipment 

Air  compressca-s. 

Blowers. 

Boring  mills. 

Compressed-air  tools. 

Cranes. 

Derricks. 

Electric  ovens. 

Engines. 

Forges. 

Oasollne  pumps  and  tanka. 

Generators,  electric  and  gas. 

Lathes. 

Milling  machines. 

Motors. 

Oil  filter  presses. 

Oil  pumps  and  tanks. 

Planers. 

Power  drills. 

Power  hammers. 

Power  loaders. 

Presses. 

Pumps. 

Winches. 

Wire-measuring  machines. 

Note  A:  The  cost  of  chairs,  desks,  tables, 
and  other  items  of  furniture  used  In  shops 
shall  be  Included  In  account  51,  "P\irnlture 
and  office  equipment.” 

Note  B:  Tools  carried  as  supplies  unissued 
shall  be  charged  to  account  1795,  "Material 
and  supplies,”  and  small  hand  tools  shall  be 
charged  to  account  9020,  “Shop,  tool,  and  Im¬ 
plement  expenses;  undistributed.” 

§  34.73  Store  and  warehouse  equip¬ 
ment.  This  account  shall  include  the 
cost  of  equipment  and  appurtenances  in 
storerooms,  warehouses,  and  material 
yards  used  in  storing,  handling,  and 
packing  material  and  supplies  held  for 
use  in  radiotelegraph  service. 

ITEMS 

(See  §  34.03-12) 

Barrows. 

Bins,  portable. 

Cabinets,  movable. 

Conveyers. 

Counters,  movable. 

Cranes. 

Furniture  and  office  equipment  (located  In 
storerooms  and  warehouses  defined  In  note 
A  under  this  account,  as  distinguished 
from  furniture  and  office  equipment  located 
at  stations  and  city  offices) . 

Gasoline  pumps. 

Gasoline  tanks. 
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Hand  trucks  and  carts. 

Hoists. 

Oil  pumps. 

Oil  tanks. 

Shelving,  movable. 

Tools. 

Wire-measuring  machines. 

Note  A:  The  storerooms  and  warehouses  to 
which  this  account  relates  are  those  serving 
as  general  distribution  centers  for  materials 
and  supplies  and  which  normally  are  not 
located  at  stations  or  city  ofllces. 

Note  B:  The  cost  of  fixtures  attached  to 
and  constituting  a  part  of  buildings  shall  be 
Included  in  account  14,  “Buildings." 

Intangibles 

§  34.81  Organization.  This  account 
shall  include  the  cost  of  organizing  and 
incorporating  the  carrier. 

ITEMS 

(See  5  34.03-12) 

Cost  of  obtaining  certificates  authorizing  the 
carrier  to  engage  in  the  public  communica¬ 
tion  business. 

Fees  and  expenses  of  incorporation. 

Fees  and  expenses  of  mergers  or  consolida¬ 
tions. 

Office  expenses  Incident  to  organizing  the 
carrier. 

Note  A:  This  account  shall  not  Include 
any  discounts  upon  securities  Issued  or  as¬ 
sumed.  costs  hicident  to  negotiating  loans 
or  selling  bonds  or  other  evidences  of  in¬ 
debtedness,  or  expenses  in  connection  with 
the  authorization  issuance,  sale,  or  resale 
of  capital  stock. 

Note  B:  This  account  shall  not  include 
the  cost  of  preparing  and  filing  papers  in 
connection  with  the  extension  of  the  tertn 
of  incorporation  unless  the  first  organization 
costs  have  been  written  off. 

Note  C:  This  account  shall  not  Include 
any  organization  costs  of  companies  retiring 
as  a  result  of  mergers,  consolidations,  or 
reorganizations. 

§  34.82  Frayichises.  (a)  This  account 
shall  Include  the  cost  of  franchises,  con¬ 
sents,  and  certificates,  running  in  per¬ 
petuity  or  for  a  specified  term  of  more 
than  1  year,  issued  by  a  national  govern¬ 
ment,  a  State,  or  any  other  political 
entity. 

(b)  When  any  franchise,  consent,  or 
certificate  expires,  is  sold,  relinquished, 
or  otherwise  retired  from  service,  the  ac¬ 
counting  shall  be  as  provided  in  account 
1520,  “Allowance  for  amortization;  ra¬ 
diotelegraph  plant.” 

(c)  This  account  shall  be  subdivided 
as  follows : 

82:01  Perpetual  franchises. 

82:02  Limited-term  franchises. 

ITEMS 

(See  §  34.03-12) 

Amounts,  other  than  those  Includible  In  ac¬ 
count  81,  “Organization,"  paid  to  a  national 
government,  a  State,  or  any  other  political 
entity  as  a  condition  precedent  to  engag¬ 
ing  in  communication  business,  whether 
or  not  the  right  to  occupy  public  property, 
streets,  or  highways  is  obtained  in  connec¬ 
tion  therewith.  (See  particularly  para¬ 
graph  (c)  (6)  of  §  34.1-3.) 

Cost  of  franchises  acquired  by  assignment. 
Cost  of  plant,  material,  supplies,  and  equip¬ 
ment  given  as  the  Initial  consideration  for 
franchises. 

Election  costs  assumed  by  the  carrier  for 
government  consent. 

Note  a:  The  cost  of  franchises  running  for 
1  year  or  less  after  acquisition  shall  be 
charged  to  account  4460,  “Franchise  requlre- 
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ments — ^Dr.,*’  or,  if  such  franchises  extend 
beyond  the  current  calendar  year,  to  account 
1899  ,"Other  prepayments,"  to  the  extent  of 
Its  proper  portion.  Franchises  acquired  at 
small  cost  may  be  charged  to  account  4460, 
irrespective  of  their  term  of  life. 

Note  B:  Franchise  taxes  payable  annually 
or  more  frequently  shall  be  charged  to  ac¬ 
count  4932,  “Other  taxes;  operating." 

1  34.83  Patent  rights,  (a)  This  ac¬ 
count  shall  include  the  cost  of  patent 
rights  having  a  life  of  more  than  1  year 
from  date  of  acquisition,  acquired  for 
use  in  connection  with  the  carrier’s 
radiotelegraph  operations. 

(b)  When  any  patent  right  expires,  is 
sold,  or  is  otherwise  retired  from  service, 
the  accounting  shall  be  as  provided  in  ac¬ 
count  1520,  “Allowance  for  amortization; 
radiotelegraph  plant.” 

ITEMS 

(See  §  34  03-12) 

Costs  incident  to  defending  title. 

Fees  of  patent  attorneys  and  other  legal  ex¬ 
penses. 

Piling  and  registration  fees. 

Research  and  development  expenses  directly 
assignable. 

Note:  The  cost  of  patbnt  rights  having  an 
estimated  service  life  of  1  year  or  less,  or  ac¬ 
quired  at  small  cost,  shall  be  Included  In  ac¬ 
count  4499,  “Other  general  expenses," 

§  34.84  Leaseholds,  (a)  This  account 
shall  include  the  cost  of  leaseholds,  ease¬ 
ments,  and  similar  rights  in  land  and 
other  property  having  a  term  of  more 
than  1  year. 

(b)  When  any  leasehold  expires,  is 
sold,  or  is  otherwise  retired  from  service, 
the  accounting  shall  be  as  provided  in  ac¬ 
count  1520,  “Allowance  for  amortization; 
radiotelegraph  plant.” 

(c)  This  account  shall  be  subdivided 
as  follows: 

84:01  Rights  of  way.^ 

84:99  Other  leaseholds. 

ITEMS 

(See  §  34.03-12) 

Conveyancer  and  notarial  fees. 

Relocating  property  of  others. 

Special  counsel  and  other  fees  and  expenses 
incurred  in  connection  with  leaseholds. 
Taxes  assumed  on  leased  property  applicable 
to  the  period  prior  to-  the  date  of  the  lease. 

Note  A:  The  cost  of  permits  to  erect  poles 
and  to  place  conduit  when  the  expected  pe¬ 
riod  of  occupancy  under  such  permits  does 
not  exceed  the  estimated  life  of  the  Initial 
plant  installed,  also  the  cost  of  other  per¬ 
mits  not  Includible  In  this  account,  such 
as  those  to  place  cable  and  wire  on  build¬ 
ings  and  fences,  and  the  related  pay  and  ex¬ 
penses  of  employees  and  other  costs  Incident 
to  acquiring  such  perml-ts,  shall  be  Included 
in  the  account  appropriate  for  the  cost  of 
the  plant  constructed.  (See  particularly 
paragraph  (c)  (6)  of  §  34.1-3.) 

Note  B:  Annual  or  more  frequent  pay¬ 
ments  for  leaseholds  shall  be  charged  to 
account  4940,  “Rent  for  lease  of  operated 
plant,"  account  4245,  "Rent  for  other  facili¬ 
ties,”  account  4450,  "Rent  for  offices,"  or 
account  4455,  "Other  rents,"  as  appropriate. 

§  34.89  Other  intangibles,  (a)  This 
account  shall  Include  the  cost  of  assets 
of  an  intangible  nature  not  provided  for 
elsewhere,  such  as  the  amounts  of  pay¬ 
ments  made  to  other  persons  for  extend¬ 
ing  th^ir  lines  to  the  carrier’s  station  or 
ofiBce,  when  such  facilities  remain  the 
property  of  such  other  persons,  and  when 


the  amounts  paid  are  not  subject  to  re¬ 
bate. 

(b)  When  any  intangible  Item  the 
cost  of  which  is  included  in  this  account 
expires  or  is  otherwise  retired  from  serv¬ 
ice,  the  accounting  shall  be  as  provided 
in  account  1520,  “Allowance  for  amor¬ 
tization;  radiotelegraph  plant.” 

(c)  TTie  records  supporting  the  entrie.s 
in  this  account  shall  be  so  maintained 
that  in  the  reports  to  this  Commission 
complete  information  can  be  furnished 
with  respect  to  any  amounts  included 
herein. 

Other  Plant  Aecounts 

§  34.91  Plant  acquired;  undistributed 
charges,  (a)  This  account  shall  be 
charged  temporarily  with  the  acquisition 
cost  of  plant  acquired  by  the  carrier, 
under  any  of  the  circumstances  provided 
for  in  §  34.1-2,  pending  distribution 
thereof  to  the  appropriate  accounts. 

(b)  Within  90  days  from  the  date  of 
any  entry  herein  recording  an  acquisi¬ 
tion,  the  carrier  shall  submit  to  this  Com¬ 
mission  a  statement  indicating  the  ap¬ 
proximate  date  that  clearance  is  con¬ 
templated. 

§  34.92  Plant  sold;  undistributed 
credits.  This  account  shall  be  credited 
temporarily  with  the  selling  price  of 
plant,  pending  distribution  thereof  to 
the  appropriate  accounts.  (See  particu¬ 
larly  paragraph  (c)  of  I  34.1-6.) 

Income  and  Earned-Surplus  Accounts 

INSTRUCTIONS 

§  34.30-1  Purpose  of  income  accounts. 
The  Income  accounts  are  designed  to 
show  for  each  month  and  each  calendar 
year  the  amounts  of  (1)  ordinary  in¬ 
come,  comprising  operating  revenues, 
operating  revenue  deductions,  other 
communication  income,  noncommunica¬ 
tion  Income,  and  deductions  from  ordi¬ 
nary  income,  (2)  extraordinary  income 
charges  and  credits,  and  <3)  deductions 
from  net  Income,  comprising  taxes  on 
net  income  and  other  deductions. 

§  34.30-2  Income  from  debt-redemp¬ 
tion  and  other  funds,  (a)  Interest,  divi¬ 
dends,  and  other  income  derived  from 
funds  classified  in  accounts  1630  to  1659, 
inclusive,  shall  be  credited  to  account 
5135,  “Income  from  debt-redemption 
and  other  funds.” 

(b)  When  the  Income  is  required  by 
contractual  or  other  provisions  to  be  held 
in  the  fund  from  which  the  income 
arises,  an  amount  equal  to  the  income 
shall  be  Included  in  the  fund  to  which 
it  is  applicable. 

(c)  When  income  derived  from  these 
funds  Is  required  to  be  retained  in  the 
fund  and  the  fund  is  represented  by  a 
reserve,  amounts  equal  to  such  income 
shall  be  charged  to  account  8310,  “Con¬ 
tractual  appropriations  of  earned  sur¬ 
plus,”  or  account  8320,  “Miscellaneous 
ai^ropriations  of  earned  surplus,”  as  ap¬ 
propriate,  and  credited  to  the  appropri¬ 
ate  reserve  account.  (See  also  accounts 
2610,  “Contractual  reserves,”  and  2620, 
“Miscellaneous  reserv'es.”) 

S  34.30-3  Rents  includible  in  income 
accounts,  (a)  Rents  which  the  carrier 
receives  from  others  for  operated  plant, 
the  cost  of  which  is  includible  in  account 
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1100,  “Operated  plant  leased  to  others," 
shall  be  credited  to  account  5010,  “In¬ 
come  from  operated  plant  leased  to 
others.” 


S  34.30-99  Contemplated  form  of  income  and  earned  surplus  statement.  (See 
particularly  S  34.03-9.) 

Income  and  Earned-Subplus  Statement 


Note:  Rents  from  operated  plant  the  cost 
of  which  Is  Includible  in  account  1000,  “Op¬ 
erated  plant  in  carrier's  service,"  or  account 
1200,  “Improvements  and  replacements  of 
operated  plant  leased  from  others,"  shall  be 
credited  to  account  3818,  “Revenue  from 
furnishing  and  servicing  stations,"  or  ac¬ 
count  3848,  “Other  leased  plant  revenue,"  as 
appropriate. 

(b)  All  taxes,  maintenance,  deprecia¬ 
tion,  amortization,  uncollectible  rents,  or 
other  expenses  applicable  to  plant  the 
income  from  which  is  includible  in  ac¬ 
count  5010,  “Income  from  operated  plant 
leased  to  others,”  shall  be  charged  to  that 
account  by  the  lessor.  When  it  is  neces¬ 
sary  to  apportion  any  such  amounts  be¬ 
tween  plant  owned  and  used  and  plant 
leased  to  others,  the  carrier  shall  be  pre¬ 
pared  to  describe  the  basis  of  such  ap¬ 
portionment. 

(c)  Rents  paid  by  the  carrier  for  the 
exclusive  use  of  substantially  complete 
operating  systems  or  operating  units 
leased  from  others  shall  be  charged  to 
account  4940,  “Rent  for  lease  of  operated 
plant.”  When  taxes,  depreciation,  amor¬ 
tization,  or  other  expenses  applicable 
to  the  leased  plant  are  initially  accounted 
for  by  the  lessor,  such  amounts  shall  be 
charged  to  the  appropriate  tax,  deprecia¬ 
tion,  amortization,  or  other  accounts  by 
the  lessee  and  credited  to  account  4940. 
The  lessor  shall  inform  the  lessee  of  the 
appropriate  distribution  of  such  charges. 

(d)  Taxes,  maintenance,  deprecia¬ 
tion,  amortization,  and  other  expenses 
applicable  to  leased  plant.  Initially  ac¬ 
counted  for  by  the  lessee,  shall  be 
charged  by  the  lessee  to  the  appropriate 
tax,  maintenance,  depreciation,  amorti¬ 
zation,  or  other  accounts,  (See  also 
S  34.1-5.) 

§  34.30-4  Disposition  of  balances  in 
income  accounts.  The  net  balance  of 
the  income  accounts  (after  deductions 
provided  for  in  accounts  7010  to  7099, 
inclusive)  shall  be  transferred  to  account 
8110,  “Balance  transferred  from  income 
accounts,”  at  the  end  of  each  calendar 
year. 

§  34.30-5  Purpose  of  earned  surplus 
accounts.  The  earned  surplus  accoimts 
are  designed  to  show  the  changes  relat¬ 
ing  to  earned  surplus,  during  each  cal¬ 
endar  year,  resulting  from  (1)  the  net 
amount  of  profit  or  loss  during  the  pe¬ 
riod  as  reflected  in  the  Income  accounts. 
(2)  accounting  adjustments  (usually 
confined  to  changes  in  the  stated  capi¬ 
tal  of  the  corporation  or  to  transactions 
in  its  own  capital  stock)  not  attributable 
to  Income  under  the  provisions  of  this 
system  of  accounts.  (3)  appropriations 
of  earned  surplus  for  specific  purposes, 
and  (4)  appropriations  for  dividends. 

§  34.30-6  Disposition  of  balances  in' 
earned  surplus  accounts.  The  net  bal¬ 
ance  of  the  earned  surplus  accounts  shall 
be  transferred  to  account  2699,  “Unap¬ 
propriated  earned  surplus,”  at  the  end 
of  each  calendar  year. 


ZNCOME 

Ordinary  Income;  Communication 

Account 

So.  Particulars 

3000  Operating  revenues _ .... _ 

Operating  Revenue  Deductions 

4000  Operating  expenses _ $. 

4910  Depreciation  _ 

4915  Amortization — Intangible  operated  plant _ 

4920  Amortization  of  plant  acquisition  adjustments _ 

4926  Extraordinary  plant  losses _ _ 

4931  Social  security  taxes — Operating _ T _ _ 

4932  Other  taxes — Operating _ 

4935  Uncollectible  revenues _ 

4940  Rent  for  lease  of  operated  plant _ 

4946  Telephone,  wire-telegraph,  and  ocean-cable  operating  revenue  deduc¬ 
tions  _ ... _ _ 

4950  Revenue-contract  payments _ 

4999  Other  operating  revenue  deductions _ 


Other  Communication  Income 

5010  Income  from  operated  plant  leased  to  others _ 

6015  Income  from  telephone,  wire-telegraph,  and  ocean-cable  plant  leased  to 

others  _ 

6020  Profit  from  general  services,  licenses,  and  royalties _ 

6089  Income  from  foreign  operations _ 

6099  Other  communication  Income _ 

Operating  Income _ _ 

Ordinary  Income — Noncommunication 

6110  Income  from  miscellaneous  physical  property _ $. 

6116  Income  from  merchandising,  Jobbing,  and  contracting _ _ 

6120  Dividend  Income _ _ _ _ 

6126  Interest  Income _ 

6136  Income  from  debt-redemption  and  other  funds _ $ 

6140  Gain  or  loss  on  foreign  currency  exchange  (If  loss,  In  red) _ _ 

6199  Other  noncommunication  Income _ _ 


Gross  ordinary  Income _ 

Deductions  From  Ordinary  Income 


6210  Interest  on  long-term  debt _ $ _ 

6215  Interest  on  Indebtedness  to  affiliates _  _ _ 

6220  Amortization  of  debt  discount _  _ 

6225  Interest  charged  to 'construction — Cr _ (red)  _ 

6230  Amortization  of  debt  premium — Cr _ (red)  _ 

6235  Other  Interest  charges _ _ _  _ _ 

6240  Taxes  assumed  on  Interest _ _  _ 

6245  Amortization  of  debt  expense _  _ 

6260  Miscellaneous  taxes _  _ _ 


6255  Amortization  of  plant  acquisition  adjustments. 

6260  Revenue -con  tract  payments _ 

6299  Other  deductions  from  ordinary  Income _ 


Net  ordinary  Income _ _ _ ; _ _ 

Deductions  From  Ordinary  Income 

6110  Delayed  Income  credits _ 1 _ _ _ $ 

6199  Other  extraordinary  Income  credits _ _ _  , 


Extraordinary  Income — Charges 

6210  Delayed  Income  charges _ 

6299  Other  extraordinary  Income  charges _ r.. 


$. 


Net  Income. 


Deductions  From  Net  Income 


7010  Taxes  on  net  Income.... _ ............... . . . . |. 

7009  Other  deductions  from  net  Income _ _ _ ............ _  . 


Net  Income  transferred  to  account  8110,  “Balance  transferred  from 
Income  accounts”........................... _ _ _ ......... 


$.... 


6 _ 


6-.. 


$.... 


$.... 
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RULES  AND  REGULATIONS 


Income  and  Earnd-Susplus  STATiMxirr — Continued 
barnbo  surplub 

Account 

No.  Particulars 

2699  Unappropriated  earned  surplus  (at  beginning  of  year) _ 


I.... 


8110 

8199 


8299 


8310 

8315 

8320 


8399 


Earned  Surplus — Credits 

Add: 

Balance  transferred  from  Income  accounts _ _  I. 

Miscellaneous  credits  to  earned  surplus _ _  , 


Total 


Earned  Surplus — Charges 

Deduct: 

Miscellaneous  charges  to  earned  surplus _ .... 


Earned  surplus  available  lor  reservation  or  appropriation _ _ 

Deduct: 

Contractual  appropriations  of  earned  surplus _ $. 

Earned  surplus  employed  In  reacqulsltlon  of  capital  stock _  . 

Mlscellaneoiu  appropriations  of  earned  surplus _  . 


$ — 


Earned  surplus  available  for  dividends. 
Deduct: 

Dividend  appropriations  of  earned  surplus. 


2699  Unappropriated  earned  surplus  (at  end  of  year). 


8— 


$— 


INCOME  ACCOUNTS 

Note:  Number  to  the  right  of  the  decimal 
point  Is  the  account  number. 

Ordinary  Income;  Communication 

Note;  See  partictilarly  {  34.03-8. 

§  34.3000  Operating  revenues.  This 
account  shall  include  the  total  operat¬ 
ing  revenues  shown  in  the  operating 
revenue  accounts,  derived  by  the  car¬ 
rier  during  the  accounting  period  from 
the  furnishing  of  communication  serv¬ 
ice  and  services  incidents^  thereto. 

Operating-Revenue  Deductions 

§  34.4000  Operating  expenses.  This 
account  shall  include  the  total  operat¬ 
ing  expenses  shown  in  the  operating  ex¬ 
pense  accounts,  incurred  by  the  carrier 
during  the  accounting  period  for  main¬ 
tenance  of  its  radiotelegraph  plant,  and 
for  conducting-operations,  administra¬ 
tive,  and.  general  expenses  incurred  in 
furnishing  radiotelegraph  service  and 
services  incidental  thereto. 

§  34.4910  Depreciation,  (a)  This  ac¬ 
count  shall  include  the  amount  of  de¬ 
preciation  charges  applicable  to  the  ac¬ 
counting  period  for  all  classes  of  oper¬ 
ated  plant  owned  by  the  carrier  except 
such  depreciation  as  is  chargeable  to 
clearing  accounts,  to  account  1300, 
“Plant  under  construction,”  and  to  ac¬ 
count  5010,  “Income  from  operated 
plant  leased  to  others.”  It  shall  include 
also  the  amount  of  depreciation  charges 
applicable  to  the  accounting  period  for 
all  classes  of  operated  plant  used  but 
not  owned  by  the  carrier,  as  provided  in 
§  34.30-3.  (See  also  §§  34.04-1  to 
34.04-3,  Inclusive,  and  §  34.1-5.) 

(b)  This  account  shall  be  subdivided 
as  follows: 

4910:01  Depreciation:  operated  plant  owned 
and  used. 

4910:02  Depreciation;  operated  plant  leased 
from  others. 

(c)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amounts  appli¬ 
cable  to  (1)  transmission  service  for  each 
station  and  (2)  nontransmission  ser\’ice. 


§  34.4915  Amortization;  intangible  op¬ 
erated  plant,  (a)  This  account  shall 
include  the  amount  of  amortization 
charges  applicable  to  the  accounting 
period  for  intangibles  (having  a  termina¬ 
ble  life)  the  cost  of  which  is  includible 
in  operated  plant  accounts  82,  "Fran¬ 
chises,”  83,  “Patent  rights,”  84,  “Lease¬ 
holds,”  and  89,  “Other  intangibles,”  ex¬ 
cept  such  amortization  as  is  chargeable 
to  account  5010,  “Income  from  operated 
plant  leased  to  others.”  It  shall  include 
also  the  amount  of  amortization  charges 
applicable  to  the  accounting  period  for 
such  intangibles  used  but  not  owned  by 
the  carrier,  as  provided  in  §  34.30-3. 

(b)  The  charges  to  this  account  shall 
be  such  that  the  cost  of  each  intangible 
will  be  amortized,  as  evenly  as  may  be, 
over  the  period  of  its  benefit  to  the 
carrier. 

(c)  This  account  shall  be  subdivided 
as  follows: 

4915:01  Amortization;  Intangibles  owned 
and  used. 

4915:02  Amortization;  Intangibles  leased 
from  others. 

§  34.4920  Amortization  of  plant-acqui¬ 
sition  adjustments,  (a)  This  account 
shall  be  charged  or  credited,  as  the  case 
may  be,  with  such  amounts  as  this  Com¬ 
mission  may  authorize  or  direct  to  be 
included  in  operating  revenue  deduc¬ 
tions  under  a  plan  to  amortize  the 
amounts  in  account  1510,  “Plant  acqui¬ 
sition  adjustments.” 

(b)  Amounts  recorded  in  this  account 
shall  be  credited  or  charged,  as  the  case 
may  be,  to  account  1520,  “Allowance  for 
amortization;  radiotelegraph  plant.” 

§  34.4925  Extraordinary  plant  losses. 
(a)  This  account  shall  be  charged  and 
account  1910,  “Extraordinary  mainte¬ 
nance,  depreciation,  and  retirements,” 
or  account  1515,  “Allowance  for  depre¬ 
ciation;  radiotelegraph  plant,”  as  appro¬ 
priate,  shall  be  credited  with  the  impro- 
vided-for  loss  in  service  value  of  plant 
retired  for  causes  not  factors  in  depre¬ 
ciation.  (See  also  §  3404-4.) 

(b)  The  records  supporting  the  entries 
in  tills  account  shall  be  so  maintained  as 


to  show  the  amounts  applicable  \o  (1) 
transmission  service  for  each  station  and 
(2)  nontransmission  service. 

§  34.4931  Social  security  taxes,  operat¬ 
ing.  (a)  This  account  shall  include  the 
amounts  for  which  the  carrier  is  liable  on 
its  own  behalf  for  taxes  Imposed  under 
the  Social  Security  Act  and  similar  State 
statutes  that  are  properly  chargeable  to 
radiotelegraph  operations. 

(b)  This  account  shall  be  charged  and 
account  2175,  “Tax  accruals,”  shall  be 
credited  each  month  with  the  amount  of 
taxes  that  are  applicable  to  the  month. 
When  it  is  not  possible  to  determine  the 
exact  amount  of  taxes  for  the  month,  the 
amount  shall  be  estimated  and  adjust¬ 
ments  shall  be  made  as  the  actual  tax 
levies  become  known. 

Note:  The  amounts  of  such  taxes  not  ap¬ 
plicable  to  radiotelegraph  operations  shall  be 
equitably  apportioned  among  the  operated 
plant  accounts  and  account  5250,  "Miscella¬ 
neous  taxes." 

§  34.4932  Other  taxes;  operating,  (a) , 
This  account  shall  include,  other  than 
taxes  on  net  income  and  taxes  imposed 
under  the  Social  Security  Act  and  similar 
State  statutes,  the  amounts  of  all  na¬ 
tional,  State,  county,  municipal,  and 
other  taxes  that  are  properly  chargeable 
to  radiotelegraph  operations.  (See  also 
account  4931,  “Social  security  taxes;  op¬ 
erating,”  and  account  7010,  “Taxes  on 
net  income.”) 

(b)  This  account  shall  be  charged  and 
account  2175,  “Tax  accruals,”  shall  be 
credited  each  month  with  the  amount  of 
taxes  that  are  applicable  to  the  month. 
When  it  is  not  possible  to  determine  the 
exact  amoimt  of  taxes  for  the  month, 
the  amount  shall  be  estimated  and  ad¬ 
justments  shall  be  made  as  the  actual  tax 
levies  become  known. 

(c)  When  it  is  necessary  to  apportion 
taxes  to  radiotelegraph  operations,  full 
details  as  to  the  methods  of  and  facts 
considered  in  the  apportionment  shall  be 
recorded. 

(d)  Taxes  on  plant  leased  from  oth¬ 
ers,  the  rent  for  which  is  includible  in 
account  4940,  “Rent  for  lease  of  oper¬ 
ated  plant,”  shall  be  charged  to  this  ac¬ 
count  by  the  lessee.  Taxes  on  plant 
leased  to  others,  the  rent  from  which  is 
includible  in  account  5010,  “Income  from 
operated  plant  leased  to  others,”  when 
assumed  by  the  lessor,  shall  be  charged  to 
that  account  by  the  lessor.  (See  par¬ 
ticularly  §  34.30-3.) 

(e)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amount  of  each 
kind  of  tax  and  the  basis  upon  which 
each  charge  is  made;  also  the  amount  of 
taxes  directly  assignable  to  each  station 
and  the  aggregate  amount  of  taxes  not 
directly  assignable. 

Note  A:  Taxes  assumed  by  the  carrier  on 
Interest  shall  be  charged  to  accovmt  5240, 
"Taxes  assumed  on  Interest." 

Note  B:  Taxes  on  nonoperating  property 
the  income  from  which  is  Includible  In  ac¬ 
count  6110,  "Income  from  miscellaneous 
physical  property,"  shall  be  charged  to  ac¬ 
count  6250,  "Miscellaneous  taxes."  Taxes 
on  property  the  Income  from  which  la  In¬ 
cludible  In  account  6115,  "Income  from  mer¬ 
chandising,  Jobbing,  and  contracting,"  shall 
also  be  charged  to  account  5250. 
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Notx  C:  Special  assessmenta  for  the  con* 
itructlon  of  street  and  other  improvements 
shall  be  Included  In  the  appropriate  plant 
accounts.  Special  assessments  for  malnte* 
nance  thereof  and  special  benefit  taxes,  such 
as  water  taxes,  shall  be  Included  In  the  ap¬ 
propriate  operating  expense  accounts. 

Note  D:  Discounts  allowed  for  payment  of 
taxes  before  due  shall  be  treated  as  reduc¬ 
tions  of  taxes  assessed. 

Note  E:  The  accounting  for  taxes  on  plant 
under  construction  shall  be  as  provided  in 
paragraph  (c)  (7)  of  §34.1-3. 

§  34.4935  Uncollectible  revenues,  (a) 
This  account  shall  be  charged  with 
amounts  due  from  customers  and  agents 
for  radiotelegraph  services  rendered 
which  are  considered  to  be  uncollectible. 

(b)  This  account  may  include,  in  lieu 
of  the  amounts  of  direct  charges  pre¬ 
scribed  in  paragraph  (a)  of  this  account, 
monthly  charges  based  upon  estimates 
to  make  provision  for  uncollectible  reve¬ 
nues  due  from  customers  and  agents. 
Such  amounts  shall  be  credited  to  ac¬ 
count  1765,  “Allowance  for  uncollectible 
receivables.”  There  shall  be  recorded 
full  details  as  to  the  methods  used  and 
the  facts  considered  in  estimating  the 
amounts  .so  credited. 

(c)  This  account  shall  include,  in  a 
separate  subdivision  thereof,  credits 
arising  from  charges  to  accounts  2115, 
“Customers’  deposits,”  and  2155,  “Ad¬ 
vance  billings.”  that  may  lawfully  be 
written  off  as  unrefundable  because  of 
failure  to  locate  the  rightful  owner  or 
for  some  similar  reason. 

Note:  Uncollectible  receivables,  other  than 
from  customers  and  agents,  shall  be  charged 
to  account  5299,  “Other  deductions  from  or¬ 
dinary  Income,"  account  6299,  "Other  ex¬ 
traordinary  Income  charges,"  or  other  appro¬ 
priate  account. 

§  34.4940  Rent  for  lease  of  operated 
plant,  (a)  This  account  shall  be 
charged  with  the  amounts  of  rents  pay¬ 
able  for  the  exclusive  possession  of  op¬ 
erated  plant  comprising  substantially 
complete  operating  systems  or  operating 
units. 

(b)  This  account  shall  be  credited 
with  the  amounts  of  taxes,  depreciation, 
amortization,  and  other  expenses  ini¬ 
tially  accounted  for  by  the  lessor  on 
operated  plant  the  rent  for  which  is 
chargeable  to  this  account.  (See  par¬ 
ticularly  §  34.30-3.) 

(c)  The  records  supporting  the  En¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  separately  the  fol¬ 
lowing  items  for  each  station: 

Rents. 

Items  Initially  accounted  for  by  the  lessor: 

Taxes. 

Depreciation. 

.  Amortization. 

Other  expenses. 

Note  A:  Rent  {or  lease  of  ducts,  conduit, 
land,  pole  lines,  arcuits,  conductors,  trans¬ 
mitting  and  receiving  equipment,  and  similar 
facilities  comprising  a  part  only  of  a  system 
or  unit  shall  be  charged  to  account  4245, 
“Rent  for  other  fswjllltles.” 

Note  B:  Rent  for  lease  of  an  office  or  a 
building  shall  be  charged  to  account  4243, 
“Rent  for  operating  offices,"  account  4450, 
“Rent  for  offices,"  or  account  4455,  “Other 
rents,"  as  appropriate. 

§  34.4945  Telephone,  wire-telegraph, 
and  ocean-cable  operating  revenue  de- 
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ductions.  This  account  shall  Include  the 
amounts  of  operating  expenses,  deprecia¬ 
tion.  amortization,  taxes,  uncollectible 
revenues,  and  rents  incidental  to  the  car-  ' 
Tier’s  telephone,  wire-telegraph  and 
ocean-cable  operations.  (See  also 
fi  34.03-8.) 

§  34.4950  Revenue -contract  payments. 
This  account  shall  include  amounts  (au¬ 
thorized  or  directed  by  this  Commission 
to  be  included  in  operating  revenue  de¬ 
ductions)  that  represent  payments  to 
common  carriers  or  other  persons  under 
the  terms  of  contracts  or  agreements 
which  provide  that  such  common  car¬ 
riers  or  other  persons  shall  receive 
amounts  measured  by  the  revenue  or 
traflBc  of  the  accounting  carrier,  although 
such  persons  do  not  participate  in  the 
revenue  service  or  transmission  of  such 
trafifle.  (See  also  §  34.31-3.) 

§  34.4999  Other  operating -revenue  de¬ 
ductions.  This  account  shall  include 
amounts  representing  operating  revenue 
deductions  that  are  not  includible  else¬ 
where. 

Other  Communication  Income 

t 

§  34.5010  Income  from  operated  plant 
leased  to  others,  (a)  This  account  shall 
be  credited  with  the  amounts  of  rentals 
received  from  operated  plant  comprising 
substantially  complete  operating  sys¬ 
tems  or  operating  units  leased  to  others 
where  the  lessee  has  exclusive  possession. 

(b)  This  account  shall  be  charged 
with  the  amounts  of  taxes,  depreciation, 
amortization,  and  other  expenses  ini¬ 
tially  accounted  for  by  the  lessor  on 
operated  plant  the  rental  from  which  is 
creditable  to  this  account.  (See  particu¬ 
larly  §  34.30-3.) 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  show  separately  the  following  items 
for  each  station: 

Rentals. 

Items  initially  accounted  for  by  the  lessor: 

Taxes. 

Depreciation. 

Amortization. 

Other  expenses. 

Uncollectible  rentals. 

§  34.5015  Income  from  telephone, 
wire-telegraph,  and  ocean-cable  plant 
leased  to  others.  This  account  shall  be 
credited  with  the  amounts  of  rentals  re¬ 
ceived  from  telephone,  wire-telegraph, 
and  ocean-cable  plant  comprising  com¬ 
plete  operating  systems  or  operating 
units  leased  to  others  where  the  lessee 
has  exclusive  possession. 

§  34.5020  Profit  from  general  services, 
licenses,  and  royalties,  (a)  This  account 
shall  include  the  amounts  of  profits  real¬ 
ized  from  services  rendered  others  under 
a  license  agreement,  a  general  service 
contract,  or  other  arrangements  pro¬ 
viding  for  the  furnishing  of  general  ac¬ 
counting,  engineering,  financial,  legal, 
patent,  and  other  general  services.  (See 
also  §  34.41-4  and  account  4420,  “Gen¬ 
eral  services,  licenses,  and  royalties — 
Cr.”) 

(b)  Minor  amounts  of  profits  from 
such  arrangements  may  be  included  In 
account  4420,  “General  services,  licenses, 
and  royalties — Cr.” 


9  34.5089  Income  from  foreign  oper¬ 
ations.  (a)  This  account  may  include 
the  net  amount  of  income  of  the  carrier 
when  the  detailed  amounts  are  required 
to  be  stated  in  terms  of  foreign  currency 
or  in  a  manner  at  variance  with  the  re¬ 
quirements  of  this  system  of  accounts. 

(b)  A  separate  subaccount  with  ap¬ 
propriate  title  shall  be  maintained  for 
the  amount  of  such  income  from  each 
foreign  country. 

(c)  The  records  supporting  the  entries 
In  this  account  shall  be  so  maintained 
that,  in  the  reports  to  this  Commission, 
a  complete  analysis  of  the  transactions 
affecting  each  station  may  be  shown. 

(d)  Each  carrier  that  elects  to  use 
this  account  shall  advise  this  Commis¬ 
sion  of  the  fact  at  least  60  days  before 
the  effective  date  of  this  system  of  ac¬ 
counts,  Changes  from  this  elective  pro¬ 
cedure  to  the  alternative  procedure  pre¬ 
scribed  for  domestic  Income,  or  vice 
versa,  shall  not  be  made  thereafter  with¬ 
out  submitting  to  this  .Commission  for 
its  consideration  and  approval  notice  of 
the  change  at  least  90  days  before  the 
proposed  effective  date  of  such  change. 

§  34.5099  Other  communication  in¬ 
come.  This  account  shall  Include  the 
amount  of  communication  income  not 
provided  for  elsewhere. 

Ordinary  Income;  Noncommunication 

§  34.5110  Income  from  miscellaneous 
physical  property,  (a)  This  account 
shall  Include  the  amounts  received  and 
the  expenses  incurred  in  connection  with 
the  operation  of  property  the  Investment 
in  which  is  includible  in  account  1610, 
“Miscellaneous  physical  property,”  and 
the  property  of  others  leased  by  the  car¬ 
rier  for  other  than  communication  oper¬ 
ations. 

(b)  The  expenses  shall  include  every 
element  of  cost  (except  taxes)  incurred 
in  such  operations,  including  deprecia¬ 
tion,  amortization,  insurance,  assess¬ 
ments  against  such  property  for  main¬ 
tenance  of  public  improvements,  an  equi¬ 
table  portion  of  administration  expenses, 
uncollectible  rentals,  and  any  other  costs 
Incident  to  the  operation  of  miscella¬ 
neous  physical  property. 

Note:  Taxes  applicable  to  mlscellaneou.s 
physical  property  and  Its  operation  shall  be 
charged  to  account  6250,  “Miscellaneous 
taxes." 

§  34.5115  Income  from  merchandis¬ 
ing.  jobbing,  and  contracting,  (a)  This 
account  shall  include  the  amounts  re¬ 
ceived  and  the  expenses  (except  taxes) 
incurred  in  connection  with  the  sale  of 
merchandise,  including  any  amounts  ac¬ 
cruing  to  the  carrier  on  jobbing  and  con¬ 
tracting  work  performed  by  employees, 

(b)  'This  account  shall  be  subdivided 
as  follows: 

5115:01  Income  from  merchandising.  Job¬ 
bing.  and  contracting. 

5115:02  Costs  and  expenses  of  merchandis¬ 
ing,  Jobbing,  and  contracting. 

(c)  ’This  account  shall  be  further  sub¬ 
divided  to  show  amounts  of  income  from 
and  the  costs  and  expenses  of  merchan¬ 
dising,  jobbing,  and  contracting  with  re¬ 
spect  to: 
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(1)  Plxpd  and  land  station  equipment. 

(2)  Ship  station  equipment. 

(3)  Other  mobile  station  equipment. 

(4)  Other  radio  equipment. 

(5)  Other  merchandising.  Jobbing,  and  con¬ 
tracting. 

Nott  A:  Periodic  charges  for  the  use  of 
plant  Includible  in  account  1000,  “Operated 
plant  In  carrier’s  service”  (see  particularly 
the  note  following  account  1100,  “Operated 
plant  leased  to  others"),  and  for  Installing, 
maintaining,  inspecting,  and  servicing  such 
plant,  shall  be  Included  in  account  3818,  “Rev¬ 
enue  from  furnishing  and  servicing  stations.” 

Note  B:  Taxes  applicable  to  merchandis¬ 
ing,  jobbing,  and  contracting  shall  be  charged 
to  account  5250,  “Miscellaneous  taxes.” 

§  34.5120  Dividend  income.  This  ac¬ 
count  shall  include  the  amounts  of  in¬ 
come  received  from  dividends  declared  on 
stocks  of  other  persons  other  than  divi¬ 
dends  received  on  securities  includible  in 
accounts  1650  to  1659,  inclusive. 

Note  A:  EMvldends  on  nominally  Issued 
and  nominally  outstanding  capital  stock  shall 
not  be  Included  in  these  accounts. 

Note  B:  No  amounts  shall  be  entered  In 
these  accounts  representing  value  assigned  to 
stock  dividends  received  by  the  carrier  on 
stocks  of  other  persons.  The  proceeds  real¬ 
ized  from  subsequent  sale  or  disposal  of  the 
stock  received  as  a  dividend,  or  of  the  stock 
with  respect  to  which  the  dividend  was  paid, 
shall  be  appropriately  accounted  for,  proper 
credit  being  given  to  the  investment  account 
for  the  portion  of  the  book  cost  assignable  to 
the  shares  sold  or  disposed  of.  Any  profit  or 
loss  resulting  from  the  transaction  shall  be 
credited  to  account  6199,  “Other  extraordi¬ 
nary  income  credits.”  or  charged  to  account 
6299,  “Other  extraordinary  income  charges,” 
as  appropriate. 

5  34.5125  Interest  income,  (a)  This 
account  shall  include  the  amounts  of  in¬ 
terest  income  on  investments  in  securi¬ 
ties  of  other  persons  other  than  interest 
on  securities  includible  in  accounts  1630 
to  1659,  Inclusive.  It  shall  include  in¬ 
terest  income  on  Investment  advances 
and  on  other  loans,  notes,  special  de¬ 
posits,  and  other  interest-bearing  assets. 
(See  also  §  34.1(1-7.) 

(b)  This  account  shall  be  subdivided 
as  follows: 

6125:01  Interest  Income  on  securities. 
5125:02  Interest  Income  on  investment  ad- 
•  Vances. 

5125:99  Other  Interest  Income. 

Note  A:  Interest  on  nominally  issued  and 
nominally  outstanding  long-term  debt  shall 
not  be  included  in  these  accounts. 

Note  B:  Interest  that  has  accrued  shall 
not  be  credited  to  this  account  unless  its 
payment  is  reasonably  assured. 

§  34.5135  Income  from  deht-redemp~ 
tion  and  other  funds,  (a)  This  account 
shall  include  the  amounts  of  income 
(whether  interest  or  dividends)  accrued 
on  cash,  securities  issued  by  other  per¬ 
sons,  or  other  assets  held  in  accounts 
1630  to  1659,  inclusive.  (See  particularly 
g§  34.10-7  and  34.30-2.) 

(b)  Expenses,  losses,  and  fees  payable 
by  the  carrier  from  such  funds  or  income 
therefrom,  and  incurred  in  connection 
with  the  operation  of  the  fund,  shall  be 
charged  to  this  account. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  separately  the  income  from  each 
fund. 

S  34.5140  Gain  or  loss  on  foreign  cur~ 
rency  exchange.  This  account  shall  be 
credited  or  charged,  as  appropriate,  and 
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to  the  extent  outlined  in  §  34.03-16,  with 
the  amounts  of  gains  or  losses  resulting 
from  transactions  involving  foreign 
currency. 

S  34.5199  Other  noncommunication 
income.  This  account  shall  include  the 
amount  of  noncommunication  income 
not  provided  for  elsewhere. 

Deductions  From  Ordinary  Income 

§  34.5210  Interest  on  long-term  debt. 
(a)  This  account  shall  include  the 
amounts  of  interest  accrued  on  outstand¬ 
ing  long-term  debt  issued  or  assumed 
by  the  carrier,  the  liability  for  which  is 
Included  in  account  2010,  “Bonds  actually 
issued,”  account  2025,  “Receivers’  and 
trustees’  securities.”  and  account  2099, 
’’Other  long-term  debt.” 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  interest  accruals 
on  each  issue  or  series  of  long-term  debt. 

Note:  Interest  on  nominally  Issued  and 
nominally  outstanding  long-term  debt  shall 
not  be  Included  in  these  accounts. 

§  34.5215  Interest  on  indebtedness  to 
affiliates,  (a)  This  account  shall  include 
the  amounts  of  interest  accrued  on  in¬ 
debtedness  to  affiliates  included  in  ac¬ 
counts  such  as  account  2030,  “Advances 
from  affiliates.”  and  account  2129,  “Other 
payables  to  affiliates.” 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  to  whom  the  interest 
is  payable,  the  nature  and  amount  of 
the  principal  obligation,  and  the  rate  of 
interest,  under  the  following  subdi¬ 
visions: 

6215:01  Interest  on  advances. 

5215:02  Interest  on  oiien  accounts. 

§  34.5220  Amortization  of  debt  dis¬ 
count.  (a)  This  account  shall  include 
for  each  accounting  period  the  portion  of 
unamortized  debt  discount  on  outstand¬ 
ing  long-term  debt  that  is  applicable  to 
the  period.  Such  amounts  shall  be  de¬ 
termined  in  accordance  with  §  34.10-14. 

(b)  Amounts  charged  to  this  account 
shall  be  credited  to  account  1930,  “Un- 
amortlzed  discount  on  debt.” 

§  34.5225  Interest  charged  to  con¬ 
struction — Cr.  This  account  shall  be 
credited  with  amounts  charged  to  account 
1300,  “Plant  under  construction,”  as  pro¬ 
vided  in  paragraph  (c)  (8)  of  §  34.1-3. 

§  34.5230  Amortization  of  debt  pre¬ 
mium — Cr.  (a)  This  account-  shall  in¬ 
clude  for  each  accounting  period  the  por¬ 
tion  of  unamortized  premium  on  out¬ 
standing  long-term  debt  that  is  appli¬ 
cable  to  the  period.  Such  amounts  shall 
be  determined  in  accordance  with 
§  34.10-14. 

(b)  Amounts  credited  to  this  account 
shall  be  charged  to  account  2310,  “Un¬ 
amortized  premium  on  debt.” 

§  34.5235  Other  interest  charges,  (a) 
This  account  shall  include  the  amount  of 
Interest  charges  not  provided  for  else¬ 
where.  Among  the  items  of  indebted¬ 
ness  the  interest  on  which  is  chargeable 
to  this  account  are  (1)  past-due  assess¬ 
ments  for  public  improvements,  (2) 
claims  and  judgments,  (3)  customers’  de¬ 
posits,  (4)  notes  payable  on  demand  or 
maturing  less  than  1  year  from  date  of 


Issuance,  except  notes  payable  to  affil¬ 
iates,  (5)  open  accounts,  except  with 
affiliates,  and  (6)  past-due  tax  assess¬ 
ments. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  show  to  whom  the  interest  is  pay¬ 
able.  the  nature  and  amount  of  the  prin¬ 
cipal  obligation,  and  the  rate  of  interest. 

§  34.5240  Taxes  assumed  on  interest. 
This  account  shall  include  amounts  paid 
to  holders  of  bonds  (or  other  evidences 
of  indebtedness  of  the  carrier),  and 
amounts  paid  to  governmental  agencies 
in  their  behalf,  with  respect  to  income 
and  other  taxes  levied  against  the  in¬ 
come  from  such  debt  or  levied  as  a* tax 
on  ownership^  of  the  debt,  when  such 
taxes  are  assumed  by  the  carrier. 

§  34.5245  Amortization  of  debt  ex¬ 
pense.  (a)  This  account  shall  include 
for  each  accounting  period  the  portion 
of  unamortized  debt  expen.se  on  outstand¬ 
ing  long-term  debt  that  is  applicable  to 
the  period.  Such  amounts  shall  be  de¬ 
termined  in  accordance  with  S  34.10-14. 

(b)  Amounts  charged  to  this  account 
shall  be  credited  to  account  1920,  “Long¬ 
term  debt  expense.” 

Note:  The  carrier  may  accelerate  the  writ¬ 
ing  off  of  debt  expense  by  charges  to  account 
6299,  “Other  extraordinary  income  charges.” 

§  34.5250  Miscellaneous  taxes,  (a) 
This  account  shall  Include  the  amounts 
of  taxes  not  provided  for  elsewhere. 
Among  the  items  that  shall  be  charged 
hereto  are  taxes  applicable  to  miscella¬ 
neous  physical  property  and  the  opera¬ 
tion  thereof,  and  taxes  applicable  to 
merchandising,  jobbing,  and  contract¬ 
ing. 

(b)  Amounts  charged  to  this  account 
prior  to  payment  shall  be  credited  to 
account  2175,  “Tax  accruals.” 

§  34.5255  'Amortization  of  plant-ac¬ 
quisition  adjustments,  (a)  This  account 
shall  be  charged  or  credited,  as  the  case 
may  be,  with  such  amounts  as  tills  Com¬ 
mission  may  authorize  or  direct  to  be 
Included  in  deductions  from  ordinary  in¬ 
come  under  a  plan  to  amortize  amounts 
in  account  1510,  “Plant  acquisition  ad¬ 
justments.” 

(b)  Amounts  recorded  in  this  account 
shall  be  credited  or  charged,  as  the  case 
may  be,  to  account  1520,  “Allowance  for 
amortization;  radiotelegraph  plant.” 

§  34.5260  Revenue  -  contract  pay¬ 
ments.  This  account  shall  include 
amounts  (authorized  or  directed  by  this 
Commission  to  be  included  in  deduction.s 
from  ordinary  income)  that  represent 
payments  to  common  carriers  or  other 
persons  under  the  terms  of  contracts  or 
agreements  which  provide  that  such 
common  carriers  or  other  persons  shall 
receive  am(iunts  measured  by  the  revenue 
or  traffic  of  the  accounting  carrier,  al¬ 
though  such  persons  do  not  participate 
in  the  revenue  service  or  tran.smission 
of  such  traffic.  (See  also  §  34.31-3.) 

§  34.5299  Other  deductions  from  ordi¬ 
nary  income.  This  account  shall  include 
deductions  from  ordinary  income  not 
provided  for  elsewhere.  Among  the 
items  that  shall  be  charged  hereto  are 
contributions  for  charitable,  social,  or 
community-welfare  purposes  and  mem¬ 
bership  fees  and  dues  in  associations 
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other  than  those  of  the  carrier  Itself  in 
associations  of  communication  carriers 
and  of  employees  in  professional  organ¬ 
izations;  also  amounts  of  depreciation 
and  amortization  on  radiotelegraph 
plant  other  than  operated  plant.  (I^e 
also  §  34.03-7.) 

Extraordinary  Income;  Credits 

§  34.6110  Delayed  income  credits. 
This  account  shall  include  the  amount  of 
extraordinary  and  nonrecurring  delayed 
items,  as  provided  in  §  34.03-13. 

§  34.6199  Other  extraordinary  income 
credits.  This  account  shall  include  the 
amount  of  extraordinary  Income  credits 
not  provided  for  elsewhere. 

ITEMS 

(See  S  34.03-12) 

Forfeitures  of  amounts  deposited  with  the 
carrier  under  options  for  the  sale  or  lease 
of  property. 

Profits  derived  from  the  sale  of  property  the 
cost  of  which  is  includible  in  account  1610, 
“Miscellaneous  physical  property.” 

Profits  derived  from  the  sale  of  reacquired 
securities  other  than  capital  stock. 

Profits  derived  from  the  sale  of  securities 
of  other  persons. 

Profits  from  the  sale  of  plant.  (See  also 
5  34.1-6.) 

Unclaimed  customers'  deposits. 

Unclaimed  wages  and  dividends  written  off. 

Extraordinary  Income;  Charges 

§  34.6210  Delayed  income  charges. 
Thi.s  account  shall  include  the  amount 
of  extraordinary  and  nonrecurring  de¬ 
layed  items,  as  provided  in  §  34.03-13. 

§  34.6299  Other  extraordinary  income 
charges.  This  account  shall  include  the 
amount  of  extraordinary  income  charges 
that  are  not  includible  in  account  6210, 
“Delayed  income  charges." 

ITEMS 

(See  i  34.03-12) 

Amounts  charged  to  corporate  income  to  pro* 
vide  for  the  extinguishment  of  amounts 
Includible  in  account  81,  “Organization.” 
Amounts  charged  to  income  in  recognition 
of  deoline  in  value  of  current  assets  and 
securities  owned.  (See  also  §  34.10-2  and 
34.10-7.) 

Capital  stock  expense  written  off.  (See  also 
paragraph  (c)  of  5  34.10-13.) 

Forleltures  of  amounts  deposited  by  the  car¬ 
rier  under  options  for  the  purchase  or 
lease  of  property. 

Inventory,  appraisal,  and  other  costs  inci¬ 
dent  to  the  acquisition,  sale,  or  lease  of 
property  when  the  projects  are  abandoned. 
Long-term  debt  expense  written  off.  (See 
also  paragraph  (e)  of  5  34.10-14.) 

Los-ses  of  funds  due  to  bank  failures. 

Losses  on  the  sale  of  plant.  (See  also 
§  34.1-6.) 

Losses  resulting  from  the  sale,  destruction, 
or  retirement  of  property  the  cost  of  which 
Is  includible  in  account  1610,  “Miscellane¬ 
ous  physical  property.” 

Losses  resulting  from  the  sale  of  reacquired 
securities  other  than  capital  stock. 

Losses  resulting  from  the  sale  of  securities 
of  other  persons. 

Penalties  and  fines  paid  on  account  of 
violations  of  statutes  pertaining  to  regula¬ 
tion. 

Deductions  From  Net  Income 

§  34.7010  Taxes  on  net  income,  (a) 
This  account  shall  include  the  amount 
of  national.  State,  and  local  government 
taxes  on  taxable  net  income  including 
additional  assessments  of  such  taxes. 


(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amounts  included 
herein  with  respect  to  each  taxing  au¬ 
thority. 

§  34.7099'  Other  deductions  from  net 
income.  This  account  shall  include  the 
amount  of  deductions  from  net  income 
not  provided  for  elsewhere. 

Earned  Surplus  Accounts 
EARNED  surplus;  CREDITS 

§  34.8110  Balance  transferred  from 
Income  accounts.  This  account  shall  in¬ 
clude  the  net  balance  transferred  from 
the  income  accounts  for  the  current 
year.  (See  particulai:ly  §  34.30-4.) 

§  34.8199  Miscellaneous  credits  to 
earned  surplus,  (a)  This  account  shall 
Include  the  amount  of  credits  affecting 
earned  surplus  not  provided  for  else¬ 
where.  Among  the  items  that  shall  be 
credited  hereto  are  Increments  from  the 
reacquisition  and  resale  of  the  carrier’s 
capital  stock.  (See  also  §  34.10-13.) 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that  an  analysis  thereof  may  be  shown 
In  the  reports  to  this  Commission. 

Earned  Surplus;  Charges 

§  34.8299  Miscellaneous  charges  to 
carried  surplus,  (a)  This  account  shall 
include  the  amount  of  charges  affecting 
earned  surplus  not  provided  for  else¬ 
where.  Among  the  items  that  shall  be 
charged  hereto  are  discount  on  capital 
stock  written  off  and  losses  from  the  re- 
acquisition  and  resale  of  the  carrier’s 
capital  stock.  (See  also  §  34.10-13  and 
account  2415,  “Capital  stock  reac¬ 
quired.’’) 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  that  an  analysis  thereof  may  be 
shown  in  the  reports  to  this  Commis¬ 
sion.  . 

§  34.8310  Contractual  appropriations 
of  earned  surplus,  (a)  This  account 
shall  Include  the  amount  of  earned  sur¬ 
plus  reserved  in  accordance  with  the 
terms  of  mortgages,  deeds  of  trust,  or¬ 
ders  of  courts,  contracts,  or  other  agree¬ 
ments. 

(b)  Amounts  charged  to  this  account 
shall  be  credited  to  account  2610,  “Con¬ 
tractual  reserves." 

§  34.8315  Earned  surplus  employed  in 
reacquisition  of  capital  stock,  (a)  This 
account  shall  be  charged  and  account 
2615,  “Reserve  against  impairment  of 
stated  capital,"  shall  be  credited  with 
the  book  amount  of  capital  stock  re¬ 
acquired  by  the  carrier  and  not  retired. 

(b)  Upon  resale  or  retirement  of  capi¬ 
tal  stock,  this  account  shall  be  credited 
and  account  2615,  “Reserve  against  im¬ 
pairment  of  stated  capital,"  shall  be 
charged  with  the  amounts  included 
herein  applicable  to  such  stock. 

§  34.8320  Miscellaneous  appropria¬ 
tions  of  earned  surplus,  (a)  Tills  ac¬ 
count  shall  Include  the  amount  of  reser¬ 
vations  of  earned  surplus  not  provided 
for  elsewhere. 

(b)  Amounts  charged  to  this  account 
shall  be  credited  to  account  2620,  “Mis¬ 
cellaneous  reserves." 


§  34.8399  Dividend  appropriations  of 
earned  surplus,  (a)  This  account  shall 
include  the  amount  of  earned  surplus 
appropriated  for  dividends  on  the  ac¬ 
tually  outstanding  capital  stock  of  the 
carrier. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amount  of  divi¬ 
dends  declared  on  each  class  of  capital 
stock.  If  dividends  are  not  payable  in 
cash,  the  medium  of  payment  shall  be 
described  with  sufficient  particularity  to 
identify  it. 

Operating-Revenue  Accounts 

INSTRUCTIONS 

§  34.31-1  Purpose  of  operating  reve¬ 
nue  accounts.  The  operating  revenue 
accounts  are  designed  to  show  the  car¬ 
rier’s  portion  of  amounts  received  or 
receivable  for  the  furnishing  of  radio¬ 
telegraph  service.  (See  also  §§  34.03-8 
and  34.03-17.) 

§  34.31-2  Basis  of  credits  to  operating 
revenue  accounts,  (a)  Credits  to  the 
operating  revenue  accounts  shall  be 
based  upon  the  actual  amounts  charge¬ 
able  for  services  rendered  by  the  carrier. 

Note  A:  Corrections  of  overcharges,  over¬ 
collections,  and  collections  on  behalf  of 
others  previously  credited  to  the  operating 
revenue  accounts  shall  be  charged  to  the 
account  or  accounts  previously  credited. 

Note  B:  Authorized  refunds  and  adjust¬ 
ments  on  account  of  failures  in  service  shall 
be  charged  to  account  4230,  “Traffic 
damages.” 

(b)  The  appropriate  operating  reve¬ 
nue  accounts  shall  be  credited  with: 

(1)  Amounts  charged  for  installa¬ 
tions,  for  restoration  and  termination  of 
service,  for  inside  and  outside  moves, 
for  instrument  changes,  and  for  similar 
service  requirements. 

(2)  Amounts  of  initial  nonrecurring 
charges  for  special  or  auxiliary  plant  or 
equipment  furiHshed  in  rendering  serv¬ 
ice  to  a  customer,  except  that  charges 
for  the  cost  of  such  plant  or  equipment 
the  ownership  of  which  rests  with  or 
will  revert  to  the  customer  shall  be  cred¬ 
ited  to  the  accounts  charged  with  the 
cost  of  such  plant  or  equipment. 

(3)  Amounts  of  initial  nonrecurring 
charges  for  installation  of  special  or 
auxiliary  plant  or  equipment  furnished 
by  a  customer. 

(4)  Amoimts  of  service  charges  for 
supplemental  or  auxiliary  equipment 
furnished  in  rendering  service  to  a  cas- 
tomer. 

(5)  Amounts  collected  from  u.sers  as 
costs  of  delivery  beyond  the  free  delivery 
zones  adjacent  to  terminals  of  the  car¬ 
rier.  (See  also  note  C  under  §  34.31-3.) 

(c)  A  separate  subaccount  shall  be 
maintained  for  revenue  derived  from 
each  circuit  used  in  foreign  transmis¬ 
sion.  (For  the  purpose  of  compliance 
with  this  instruction,  all  stations  in  a 
single  foreign  country  may  be  viewed  as 
a  single  terminus  of  any  particular  cir¬ 
cuits  affording  transmission  with  that 
country.) 

§  34.31-3  Divisions  of  operating  reve¬ 
nues.  (a)  An  account  shall  be  main¬ 
tained  with  each  communication  carrier 
with  which  traffic  settlements  are  made 
(separately  from  the  accounts  main- 
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tained  for  other  transactions  with  such 
carriers)  and  there  shall  be  included  in 
each  such  account  both  the  amounts  of 
revenues  rec«vable  from  such  carriers 
for  the  accounting  carrier’s  participa¬ 
tion  and  the  amounts  payable  to  such 
carriers  for  participation  by  others  in 
such  transmission.  In  stating  the  bal¬ 
ance  sheet  the  total  of  the  debit  balances 
remaining  in  such  accoimts  shall  be  re¬ 
ported  in  accounts  1742,  "Traffic  settle¬ 
ments  receivable  from  affiliates,”  and 
1752,  “Traffic  settlements  receivable,”  as 
appropriate,  and  the  total  of  the  credit 
balances  remaining  in  such  accounts 
shall  be  reported  in  accounts  2122,  "Traf¬ 
fic  settlements  payable  to  affiliates,”  and 
2132,  "Traffic  settlements  payable,”  as 
appropriate. 

(b)  Amounts  representing  the  car¬ 
rier’s  portion  of  revenues  receivable  from 
other  carriers  for  participation  in  the 
transmission  of  communication  shall  be 
credited  to  the  appropriate  revenue  ac¬ 
counts  and  charged  to  the  account  main¬ 
tained  in  accordance  with  paragraph 
(a)  of  this  section. 

(c)  Amounts  payable  for  participation 
by  others  in  the  transmission  of  com¬ 


munication  shall  be  excluded  from  (or  if 
previously  credited  thereto— charged  to) 
the  revenue  accounts  and  credited  to  the 
account  maintained  in  accordance  with 
paragraph  (a)  of  this  section. 

Non  A:  Ck>mmi66ion6  paid  to  transporta¬ 
tion  companies,  botels,  service  stations,  or 
any  person  other  than  employees  of  the  car¬ 
rier  for  services  rendered  in  originating  and 
terminating  messages  or  for  other  commer¬ 
cial  communication  services  shall  be  charged 
to  account  4270,  “Commissions — Dr.”  Com¬ 
missions  paid  to  employees  in  lieu  of  or  in 
addition  to  salaries  or  other  compensation 
lor  similar  services  rendered  shall  be  charged 
to  the  operating  expense  account  appropriate 
for  the  salaries  of  such  employees. 

Note  B:  Commissions  received  by  the  car¬ 
rier  for  services  rendered  in  originating  or 
terminating  messages  or  for  other  commer¬ 
cial  communication  services  shall  be  credited 
to  account  4275,  “Commissions — Cr." 

Note  C:  Amounts  (other  than  those  rep¬ 
resenting  commissions  or  participation  in 
transmission)  payable  to  common  carriers 
or  other  persons  under  the  terms  of  contracts 
or  agreements  which  provide  that  such  com¬ 
mon  carriers  or  other  persons  shall  receive 
amounts  measured  by  revenues  or  traffic  of 
the  accounting  carrier  shall  be  charged  to 
account  4950,  “Revenue-contract  payments,” 


or  account  6260,  "Revenue-contract  pay¬ 
ments,”  as  appropriate.  Amounts  payable 
for  services  performed  for  the  carrier,  such 
as  tolls  or  rental  charges,  including  those 
collected  from  users  as  costs  of  delivery  be¬ 
yond  the  free  delivery  *ones  adjacent  to  the 
terminals  of  the  carrier  shall  be  charged  to 
the  appropriate  operating  expense  accounts. 

§  34.31-4  Services  furnished  without 
direct  charge,  (a)  Amounts  represent¬ 
ing  radiotelegraph  services  furnished  to 
a  national  gpvernment,  a  State,  or  politi¬ 
cal  subdivision  thereof  without  direct 
compensation,  in  accordance  with  fran¬ 
chise  requirements,  shall  be  charged  to 
account  4460,  “Franchise  requirements — 
Dr.,”  and  credited  to  account  4465, 
“Franchise  requirements — Cr.” 

(b)  Records  shall  be  maintained  to 
show  amounts  representing  any  other 
radiotelegraph  services  carried  on  es» 
pecially  for  the  needs  of  a  specific  service 
of  general  interest  and  not  open  to  public 
correspondence  and  for  which  no  direct 
compensation  is  received. 

§  34.31-99  Contemplated  form  of  op- 
perating  revenue  statement.  (See  §  34.- 
03-09.) 


Operating  Revenves 


Domestic 

Foreign 

Ac¬ 

count 

No, 

Particulars 

Contl- 

Dontal 

Insular 

Foreign- 
service  clas¬ 
sification 

Domestic- 
servic**  classi¬ 
fication 

Marine 

Other 

revenues 

Total 

(») 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(») 

Continental  fixed  radiotelegraph  revenues 

tll3 

$ . 

$  ...K.. 

Insular  fixed  radiotelegraph  revenues 

8213 

3214 

$ . 

Foreign  fixed  radiotelegraph  reienuts—  Fortign-sertice  classification 

3313 

3315 

Fixed  ines.sa(tc  revenue — Continental  transmission . . 

$ . 

Total.. _ _ _ _ _ _ _ ........................... _ ...... 

Foreign  fixed  radiotelegraph  revenues — Homestie-serriee  classification 

3413 

341(i 

Fixed  message  revenue — Continental  transmission... . . . . 

$ . 

0 

Marine  radiotelegrajdi  revenues 

3513 

3.1 1 7;  1 
3.117-2 

$ . 

w 

MariTH'  message  revenue — Ship-station  transmission . . . . . 

Other  Todiotelegvaph  transmission  revenues 

j 

3('>18 

.3628 

:tf.38 

.3(^S 

3«U8 

$ . 

$ . 

$...t . 

$ . 

$ . 

$ . 

$ . 

Aontransmission  revenues 

381 8 
.3828 

$ . 

.3848 

38.18 

38V» 

$ . 

Other  telfcomiuunicaiion  revenves 

3VI8 

3*'28 

Total  other  telecommuuk-atiou  revenues.,, . 

$ . 

$ . 

1  8 : 

:  s _ 1 

8 _ 

!  S _ 

1$ . 

1  :  1 

I  Amount  trui.>i(med  to  account  3U00,  ”0|icr»tine  revenues.' 


Friday,  January  31,  1947 
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PRESCRIBED  ACCOUNTS 

Note:  Number  to  the  right  of  the  decimal 
point  is  the  account  number. 

Continen tal-Fixed  Radiotelegraph 
Revenues 

§34.3113  Filed  message  revenue, 
continental,  (a)  This  account  .shall  in¬ 
clude  the  carrier’s  portion  of  revenue 
from  the  transmission  of  continental 
fixed  communication. 

(b)  A  memorandum  record  support¬ 
ing  the  entries  in  this  account  shall  be 
prepared  by  class  A  carriers  on  a  calen¬ 
dar-month  basis  from  statistical  records 
of  revenues  derived  from  the  several 
classifications  of  services  as  follows: 

(1)  General  message  revenue.  This 
classification  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmis¬ 
sion,  at  published  tariff  rates  available 
to  the  general  public,  of  the  following 
and  similar  classes  of  messages: 


government,  or  any  department  or 
agency  thereof,  of  classes  of  official  mes¬ 
sages  such  as  the  following: 

Government  full  rate  messages. 

Government  day  letters. 

Government  night  letters. 

Government  weather  bureau  messages. 

(7)  Other  governments  message  rev¬ 
enue.  This  classification  shall  include 
the  carrier’s  portion  of  revenue  from  the 
transmission,  at  published  tariff  rates 
available  to  governments  other  than  the 
United  States,  that  are  less  than  the  rates 
for  comparable  service  to  the  general 
public,  of  classes  of  messages  similar  to 
those  listed  under  classification  (6),  im¬ 
mediately  preceding,  relating  to  United 
States  government  message  revenue. 

(99)  Other  radiotelegraph  revenue. 
This  classification  shall  include  the  car¬ 
rier’s  portion  of  revenue  from  the  trans¬ 
mission  includible  in  this  account  and 
not  provided  for  elsewhere. 


available  to  the  United  States  govern¬ 
ment.  or  any  department  or  agency 
thereof,  of  classes  of  official  messages 
such  as  the  following: 

Government  ordinary  messages. 

Government  CDE  messages. 

Government  full  rate  messages. 
Government  day  letters. 

Government  night  letters. 

Government  weather  bureau  messages. 

(7)  Other  governments  message  reve¬ 
nue.  This  classification  shall  include  the 
carrier’s  portion  of  revenue  from  the 
transmission,  at  published  tariff  rates 
available  to  governments  other  than  the 
United  States,  that  are  less  than  the 
rates  for  comparable  service  to  the  gen¬ 
eral  public,  of  classes  of  messages  similar 
to  those  listed  under  classification  (6). 
Immediately  preceding,  relating  to  United 
States  government  message  revenue. 

(8)  News  service  revenue.  This  classi¬ 
fication  shall  include  the  carrier’s  portion 
of  revenue  from  the  transmission  of  news 
disseminated  by  the  carrier  to  its  sub¬ 
scribers. 

(99)  Other  radiotelegraph  revenue. 
This  classification  shall  include  the  car¬ 
rier’s  portion  of  revenue  from  transmis¬ 
sion  includible  in  this  account  and  not 
provided  for  elsewhere. 

§  34.3214  Fixed  message  revenue;  in¬ 
sular  transmission,  (a)  This  account 
shall  include  the  carrier’s  portion  of  rev¬ 
enue  from  the  insular  transmission  of 
insular  fixed  communication. 

(b)  A  memorandum  record  supporting 
the  entries  in  this  account  shall  be  pre¬ 
pared  by  class  A  carriers  on  a  monthly 
basis  from  statistical  records  of  revenues 
derived  from  the  several  classifications  of 
services  listed  under  paragraph  (b)  of 
account  3213. 

Foreign  Fixed  Radiotelegraph  Revenue; 

Foreign-Service  Classification 

§  34.3313  Fixed  message  revenue;  con¬ 
tinental  transmission,  (a)  'This  account 
shall  include  the  carrier’s  portion  of 
revenue  from  the  continental  transmis¬ 
sion  of  foreign  fixed  communication  in¬ 
volving  effective  service  classifications 
differing  in  general  from  those  applicable 
to  revenue  messages  transmitted  wholly 
within  the  continental  United  States. 

(b)  A  memorandum  record  supporting 
the  entries  in  this  account  shall  be  pre¬ 
pared  by  class  A  carriers  on  a  monthly 
basis  from  statistical  records  of  revenues 
derived  from  the  several  classifications 
of  services  listed  under  paragraph  (b) 
of  account  3213. 

§  34.3315  Fixed  message  revenue;  for¬ 
eign  transmission,  (a)  This  account 
shall  include  the  carrier’s  portion  of 
revenue  from  the  foreign  transmission  of 
foreign  fixed  communication  involving 
effective  service  classifications  differing 
in  general  from  those  applicable  to  reve¬ 
nue  messages  transmitted  wholly  within 
the  continental  United  States. 

(b)  A  memorandum  record  supporting 
the  entries  in  this  account  shall  be  pre¬ 
pared  by  class  A  carriers  on  a  monthly 
basis  from  statistical  records  of  reve¬ 
nues  derived  from  the  several  classifica¬ 
tions  of  services  listed  under  paragraph 
(b)  of  account  3213. 

Note:  Paragraph  (b)  Is  not  applicable  to 
revenues  from  wholly  foreign  transmission. 


Full  rate  messages. 

Day  letters. 

Night  letters. 

Including  multiple-address  or  book  mes¬ 
sages.  and  similar  services  related  to  the 
above  classes. 

(2)  Serial  service  message  revenue. 
This  classification  shall  include  the  car¬ 
rier’s  portion  of  revenue  from  the  trans¬ 
mission,  at  published  tariff  rates  avail¬ 
able  to  the  general  public,  of  messages 
transmitted  at  rates  established  to  apply 
when  more  than  one  message  or  section 
of  a  message  is  sent  to  the  original  ad¬ 
dressee  at  the  same  address  within  a 
specified  period  of  relatively  short  du¬ 
ration. 

(3)  Timed  service  message  revenue. 
This  classification  shall  Include  the  car¬ 
rier’s  portion  of  revenue  from  the  trans¬ 
mission  of  messages  when  the  basis  of 
the  published  tariff  rates  is  the  time  em¬ 
ployed,  required,  or  allowed  for  such 
transmission,  whether  such  time  is  com¬ 
puted  on  basis  of  the  number  of  words 
transmitted  converted  into  equivalent 
minutes,  or  on  basis  of  the  actual  time 
required  for  transmission. 

(4)  Greetings  and  other  flat-rate  mes¬ 
sage  revenue.  (D  This  classification 
shall  include  the  carrier’s  portion  of  rev¬ 
enue  from  the  transmission,  at  fiat  or 
fixed  published  tariff  rates  (applicable 
regardless  of  distance),  of  classes  of 
fixed-text  messages  and  messages  of 
sender’s  composition  such  as  holiday¬ 
greeting  messages,  including  multiple- 
addre.ss  or  book  messages  and  similar 
services  related  to  these  classes. 

(li)  Allocations  to  this  classification 
shall  reflect  due  consideration  of  the  ef¬ 
fect  of  the  abnormal  traffic  existing  upon 
special  occasions  such  as  holidays. 

(5)  Press  message  revenue.  This  clas¬ 
sification  shall  include  the  carrier’s  por¬ 
tion  of  revenue  from  the  transmission,  at 
published  tariff  rates  available  only  to 
newspapers,  press  a.ssociations,  and  per¬ 
sons  similarly  engaged,  that  are  less  than 
the  rates  for  comparable  service  to  the 
general  public,  of  classes  of  messages  re¬ 
stricted  as  to  text. 

(6)  United  States  government  mes¬ 
sage  revenue.  This  classification  shall 
Include  the  carrier’s  portion  of  revenue 
from  the  transmission,  at  published  tar¬ 
iff  rates  available  to  the  United  States 


Insular  Fixed  Radiotelegraph  Revenues 

§  34.3213  Fixed  message  revenue;  con¬ 
tinental  transmission,  (a)  This  account 
shall  include  the  carrier’s  portion  of  rev¬ 
enue  from  the  continental  transmission 
of  insular  fixed  communication. 

(b)  A  memorandum  record  support¬ 
ing  the  entries  in  this  account  shall  be 
prepared  by  class  A  carriers  on  a  monthly 
basis  from  statistical  records  of  revenues 
derived  from  the  several  classifications 
of  services  as  follows: 

(1)  General  message  revenue.  This 
classification  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmis¬ 
sion,  at  published  tariff  rates  available 
to  the  general  public,  of  the  following 
and  similar  classes  of  messages: 

Urgent  messages, 

Urgent  CDE  messages. 

Ordinary  messages, 

Ordinary  CDE  messages. 

Letter  (DLT  and  NLT)  messages. 

Deferred  (LC)  messages. 

Radiomail, 

Including  multiple-address  or  book  mes¬ 
sages  and  similar  services  related  to  the 
above  classes. 

(4)  Greetings  and  other  flat-rate  mes¬ 
sage  revenue,  (i)  'This  classification 
shall  include  the  carrier’s  portion  of  rev¬ 
enue  from  the  transmission,  at  fiat  or 
fixed  published  tariff  rates  (applicable 
regardless  of  distance),  of  classes  of 
fixed-text  messages  and  messages  of 
sender’s  composition  such  as  holiday¬ 
greeting  messages,  including  multiple- 
address  or  book  messages,  and  similar 
services  related  to  these  classes. 

(ii)  Allocations  to  this  classification 
shall  reflect  due  consideration  of  the  ef¬ 
fect  of  the  abnormal  traffic  existing  upon 
special  occasions  such  as  holidays, 

(5)  Press  message  revenue.  This  clas¬ 
sification  shall  include  the  carrier’s  por¬ 
tion  of  revenue  from  the  transmission,  at 
published  tariff  rates  available  only  to 
newspapers,  press  associations,  and  per¬ 
sons  similarly  engaged  that- are  less  than 
the  rates  for  comparable  service  to  the 
general  public,  of  classes  of  messages  re¬ 
stricted  as  to  text. 

(6)  United  States  government  message 
revenue.  This  classification  shall  include 
the  carrier’s  portion  of  revenue  from  the 
transmission,  at  published  tariff  rates 
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Foreign  Fixed  Radiotelegraph  Revenues; 

Domestic-Service  Classification 

§  34.3413  Fixed  message  revenue; 
continental  transmission,  (a)  This  ac¬ 
count  shall  Include  the  carrier’s  portion 
of  revenue  from  the  continental  trans¬ 
mission  of  foreign  fixed  communication 
Involving  effective  service  classifications 
also  applicable  to  revenue  messages 
transmitted  wholly  within  the  continen¬ 
tal  United  States. 

(b)  A  memorandum  record  support¬ 
ing  the  entries  in  this  account  shall  be 
repared  by  class  A  carriers  on  a  monthly 
asis  from  statistical  records  of  revenues 
derived  from  the  several  classifications 
of  seiwices  listed  under  paragraph  (b) 
of  account  3113. 

§  34.3416  Fixed  message  revenue;  for¬ 
eign  transmission,  (a)  This  accovmt 
shall  Include  the  carrier’s  portion  of 
revenue  from  the  foreign  transmission  of 
foreign  fixed  communication  involving 
effective  service  classifications  also  ap¬ 
plicable  to  revenue  messages  transmitted 
wholly  within  the  continental  United 
States. 

(b)  A  memorandum  record  support¬ 
ing  the  entries  in  this  account  shall  be 
prepared  by  class  A  carriers  on  a 
monthly  basis  from  statl.stical  records  of 
revenues  derived  from  the  several  clas¬ 
sifications  of  services  listed  under  para¬ 
graph  (b)  of  account  3113. 

Marine  Radiotelegraph  Revenues 

5  34.3513  Marine  message  revenue; 
continental  transmission,  (a)  This  ac¬ 
count  shall  include  the  carrier’s  portion 
of  revenue  from  the  continental  trans¬ 
mission  of  marine  communication. 

(b)  A  memorandum  record  support¬ 
ing  the  entries  in  this  account  shall  be 
prepared  by  class  A  carriers  on  a 
monthly  basis  from  statistical  records  of 
revenues  derived  from  the  several  clas¬ 
sifications  of  services  as  follows: 

(1)  General  message  revenue.  This 
classification  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmis¬ 
sion,  at  published  tariff  rates  available  to 
the  general  public,  of  the  following  and 
similar  classes  of  messages: 

Urgent  messages. 

Urgent  CDE  messages. 

Ordinary  messages. 

Ordinary  CDE  messages. 

Night  radiotelegrams  (NRT), 

Sea  letter  telegrams  (SLT), 

Short  cruise  radiotelegrams. 

Harbor  radiotelegrams, 

including  multiple-address  or  book  mes¬ 
sages  and  similar  services  related  to  the 
above  classes. 

(4)  Greetings  and  other  fiat-rate 
message  retinue,  (i)  This  classification 
shall  include  the  carrier’s  portion  of  rev¬ 
enue  from  the  transmission,  at  fiat  or 
fixed  published  tariff  rates  (applicable 
regardless  of  distance),  of  classes  of 
fixed-text  messages  and  messages  of 
sender’s  composition  such  as  holiday- 
greeting  messages.  Including  multiple- 
address  or  book  messages  and  similar 
sernces  related  to  these  classes. 

(ii)  Allocations  to  this  classification 
shall  reflect  due  consideration  of  the 
effect  of  the  abnormal  traflBc  existing 
upon  special  occasions  such  as  holidays. 

(5)  Press  message  revenue.  This  clas¬ 
sification  shall  Include  the  carrier’s  por« 


tion  of  revenue  from  the  transmission, 
at  published  tariff  rates  available  only  to 
new'spapers,  press  associations,  and  per¬ 
sons  similarly  engaged,  that  are  less  than 
the  rates  for  comparable  service  to  the 
general  public,  of  classes  of  messages 
restricted  as  to  text. 

(6)  United  States  government  message 
revenue.  This  classification  shall  include 
the  carrier’s  portion  of  revenue  from 
the  transmission,  at  published  tariff  rates 
available  to  the  United  States  govern¬ 
ment,  or  any  department  or  agency 
thereof,  of  classes  of  official  messages 
such  as  the  following: 

Government  ordinary  messages. 

Government  ordinary  CDE  messages. 

Government  weather  bureau  messages. 

(8)  News  service  revenue.  'This  clas¬ 
sification  shall  include  the  carrier’s  por¬ 
tion  of  revenue  from  the  transmission  of 
news  disseminated  by  the  carrier  to  its 
subscribers. 

(99)  Other  radiotelegraph  revenue. 
This  classification  shall  include  the  car¬ 
rier’s  portion  of  revenue  from  trans¬ 
mission  includible  in  this  account  and 
not  provided  for  elsewhere. 

§  34.3517:1  Marine  message  revenue; 
land  station  transmission,  (a)  This  ac¬ 
count  shall  include  the  carrier’s  portion 
of  revenue  from  the  land  station  trans¬ 
mission  of  marine  communication. 

(b)  A  memorandum  record  supporting 
the  entries  in  this  account  shall  be  pre¬ 
pared  by  class  A  carriers  on  a  monthly 
basis  from  statistical  records  of  revenues 
derived  from  the  several  classifications  of 
services  listed  under  paragraph  (b)  of 
account  3513. 

§  34.3517:2  Marine  message  revenue; 
ship  station  transmission,  (a)  This  ac¬ 
count  shall  include  the  carrier’s  portion 
of  revenue  from  the  ship  station  trans¬ 
mission  of  marine  communication. 

(b)  A  memorandum  record  supporting 
the  entries  in  this  account  shall  be  pre¬ 
pared  by  class  A  carriers  on  a  monthly 
basis  from  statistical  records  of  revenues 
derived  from  the  several  classifications  of 
services  listed  under  paragraph  (b)  of 
account  3513. 

Other  Radiotelegraph  Transmission 
Revenues 

§  34.3618  Mobile  (other  than  marine) 
message  revenues.  This  account  shall 
include  the  carrier’s  portion  of  revenue 
from  the  mobile  transmission  (other 
than  marine)  of  all  classes  of  messages. 

Note:  Tlie  revenue  derived  from  transmis- 
Bion  between  ship  stations  and  other  mobile 
stations  shall  be  included  in  account  3517:2, 
•‘Marine  message  revenue;  ship  station  trans¬ 
mission." 

§  34.3628  Facsimile  or  photogram 
service  revenues.  This  account  shall 
Include  the  carrier’s  portion  of  revenue 
from  the  tran.'^mlssion  of  any  matter  in¬ 
volving  the  use  of  facsimile  or  other 
reproducing  equipment. 

§  34.3638  Broadcast-program  service 
revenues.  This  account  shall  Include 
the  carrier’s  portion  of  reve'nue  from  the 
furnishing  of  services  or  facilities  used 
In  (1)  broadcast-program  transmission 
and  (2)  activities  incidentally  associ¬ 
ated  therewith. 

§  34.3648  Telephone  service  revenues. 

IThis  ac(X)uat  shall  Include  the  carrier’s 


portion  of  revenue  from  telephone  oper¬ 
ations  when  such  operations  involve  the 
use  of  plant  primarily  devoted  to  radio¬ 
telegraph  service.  (See  also  §  34.03-8 
and  account  3918,  “Telephone  revenue; 
telephone  systems.’’) 

§  34.3698  Miscellaneous  transmission 
revenues.  This  account  shall  include 
the  carrier’s  portion  of  revenue  from 
tran.smission  services  not  provided  for 
elsewhere. 

Nontransmissinn  Revenues 

§  34.3818  Revenue  from  furnishing 
and  servicing  stations,  (a)  'This  account 
shall  include  the  carrier’s  portion  of  pe¬ 
riodic  charges  for  equipment  furnished 
radiotelegraph  stations  and  revenue  from 
installing,  maintaining,  inspecting,  and 
servicing  equipment,  auditing  and  ad¬ 
justing  traffic  accounts,  and  other  sim¬ 
ilar  services  not  connected  with,  the 
transmission  of  messages  or  with  mer¬ 
chandising,  jobbing,  or  contract  work 
rendered  to  radiotelegraph  stations. 

(b)  This  account  shall  be  subdivided 
as  follows: 

3818:01  Fixed  and  land  stations. 

3818:02  Ship  stations. 

3818:03  Other  mobile  stations. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  show  separately  the  amounts  ap¬ 
plicable  to  the  following  sources  of  rev¬ 
enue: 

(1)  Installation  subsequent  to  Initial  in¬ 
stallation. 

(2)  Servicing. 

(3)  Rentals. 

(4)  Clerical  and  administrative  services.* 

(5)  General. service  agreements  not  speci¬ 
fying  the  amounts  applicable  to  the  fore¬ 
going  sources. 

Note:  Rental  from  plant  comprising  com¬ 
plete  operating  systems  or  operating  units 
where  the  lessee  has  exclusive  possession 
shall  be  Included  In  account  5010,  ‘‘Income 
from  operated  plant  leased  to  others."  (See 
also  $  34.30-3.) 

§  34.3828  Frequency-measuring  rev¬ 
enue.  This  account  shall  include  the 
carrier’s  portion  of  revenue  from  meas¬ 
uring  and  checking  frequencies,  adjust¬ 
ing  control  equipment,  and  calibrating 
frequency-measuring  equipment  for 
broadcast,  police,  commercial,  and  other 
radio  stations. 

§  34.3838  Code-registration  revenue. 
This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  registration 
of  code  names,  titlc.s,  .symbols,  and  ad¬ 
dresses,  and  other  similar  code-registra¬ 
tion  services. 

§  34.3848  Other  leased  plant  revenue. 
This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  use  by  others 
of  leased  operated  plant  not  provided  for 
elsewhere.  (See  also  §  34.30-3  and  ac¬ 
count  3818,  “Revenue  from  furnishing 
and  servicing  stations.’’) 

§  34.3858  Errand -service  revenue. 
This  account  shall  Include  the  carrier’s 
portion  of  revenue  from  the  utilization  of 
messengers  In  services  not  connected 
W’ith  the  transmission  of  messages. 

§  34.3898  Other  nontrans7nission  rev¬ 
enue.  This  account  shall  include  the 
carrier’s  portion  of  revenue  from  non- 
transmission  services  not  provided  for 
elsewhere. 
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Other  Telecommunication  Revenues 

S  34.3918  Telephone  revenue:  tele^ 
phone  systems.  This  account  shall  in¬ 
clude  the  carrier’s  revenue  from  the 
operation  of  telephone  systems  as  pro¬ 
vided  in  S  34.03-8.  (See  also  account 
3648,  “Telephone  service  revenues.’’) 

§  34.3928  Wire-telegraph  and  ocean- 
cable  revenue:  wire  systems.  This  ac¬ 
count  shall  include  the  carrier’s  revenue 
from  the  operation  of  wire-telegraph 
and  ocean-cable  systems  as  provided  In 
§  34.03-8. 

Operating-Expense  Accounts 

INSTRUCTIONS 

§  34.41-1  Purpose  of  operating  ex¬ 
pense  accounts.  The  operating  expense 
accounts  are  designed  to  show  the  ex¬ 
penses  of  maintaining  and  operating 
radiotelegraph  plant  and  the  other  ex¬ 
penses  incurred  in  providing  radiotele¬ 
graph  service.  (See  also  §§  34.03-8  and 
34.03-17.) 

§  34.41-2  Operating  expenses  applica¬ 
ble  to  leased  plant.  Operating  expenses 
applicable  to  leased  plant  shall  be 
charged  by  the  lessee  to  the  appropriate 
operating  expense  accounts,  as  provided 
in  paragraphs  (c)  and  (d)  of  §  34.30-3. 

§  34.41-3  Direct  allocation  of  operat¬ 
ing  expenses  to  stations  and  city  offices. 
The  records  supporting  the  entries  in  the 
operating  expense  accounts  shall  be  so 
maintained  as  to  show  the  amounts  of 
expenses  directly  applicable  to: 

Each  fixed  station. 

Each  land  station. 

Each  city  office. 

Ship  stations  (collectively). 

Other  mobile  stations  (collectively). 

§  34.41-4  Expenses  of  holding  or  serv¬ 
icing  departments.  The  records  support¬ 
ing  such  portions  of  the  charges  to  each 
operating  expense  or  other  account  as 
are  incurred  or  recorded  by  departments 
performing  holding  company  activities 
or  furnishing  services  (other  than  radio¬ 
telegraph  services  performed  at  pub¬ 
lished  tariff  rates)  to  other  carriers  or 
affiliates  under  license  agreements,  gen¬ 
eral  service  contracts,  or  other  arrange¬ 
ments  providing  for  the  furnishing  of 
general  accounting,  engineering,  finan¬ 
cial,  legal,  patent,  or  other  general  serv¬ 
ices,  shall  be  so  maintained  that  the  car¬ 
rier  can  report  separately  the  amount  of 
charges  Included  therein  applicable  to 
each  such  carrier  or  affiliate. 

§  34  41-5  Maintenance  expenses,  (a) 
The  cost  of  maintenance  chargeable  to 
the  various  operating  expense  accounts 
and  to  clearing  accounts  includes  labor, 
materials,  overhead,  and  other  expenses 
Incurred  in  maintenance  work,  such  as: 

(1)  Inspecting,  testing,  and  reporting 
on  the  condition  of  plant  to  determine 
the  need  for  repairs,  replacements,  and 
rearrangements. 

(2)  Replacing  minor  items  of  operated 
plant,  except  when  such  items  are  re¬ 
placed  through  the  replacement  of  re¬ 
tirement  units.  (See  also  §  34.1-6.) 

(3)  Rearranging  and  changing  the 
location  of  plant  not  retired. 

(4)  Repairing  materials  for  reuse. 
(See  also  account  1795,  “Material  and 
supplies.’’) 


(5)  Restoring  the  condition  of  plant 
damaged  by  storm,  flood.  Are.  accident, 
or  other  casualty.  (See  also  account 
2215,  “Provisions  for  self-carried  insur¬ 
ance.’’) 

(6)  Restoring  the  condition  of  plant 
damaged  by  wear  and  tear,  decay,  or 
action  of  the  elements. 

(7)  Training  employees  for  mainte¬ 
nance  work.  (See  also  account  4475, 
“Training  employees.’’) 

(8)  Inspecting  and  testing  after  re¬ 
pairs  have  been  made. 

(9)  Portion  of  local  plant  supervision 
attributable  to  maintenance. 

(10)  Cost  of  transportation,  shop  and 
store  expenses,  and  use  of  tools  and  im¬ 
plements. 

(11)  Cost  of  installations,  equipment 
changes,  and  similar  services,  for  which 
the  carrier  is  reimbursed  in  whole  or  in 
part,  or  for  which  a  charge  is  made  by 
the  carrier. 

(12)  Routine  work  to  prevent  service 
Interruptions  and  to  obtain  the  highest 
possible  service  efficiency  from  the  oper¬ 
ated  plant  performed  by  such  employees 
as  maintenance  engineers,  maintenance 
men,  repair  men,  and  their  helpers,  and 
by  other  employees  whose  duties  include 
the  full  time  or  part  time  performance  of 
analogous  maintenance  functions. 

(b)  The  cost  of  maintenance  does  not 
include  the  cost  of  replacing  Items  of 
plant  designated  as  “retirement  units.’’ 
(See  also  §  34.1-6-1.) 

(c)  The  records  supporting  the  entries 
In  these  accounts  shall  be  so  maintained 
that  in  the  reports  to  this  Commission 
the  maintenance  expenses  may  be  shown 
separately  for  (1)  plant  owned  and  op¬ 
erated  by  the  carrier  and  (2)  plant  leased 
from  others.  When  it  is  necessary  to 
apportion  the  maintenance  expenses  be¬ 
tween  plant  owned  and  used  and  plant 
leased,  the  carrier  shall  be  prepared  to 
describe  the  basis  of  such  apportion¬ 
ment. 

Note:  Expenses  Incurred  on  account  of 
property  of  others  damaged  In  connection 
with  maintenance  work  (except  for  the  cost 
of  Incidentally  repairing  the  property  of 
others  In  the  course  of  such  work)  shall  be 
Included  In  account  4430,  “Injuries  and 
damages.” 

§  34.41-6  Conducting -operations  ex¬ 
penses.  The  expenses  of  conducting  ra¬ 
diotelegraph  operations  shall  be  charged 
to  the  appropriate  accounts  during  the 
month  when  such  expenses  are  incurred. 
When  It  Is  impracticable  to  determine 
the  amount  of  expenses  applicable  to  a 
particular  account,  the  amount  shall  be 
entered  in  an  appropriate  clearing  ac¬ 
count  and  the  portion  considered  appli¬ 
cable  to  conducting  operations  shall  be 
cleared  as  at  the  end  of  the  month  by 
transfer  to  the  appropriate  account. 
(See  also  §  34.03-17.) 

§  34.41-7  Accounting  for  electron 
tubes,  (a)  When  electron  tubes  are 
placed  into  service,  the  account  that  in¬ 
cludes  the  cost  of  the  plant  with  which 
the  electron  tubes  are  associated  shall  be 
charged  with  the  cost  of  the  tubes. 

(b)  When  electroiutubes  are  replaced, 
without  retirement  and  replacement  of 
any  unit  of  plant  of  which  such  tubes 
form  a  part,  the  cost  of  the  new  tubes 


shall  be  charged  to  account  4132,  “Elec¬ 
tron-tube  replacements,’’  or  account 
4135,  “Maintenance  of  mobile  station 
equipment,”  as  appropriate.  Electron 
tubes  shall  be  considered  as  minor  items 
for  retirement  purposes.  (See  also 
§  34.03-15.) 

(c)  If  electron  tubes  are  repaired,  the 
cost  of  such  repairs  shall  be  charged  to 
account  4125.  “Maintenance  of  fixed  and 
land  station  transmission  equipment.” 
or  account  4135,  “Maintenance  of  mobile 
station  equipment,”  as  appropriate. 

§  34.41-99  Contemplated  form  of 
operating  expense  statement,  (See 
§  34.03-9.) 


Ac¬ 

count 

No. 


rarticulart 


Amount 


(1) 


4110 

4115 

4120 

4125 

4130 

4132 

4135 

4198 

4190 


4210 

4215 

4216 
4222 
422.‘> 
4230 
4235 
4240 

4243 

4245 

4250 

4255 

4260 

4270 

4275 

4281 

4283 

4289 

4290 
4295 
4299 


4310 

4315 

4320 

4325 

4399 


4410 

4415 

4420 

4425 

44.30 

44:15 

4445 

4t.50 

44.55 

4400 

4405 

4470 

4475 

4480 

4499 


(2) 


(3) 


Maintfnance  tzptnset 


Su|)cn"ision  of  maintenance .  t . 

•Maintenance  of  real  estate . 

M  aintenance  of  fi.xcd  and  land  station 

aerial  system.^  and  linc.s . 

Maintenance  of  fixed  and  land  station 

transmission  eouipment . . 

Maintenance  of  furniture  and  office 

equipment . . 

Electron-tube  replacements . . 

M  aintenance  of  mobile  station  equip¬ 
ment . 

Maintenance-expense  equalization . 

Other  maintenance  exiienses . 


Total  maintenance  expenses _  $ . 


Conducting-operations  expenses 


Supervision  of  operations . . ....  $ 

Operators’ Wi^fos . . ...  .. 

Wages  of  station  attendants . .  .. 

Wages  of  operating-office  clerks _ _ 

Ojierating  iwwer . 

Traffic  damages . 

Tniffic-damage  ex|)ense . 

Telephone  service— Message  trans¬ 
mission . 

Rent  for  operating  offices . 

Kent  for  other  facilities . 

.Advertising . 

Soliciting . 

Obtaining  stock  and  commercial  news.  . . 

rommissions— Dr . 

Commissions— Cr . (red)..  .. 

Messengers’  wages . .  .. 

Messengers’  uniform  expense - - - 

Other  messenger  service  expense . 

Other  employees’  wages . 

.Supplies— Oi)erat  ing  offices . . 

Other  conducting-operations  ex- 
iwnses . 


Total  conduct Ing-operatlonsex- 
I)en9es .  $ 


Administratice  erpenses 

Salaries  of  general  officers  and  execu¬ 
tives .  $. 

Exi)enses  of  general  officers  and  ex¬ 
ecutives . . 

Salaries  of  general  office  employees . 

Expenses  of  general  office  emi)loyees . 

Other  administrative  exi)enses . . 


Total  administrative  expenses..  $ . 


General  expenses 

Legal  services .  $ 

General  services,  licenses,  and  royal¬ 
ties— Ur. 

General  .services,  licenses  and  royal- 

lies— Cr . (red)..  .. 

Insurance . ; . 

Injuries  and  damages . 

Relief  and  i)ensions . . 

Rest  and  lunch  room  exiienscs . 

Rent  for  offices . 

Other  rents . 

Franchise  requirements— Dr . . 

Franchise  requirements— Cr  ..(red)..  .. 

Supplies . 

Training  employees . 

House  service . 

Other  general  exj^nses . 


Total  general  expenses .  $. 


Total  operating  cxi>enses .  $. 
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PRESCRIBED  ACCOUNTS 

Note:  Number  to  the  right  of  the  decimal 
point  Is  the  account  number. 

Maintenance  Expenses 
§  34.4110  Supervision  of  maintenance. 

(a)  This  account  shall  include  the  sal¬ 
aries  and  the  oCBce  and  other  expenses 
of  oflBcers,  superintendents,  engineers, 
architects,  special  consultants,  and  field 
supervisors  engaged  exclusively  in  super¬ 
vising  or  directing  maintenance  work; 
also  similar  expenses  of  the  oflBce  and 
field  forces  of  such  supervisory  personnel, 
including  assistants,  clerks,  stenograph¬ 
ers,  and  other  immediate  subordinates. 

(b)  This  account  shall  Include  the 
amounts  of  expenses  applicable  to  main¬ 
tenance  that  are  transferred  from  the 
clearing  accounts.  (See  also  I  34.90-2.) 

(c)  This  account  shall  be  subdivided 
as  follows: 

4110:01  Salaries  and  wages. 

4110:99  Other  expenses. 

ITEMS 

(See  S  34.03-12) 

Automobile  service.  Including  c  h  a  r  g  e  Sc 
through  clearing  account  9016,  "Vehicle 
expense;  undistributed." 

Meals,  Including  payment*  therefor  on  ac- 
coxmt  of  overtime  work. 

Postage,  printing,  and  stationery. 

Salaries  and  wages. 

Supplies. 

Travel  expenses. 

§  34.4115  Maintenance  of  real  estate. 
(a)  This  account  shall  Include  the 
amount  of  expenses  incurred  in  main¬ 
taining  plant  the  cost  of  which  Is  includ¬ 
ible  in  the  accounts  provided  for  real 
estate  (accounts  11  to  14.  Inclusive)  and 
similar  operated  plant  leased  from 
others. 

(b)  This  account  shall  be  subdivided 
as  follows; 

4115:01  Salaries  and  wages. 

4115:02  Materials  and  supplies. 

4115:99  Other  expenses. 

ITEMS 

(See  particularly  §§34.03-12  and  34.41-5) 
Land 

Maintaining  public  Improvements,  Including 
assessments  covering  such  work. 
Maintaining  soil  conservation  (anti-erosion) 
methods  and  devices. 

Minor  improvements  to  land. 

Restoring  the  condition  of  land  damaged  in 
the  course  of  repairs,  replacements,  addi¬ 
tions,  or  betterments. 

Restoring  the  grade  and  similar  repairs  oc¬ 
casioned  by  floods  and  other  action  of  the 
elements. 

Land  Improvements 

Maintaining  fences  and  retaining  walls. 
Maintaining  fountains,  pools,  and  ponds. 
Maintaining  hedges,  shrubbery,  and  trees. 
Maintaining  lawns,  flower  plots,  and  orna¬ 
mental  plants. 

Maintaining  non  -  permanently  surfaced 
paths,  walks,  or  other  passageways. 
Maintaining  ornamental  terraces  and  statu¬ 
ary. 

Maintaining  roads  and  sidewalks. 
Maintaining  tennis  courts,  outdoor  swimming 
pools,  or  other  recreational  equipment  on 
company  owned  (or  maintained)  grounds 
when  primarily  for  the  use  of  company 
employees. 

Mplntainlng  yard  lighting  equipment. 
Maintaining  yards  and  grounds. 


RULES  AND  REGULATIONS 

Drainage,  Sewerage,  Gas,  and  Water  Systems 

Flushing. 

Inspecting. 

Minor  improvements  and  rearrangements. 
Repairing  structures,  machinery,  pipe  lines, 
reservoirs,  and  similar  items. 

Restoring  condition  of  drainage,  sewerage, 
gas,  and  water  systems  damaged  in  the 
course  of  repairs,  replacements,  additions, 
or  betterments. 

Buildings 

Changing  l^ation  of  partitions.  (See  also 
notes  D  and  E  to  this  account.) 

Minor  alterations  to  buildings  and  quarters. 

(See  also  note  F  to  this  account.) 
Repainting  and  repapering  buildings,  Includ- 
ing  redecorating  interiors  of  buildings. 
Repairing  building  machinery,  fixtures,  ap¬ 
purtenances,  and  appliances,  such  as  eleva¬ 
tors,  plumbing,  and  equipment  for  heating, 
lighting,  and  ventilating. 

Repairing  rented  buildings  and  quarters,  ex¬ 
cept  when  the  rented  property  is  used  in 
operations  the  expense  of  which  is  charge¬ 
able  to  other  accounts.  (See  also  §  34.1-5.) 
Replacing  and  repairing  awnings,  screens, 
window  shades  and  ventilators,  storm  doors, 
storm  windows,  movable  partitions,  and 
similar  movable  minor  items  of  buildings. 
(See  also  note  E  to  this  account.) 
Restoring  condition  of  buildings  damaged 
in  the  course  of  repairs,  replacements,  or 
additions.  (See  also  note  F  to  this  ac¬ 
count.) 

Note  A:  The  cost  of  initial  improvements 
in  the  preparation  for  service  of  either  leased 
or  purchased  land;  land  Improvements; 
drainage,  sewerage,  gas,  and  water  systems; 
and  buildings  shall  be  charged  to  the  ap¬ 
propriate  operated  plant  account,  except 
when  such  Improvements  are  of  relatively 
minor  cost  or  short  life  or  the  period  of  the 
lease  is  less  than  1  year.  (See  also  §§  34.1-1, 
34.1-2.  and  34.1-6.) 

Note  B:  The  cost  of  maintenance  of  land; 
land  Improvements;  drainage,  sew’erage,  gas, 
and  water  systems;  and  buildings,  the  invest¬ 
ment  in  which  is  includible  in  account  1610, 
"Miscellaneous  physical  property,"  shall  be 
charged  to  account  6110,  "Income  from  mis¬ 
cellaneous  physical  property." 

Note  C:  The  cost  of  maintenance  of  land 
u.scd  for  right  of  way  shall  be  charged  to 
account  4120,  "Maintenance  of  fixed  and 
land  station  aerial  systems  and  lines." 

Note  D:  Any  substantial  increase  or  de¬ 
crease  in  partitions  resulting  from  such 
changes  therein  shall  he  accounted  for  as 
additions  or  retirements,  as  appropriate. 

Note  E:  When  partitions  of  a  movable  tjrpe 
are  replaced  by  partitions  of  a  permanent 
type  or  vice  versa,  the  costs  Involved  shall 
be  accounted  for  through  the  plant  and  de¬ 
preciation  allowance  accounts. 

Note  F:  The  cost  of  minor  building  al¬ 
terations  incident  to  the  installation  of 
equipment,  such  as  opening  and  closing  holes 
in  ceilings,  partitions,  walls,  and  floors  to 
permit  installation  of  equipment,  power  con¬ 
duit  and  wiring,  shall  be  charged  to  the  ac¬ 
count  appropriate  for  the  class  of  equipment 
Installed. 

§  34.4120  Maintenance  of  fixed  and 
land  station  aerial  systems  and  lines. 
(a)  This  account  shall  include  the 
amount  of  expenses  incurred  in  main¬ 
taining  (1)  plant  the  cost  of  which  is 
includible  in  accounts  provided  for  fixed 
and  land  station  aerial  systems  and  lines 
(accounts  21  to  27,  inclusive),  (2)  simi¬ 
lar  operated  plant  leased  from  others, 
and  (3)  the  right  of  way  therefor. 

(b)  This  account  shall  be  subdivided 
as  follows: 

4120:01  Salaries  and  wages. 

4120:02  Materials  and  supplies. 

4120:99  Other  expenses. 


nxMs 

(See  particularly  §§34.03-12  and  34.41-6) 

Cutting  out  or  cutting  in  slack  In  wires. 
Moving  plant  in  connection  with  road  and 
street  changes.  (See  also  §  34.1-6.) 

Painting  and  treating  towers,  masts,  poles, 
foundations,  markers,  and  similar  Items 
subsequent  to  their  installation. 

Repairs  to  tuning  coll  shelters  and  sleet¬ 
melting  equipment. 

Relocating  poles. 

Respaclng  poles  and  crossarms. 

Right-of-way  adjustments,  cost  of,  when  no 
additional  rights  are  acquired. 
Straightening  poles  and  crossarms. 
Tightening  anchors,  guys,  and  other  appur¬ 
tenances  and  raking  guy  poles. 

Transferring  wire  In  connection  with  re- 
plecepient  of  towers,  masts,  and  poles. 
Trenching  poles. 

Trimming  trees,  cutting  tuiderbrush,  and 
other  work  to  maintain  previous  clearance 
of  right  of  way. 

Work  on  the  property  of  others  In  connection 
with  maintenance  of  aerial  sjstems  and 
lines. 

§  34.4125  Maintenance  of  fixed  and 
land  station  transmission  equipment. 
(a)  This  account  shall  include  the 
amount  of  expenses  incurred  in  main¬ 
taining  plant  the  cost  of  which  is  includ¬ 
ible  in  the  accounts  provided  for  fixed 
and  land  station  transmission  equipment 
(accounts  31  to  41,  inclusive)  and  sim¬ 
ilar  operated  plant  leased  from  others. 

(b)  This  account  shall  be  subdivided 
as  follows: 

4125:01  Salaries  and  wages. 

4125:02  Materials  and  simplles. 

4125:99  Other  expenses.'^ 

ITEMS 

(See  particularly  §'§  34.03-12  and  34.41-5) 

Adding  acid  and  water  to  batteries  and  read¬ 
ing  specific  gravity,  current  drain,  and 
voltage  of  batteries. 

Calibrating  thermocouples  and  other  Instru¬ 
ments. 

Cleaning,  lubiicating,  and  adjusting  the 
equipment. 

Grinding  used  crystals  for  reuse. 

Inspecting  and  testing  after  repairs  have 
been  made. 

Rellnlshing  and  repairing  used  equipment 
for  reuse. 

Relocating  and  rearranging  equipment. 
Removing  sediment  from  storage  "batteries. 
Repairing  and  adjusting  meters. 

Repairing  electron  tubes. 

Repairing  storage  batteries.  Including  re¬ 
placing  of  minor  items. 

Replacing  fuses,  indicating-lights,  and  cords. 
Servicing  mcssage-conveycr  equipment. 

Tools  and  other  individual  Items  of  equip¬ 
ment — items  of  small  cost  or  short  life, 
cost  and  repairs  of. 

§  34.4130  Maintenance  of  furniture 
and  office  equipment,  (a)  This  account 
shall  include  the  amount  cf  expenses  in¬ 
curred  in  maintaining  plant  the  cost  of 
which  is  Includible  in  account  51.  “Fur¬ 
niture  and  office  equipment,”  and  simi¬ 
lar  operated  plant  leased  from  others. 

(b)  This  account  shall  be  subdivided 
as  follows : 

4130:01  Salaries  and  wages. 

4130:02  Materials  and  supplies. 

4130:09  Other  expenses. 

§  34.4132  Electron-tube  replacements. 
This  account  shall  include  the  amount  of 
expenses  incurred  in  replacing  electron 
tubes,  the  initial  co.'^t  of  which  is  In¬ 
cludible  in  the  operated  plant  accounts 
provided  for  fixed  and  land  station 
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transmission  equipment.  (See  also 
§  34.41-7  and  account  4135.) 

§  34.4135  Maintenance  of  mobile  sta¬ 
tion  equipment,  (a.)  This  account  shall 
include  the  amount  of  expenses  incurred 
in  maintaining  plant  the  cost  of  which  is 
includible  in  the  accounts  provided  for 
mobile  station  equipment  (accounts  61 
to  69.  inclusive)  and  similar  operated 
plant  leased  from  others. 

(b)  This  account  shall  include  also  the 
amount  of  expenses  incurred  in  replac¬ 
ing  electron  tubes,  the  initial  cost  of 
which  is  includible  in  the  operated  plant 
accounts  provided  for  mobile  station 
equipment.  (See  also  §  34.41-7.) 

(c)  This  account  shall  be  subdivided 
as  follows: 

4135:01  Salaries  and  wages. 

4135:02  Materials  and  supplies. 

4135:09  Other  expenses. 

ITEMS 

(See  particularly  $§  34.03-12  and  34.41-5) 

Lists  given  under  accounts  4120  and  4125 

with  respect  to  comparable  equipment  are 

applicable  to  this  account. 

§  34.4198  Maintenance-expense  equal¬ 
ization.  (a)  This  account  shall  be 
charged  with  such  amounts  as  this  Com¬ 
mission  may  authorize  or  direct  to  be 
credited  to  account  2220,  “Provisions  for 
equalization  of  maintenance  expenses,” 
under  a  plan  to  equalize  maintenance 
expenses. 

(b)  When  maintenance  work  for 
which  provision  has  been  made  in  this 
account  is  performed,  the  cost  of  such 
work  shall  be  charged  to  the  appropriate 
maintenance  accounts.  Concurrently 
this  account  shall  be  credited  and  ac¬ 
count  2220,  “Provisions  for  equalization 
of  maintenance  expenses,”  shall  be 
charged  with  an  amount  equal  to  the 
cost  of  such  maintenance  work. 

§  34.4199  Other  maintenance  ex¬ 
penses.  (a)  This  account  shall  include 
the  amount  hf  maintenance  expenses  not 
provided  for  elsewhere. 

(b)  This  account  shall  be  subdivided 
as  follows: 

4199:01  Salaries  and  wages. 

4199:02  Materials  and  supplies. 

4199:99  Other  expenses. 

Conductinq -Operations  Expenses 

§  34.4210  Supervision  of  operations. 
This  account  shall  include  the  salaries 
of  officers,  superintendents,  engineers, 
special  consultants,  and  field  supervisors 
engaged  exclusively  in  supervising  or  di¬ 
recting  operations.  (See  also  paragraph 
(b)  of  §  34.03-17.) 

§  34.4215  Operators'  wages.  This  ac¬ 
count  shall  include  the  salaries  and 
wages  of  operators  (including  printer  op¬ 
erators)  engaged  in  the  transmission  of 
messages:  also  commissions  paid  in  lieu 
of  or  in  addition  to  such  salaries  or 
wages. 

Note:  The  amount  of  salaries  and  wages 
of  traffic  employees  attending  supplemental 
training  or  postgraduate  operating  schools 
bhall  be  charged  to  account  4475,  “Training 
employees." 

5  34.4216  Wages  of  station  attend¬ 
ants.  This  account  shall  include  the 
salaries  and  wages  of  station  attendants. 
No.  22 - 7 


whether  designated  as  attendants,  opera¬ 
tors,  engineers,  or  electricians,  whose 
principal  duties  consist  of  watching  and 
regulating  the  operation  of  transmission 
equipment. 

§  34.4222  Wages  of  operating-offlee 
clerks.  This  account-  shall  include  the 
pay  of  bookkeepers,  clerks,  and  attend¬ 
ants  engaged  in  the  receiving  and  deliv¬ 
ering  of  messages  at  counters  or  tele¬ 
phones,  quoting  rates,  collecting  charges, 
keeping  accounts,  and  performing  other 
clerical  duties  in  operating  offices. 

§  34.4225  Operating  power,  (a)  This 
account  shall  include  the  cost  of  power 
for  transmitting  traffic  and  operating 
signals.  It  shall  include  the  cost  of  elec¬ 
tricity  purchased,  the  cost  of  fuel  and 
other  supplies  used,  and  the  expenses 
incurred  in  the  generation,  conversion, 
and  storage  of  current  for  operating  the 
carrier’s  transmission  equipment,  bat¬ 
tery-charging  machines,  and  for  other 
operating  power  requirements;  also  the 
salaries,  wages,  and  expenses  of  engi¬ 
neers  and  other  attendants  and  em¬ 
ployees  engaged  in  the  generation,  con¬ 
versions,  and  storage  of  such  current. 

(b)  This  account  shall  be  subdivided 
as  follows: 

4225:01  Power  purchased. 

4225:02  Power  generated. 

Note  A:  Payments  for  Installation  of  per¬ 
manent  power  circuits  for  emergency  use 
shall  be  charged  to  the  appropriate  plant 
account. 

Note  B:  The  cost  of  power  used  for  house 
service  purposes  shall  be  charged  to  account 
9035,  “House-service  expense;  undistributed." 
or  other  account,  as  appropriate, 

§  34.4230  Traffic  damages,  (a)  This 
account  shall  include  the  amount  of  ob¬ 
ligations  incurred  in  settlement  of  dam¬ 
ages  arising  out  of  claims  of  delays  and 
errors  in  service,  including  amounts  of 
revenues  refunded  in  partial  or  complete 
settlement  of  such  claims. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amounts  of  settle¬ 
ments  made  during  the  accounting 
period  with  respect  to  delayed-delivery, 
nondelivery,  error,  and  other  causes 
under  the  following  subdivisions: 

4230  K)1  Amounts  with  respect  to  messages. 
4230  :C2  Amounts  with  respect  to  money 
transfers. 

(c)  There  shall  be  classed  as  delayed- 
delivery  claims  those  arising  from  de¬ 
lays  in  transmission  or  delivery;  as  non¬ 
delivery  claims,  those  arising  from  fail¬ 
ure  to  deliver;  as  error  claims,  those 
arising  from  error  in  transmission  or  de¬ 
livery,  except  such  as  may  be  classified  as 
delayed-delivery  or  nondelivery  claims; 
and  as  other  types  of  claims,  those  aris¬ 
ing  from  causes  not  shown  above,  such  as 
libel,  fraud,  and  similar  bases. 

Note:  Payments  on  account  of  Injuries  to 
persons  or  damage  to  property  of  others  shall 
be  charged  to  account  1300,  “Plant  under 
construction,”  or  account  4430,  “Injuries  and 
damages,"  as  appropriate. 

§  34.4235  Traffic-damage  expense. 
This  account  shall  Include  the  amount 
of  expenses  incurred  in  connection  with 
closing  claims  for  traffic  damages,  in¬ 
cluding  court  costs,  the  pay  and  expenses 


of  witnesses,  and  the  legal  and  other 
expenses  or  costs  incurred  in  connection 
with  investigating,  defending,  or  settling 
traffic-damage  claims. 

§  34.4240  Telephone  service;  message 
transmission.  This  account  shall  include 
the  amount  of  expenses  incurred  for 
telephone  service  used  in  the  receiving, 
forwarding,  or  terminating  of  radiotele¬ 
graph  messages.  (See  also  paragraph 
(a)  of  §  34.03-17  and  account  4222, 
“Wages  of  operating-office  clerks.”) 

Note:  Amounts  of  expenses  relating  to 
telephone  service  used  primarily  for  other 
purposes  shall  be  Included  in  the  expense 
account  appropriate  to  the  predominant  use 
of  such  service  (with  the  option  of  more  de¬ 
tailed  distribution). 

§  34.4243  Rent  for  operating  offices. 
This  account  shall  include  the  amount 
of  expenses  incurred  as  rents  for  space 
used  for  operating  offices.  (See  also 
paragraph  (b)  (1)  of  §  34.03-5  and  ac¬ 
counts  4245,  “Rent  for  other  facilities.” 
4450,  “Rent  for  offices,”  and  4940,  “Rent 
for  lease  of  operated  plant.”) 

§  34.4245  Rent  for  other  facilities. 
This  account  shall  include  the  amount  of 
expenses  incurred  as  rents  for  the  use  of 
facilities  other  than  space  or  leased  plant 
(comprising  substantially  complete  oper¬ 
ating  systems  or  operating  units  held  in 
exclusive  possession  by  the  lessee).  It 
shall  include  rents  for  such  equipment 
as  ducts,  conduit,  lands,  pole  lines,  cir¬ 
cuits,  conductors,  and  transmitting  and 
receiving  equipment.  (See  also  accounts 
4243,  4450,  and  4940.) 

§  34.4250  Advertising.  This  account 
shall  include  the  amount  of  expenses  in¬ 
curred  in  connection  with  commercial 
advertising  for  promoting  the  further 
use  of  radiotelegraph  service,  such  as  the 
cost  of  newspaper  advertisements,  liter¬ 
ature,  and  similar  expenses. 

ITEMS 

(See  §  34.03-12) 

Announcements  of  rate  changes.  (See  also 
note  A  to  this  account.) 

Commercial  advertisements  In  newspapers 
and  magazines.  (See  also  note  A  to  this 
account.) 

Commercial  advertising  matter,  such  as  post¬ 
ers,  bulletins,  booklets,  and  related  items. 
(See  also  note  A  to  this  account.) 

Electric  current  consumed  In  Illuminating 
signs. 

Exhibits  in  connection  with  Industrial  ex¬ 
positions,  expenses  of. 

Lecture  and  demonstration  tours  for  traffic 
promotion  purposes. 

Managers  and  their  office  forces  In  charge  of 
advertising,  expenses  of. 

Radio  advertising  programs. 

Window  displays. 

Note  A:  The  cost  of  newspaper  advertise¬ 
ments,  literature,  and  similar  expenses  other 
than  for  commercial  advertising  purposes, 
such  as  advertisements  of  stock  and  bond  is. 
sues,  advertising  for  employees,  and  notices 
of  dividends  declared,  shall  be  charged  to  the 
accounts  appropriate  for  such  costs. 

Note  B;  The  cost  of  flags,  bunting,  and 
similar  expenses  of  decorating  buildings  shall 
be  charged  to  account  9035,  “House-service 
expenses;  undistributed.” 

§  34.4255  Soliciting,  (a)  This  account 
shall  include  the  salaries,  wages,  and  ex¬ 
penses  of  solicitors  engaged  in  canvassing 
for  business  and  interviewing  customers 
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for  promoting  the  further  use  of  radio¬ 
telegraph  service,  and  shall  include  also 
expenses  in  connection  with  furnishing 
copies  of  tariffs  and  notices  of  changes 
to  the  public. 

(b)  This  account  shall  be  subdivided 
as  follows: 

4255:01  Salaries  and  wages  of  solicitors. 
4255:99  Other  expenses. 

nTMS 

(See  !  34.03-12) 

Canvassers  and  solicitors,  pay  and  expenses 
of. 

Managers  and  their  office  forces  in  charge  of 
solicitors,  expenses  of. 

Public  distribution  of  tariffs  and  notices  of 
changes,  expenses  of. 

Travel  expenses. 

S  34.4260  Obtaining  stock  and  com¬ 
mercial  news.  This  account  shall  include 
the  amount  of  expenses  incidental  to  the 
gathering  of  '  information  relative  to 
stock  and  other  market  quotations, 
transactions  in  securities,  sporting  news, 
election  returns,  marine  reports,  and 
similar  items  suteequently  disseminated 
as  stock  and  commercial  news  to  sub¬ 
scribers. 

§  34.4270  Commissions — Dr.  (a)  This 
account  shall  include  the  amount  of 
commissions  (including  flat-rate  pay¬ 
ments  per  metropolitan  zone  for  ter¬ 
minal  messenger  service)  paid  to  com¬ 
munication  carriers,  transportation  car¬ 
riers,  hotels,  service'  stations,  or  other 
persons  other  than  employees,  for  serv¬ 
ices  rendered  in  originating  and  termi¬ 
nating  radiotelegraph  messages  or  for 
similar  commercial  communication  serv¬ 
ices.  (See  also  §  34.31-3.) 

(b)  This  account  shall  be  subdivided 
as  follows: 

4270:01  Commissions  paid  to  communica¬ 
tion  carriers. 

4270:02  Commissions  paid  to  transportation 
carriers. 

4270:03  Commissions  paid  to  other  types  of 
public  utilities. 

4270:99  Commissions  paid  to  others. 

§  34.4275  Commissions — Cr.  This  ac¬ 
count  shall  include  the  amount  of  com¬ 
missions  (including  flat-rate  charges  per 
metropolitan  zone  for  terminal  messen¬ 
ger  service)  received  from  other  carriers 
for  services  rendered  in  originating  and 
terminating  messages  or  for  similar  com¬ 
mercial  communication  services.  (See 
also  §  34.31-3.) 

g  34.4281  Messengers'  wages.  This 
account  shall  include  the  wages  of  mes¬ 
sengers  and  commissions  paid  to  mes¬ 
sengers  in  lieu  of  or  in  addition  to  wages. 
(See  also  account  4270,  “Commissions— 
Dr.") 

Note:  The  amount  of  salaries,  wages,  and 
expenses  of  employees  attending  supplemen¬ 
tal  training  or  postgraduate  schools  shall  be 
charged  to  account  4475,  "Training  em¬ 
ployees." 

§  34.4283  Messengers’  uniform  ex¬ 
pense.  (a)  This  account  shall  include 
the  cost  of  messenger  uniforms  pur¬ 
chased  for  use  by  the  carrier  in  commu¬ 
nication  service. 

(b)  This  account  shall  be  charged  with 
the  amounts  of  expenses  incurred  in  al¬ 


tering,  repairing,  cleaning,  and  pressing 
uniforms. 

§  34.4289  Other  messenger  service  ex¬ 
pense.  This  account  shall  Include  the 
amount  of  expenses  incurred  in  furnish¬ 
ing  messenger  service  not  provided  for 
elsewhere. 

ITEMS 

(See  §  34.03-12) 

Automobile  service.  Including  charges 
through  clearing  account  9015,  "Vehicle 
expense;  undistributed." 

Carfare. 

Licenses  for  bicycles  and  other  vehicles  used 
In  messenger  service. 

Meals,  including  payments  therefor  on  ac¬ 
count  of  overtime  work. 

Messengers,  expenses  of.  (See  also  account 
4283.) 

Reglstrctlon  fees  for  vehicles  used  In  mes¬ 
senger  service. 

§  34.4290  Other  employees’  wages. 
This  account  shall  include  the  wages  and 
the  expense  for  subsistence  furnished 
employees  in  lieu  of  wages  of  employees 
engaged  in  any  phase  of  conducting  oper¬ 
ations  not  provided  for  elsewhere. 

§  34.4295  Supplies:  operating  offices. 
This  account  shall  Include  the  cost  of 
supplies  used  in  conducting  operations. 

ITEMS 

(See  5  34.03-12) 

Message  blanks. 

Postage,  stationery,  and  printing. 

I*rlnter  tape. 


other  consideration  for  services)  of  em¬ 
ployees  engaged  in  the  ^general  offices  of 
the  carrier  properly  chargeable  to  ra¬ 
diotelegraph  operations  and  not  charge¬ 
able  directly  to  a  particular  function. 
(See  also  §  34.03-17.) 

§  34.4325  Expenses  of  general  offiee 
employees.  This  account  shall  include 
the  expenses  incurred  for  the  benefit  of 
the  carrier  in  its  radiotelegraph  opera¬ 
tions  by  general  office  employees  whose 
compensation  is  includible  in  account 
4320,  “Salaries  of  general  office  em¬ 
ployees,”  and  which  are  not  chargeable 
directly  to  a  particular  function. 

ITEMS 

(See  S  34.03-12) 

Hotel  expenses. 

Meals,  including  payment  therefor  on  ac¬ 
count  of  overtime  work. 

Travel  expenses. 

§  34.4399  Other  administrative  ex¬ 
penses.  This  account  shall  include  the 
amount  of  expenses  incurred  in  carrying 
out  administrative  functions  not  pro¬ 
vided  for  elsewhere. 

General  Expenses 

S  34.4410  Legal  services.  This  account 
shall  include  amounts  payable  to  per- 
soas,  other  than  ofiBcers  and  employees 
of  the  carrier,  for  legal  services  and  re¬ 
lated  expenses  that  are  not  chargeable 
to  other  operating  expense  accounts  or 
to  clearing  or  plant  accounts. 


S  34.4299  Other  condxicting -opera¬ 
tions  expenses.  This  account  shall  in¬ 
clude  the  expenses  of  operators,  station 
attendants,  and  operating-oflBce  clerks 
whose  wages  and  salaries  are  included  in 
accounts  4215,  4216,  and  4222,  respec¬ 
tively,  and  the  amount  of  other  expenses 
Incurred  in  conducting  operations  not 
provided  for  elsewhere. 

Administrative  Expenses 

§  34.4310  Salaries  of  general  officers 
and  executives.  This  account  shall  in¬ 
clude  the  compensation  (salaries,  bo¬ 
nuses,  and  other  consideration  for  serv¬ 
ices)  of  oflBcers  and  executives  of  the 
carrier,  properly  chargeable  to  radio¬ 
telegraph  operations  and  not  chargeable 
directly  to  a  particular  function.  (See 
also  I  34.03-17.) 

Note:  Fees  and  expenses  of  directors  who 
are  also  officers  or  executives  shall  be  charged 
to  account  4499,  “Other  general  expenses.” 

§  34.4315  Expenses  of  general  officers 
and  executives.  This  account  shall  in¬ 
clude  the  expenses  incurred  for  the  ben¬ 
efit  of  the  carrier  in  its  radiotelegraph 
operations  by  oflBcers  and  executives 
whose  compensation  is  includible  in  ac¬ 
count  4310,  “Salaries  of  general  officers 
and  executives,”  and  which  are  not 
chargeable  directly  to  a  particular  func¬ 
tion. 

ITEMS 

(See  {  34.03-12) 

Hotel  expenses. 

Meals,  Including  payment  therefor  on  ac¬ 
count  of  overtime  work. 

Travel  expenses. 

§  34.4320  Salaries  of  general  office 
employees.  This  account  shall  include 
the  compensation  (salaries,  bonuses,  and 


Note:  The  pay  and  expenses  of  the  legal 
staff  of  the  carrier  shall  be  Included  In  ac¬ 
count  4310,  "Salaries  of  general  officers  and 
executives,"  account  4315,  "Expenses  of  gen¬ 
eral  officers  and  executives,"  account  4320, 
"Salaries  of  general  office  employees,”  or  ac¬ 
count  4325,  “Expenses  of  general  office 
employees,"  as  appropriate. 

§  34.4415  General  services,  licenses, 
and  royalties — Dr.  (a)  Thi.s  account 
.shall  include  the  amount  of  expenses 
Incurred  for  services  received  under  a 
licensing  agreement,  a  general  service 
contract,  or  other  arrangement  provid¬ 
ing  for  the  furnishing  of  general  man¬ 
agement,  supervision,  purchasing,  ac¬ 
counting,  engineering,  financial,  legal, 
patent,  or  other  general  services. 

(b)  The  records  supporting  the  entrie.s 
in  this  account  shall  be  so  maintained  as 
to  show  the  respective  amounts  paid  to 
each  furnisher  of  the  service  with  respect 
to  each  class  of  service  furnished.  If  the 
costs  incurred  in  the  first  instance  by 
the  person  furnishing  the  service  are  ap¬ 
portioned  to  several  recipients  thereof, 
the  records  of  the  carrier  served  shall  in¬ 
dicate  the  aggregate  cost  of  the  furnish¬ 
ing  person  and  the  method  of  apportion¬ 
ment  to  the  recipient  carrier. 

§  34.4420  General  services,  licenses, 
and  royalties— Cr.  (a)  Thi.s  account 
shall  be  credited  with  amounts  accruing 
(other  than  profits  realized)  from  .serv¬ 
ices  rendered  others  under  a  license 
agreement,  a  general  service  contract,  or 
other  arrangement  providing  for  the 
furnishing  of  general  management,  su¬ 
pervision,  purchasing,  accounting,  en¬ 
gineering,  financial,  legal,  patent,  or 
other  general  services.  • 

(b)  Minor  amounts  of  profits  from 
such  arrangements  may  be  included  in 
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this  account.  (See  also  account  5020, 
“Profit  from  general  services,  licenses, 
and  royalties.”) 

Note;  Revenue  from  the  maintaining  and 
servicing  of  station  equipment  shall  be  In¬ 
cluded  in  account  3818,  "‘Revenue  from  fur¬ 
nishing  and  servicing  stations." 

§  34.4425  Insurance,  (a)  This  ac¬ 
count  shall  include  the  cost  of  insurance 
to  protect  the  carrier  against  losses  and 
damages  to  owned  or  leased  property 
used  in  its  radiotelegraph  services,  and 
the  amount  of  Insurance  premiums  paid 
in  compliance  with  statutes  requiring  the 
carrier  to  provide  for  workmen’s  com¬ 
pensation  or  similar  employee  protec¬ 
tion,  except  such  costs  as  are  includible 
in  the  clearing  accounts.  There  shall  be 
included  in  this  account  the  amounts  of 
premiums  payable  to  Insurance  compan¬ 
ies  for  other  than  reinsurance  of  self- 
carried  insurance,  and  amounts  credited 
to  account  2215,  “Provisions  for  self-car¬ 
ried  insurance,”  for  fire,  storm,  burglary, 
boiler  explosion,  lightning,  and  other  in¬ 
surance;  special  costs  incurred  in  pro¬ 
curing  insurance,  such  as  insurance 
inspection  service;  and  the  pay,  travel, 
and  other  expenses  of  officers,  clerks, 
and  ’other  employees  of  an  insurance 
department. 

(b)  Amounts  received  from  insurance 
companies  as  insurance  dividends  or  re¬ 
funds  of  premiums  shall  be  credited  to 
this  account. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  the  amount  of  coverage  for  each 
class  of  insurance  carried,  the  property 
covered,  and  the  applicable  premiums. 

(d)  This  account  shall  be  subdivided 
as  follows: 

4425:01  Property  Insurance  premiums. 
4425:02  Other  Insurance  premiums. 

4425 : 03  Provisions  for  self  -carried  Insurance. 
4425:99  Other  Insurance  costs. 

Note  A:  Recoveries  from  Insurance  compa¬ 
nies  or  others  shall  be  accounted  for  as  pro¬ 
vided  in  account  2215,  "Provisions  for  self- 
carried  Insurance." 

Note  B:  Premiums  on  life  Insurance  and 
annuities  of  officers  and  employees  where  the 
carrier  Is  not  the  beneficiary  shall  be  Included 
In  account  4435,  “Relief  and  pensions.” 

§  34.4430  Injuries  and  damages,  (a). 
This  account  shall  Include  losses,  not  cov¬ 
ered  by  insurance,  on  account  of  injuries 
to  or  deaths  of  employees  or  others,  which 
occur  in  connection  with  radiotelegraph 
operations,  and  payments  and  expenses 
on  account  of  damages  to  the  property 
of  others  whether  the  loss  be  occasioned 
by  fire,  flood,  storm,  or  other  cause.  This 
account  may  be  charged  monthly  with 
amounts  sufficient  to  meet  the  probable 
liability  for  such  losses,  concurrent  cred¬ 
its  being  made  to  account  2215,  “Provi¬ 
sions  for  self-carried  insurance,”  in 
which  case  losses  sustained  shall  be 
charged  to  that  account. 

(b)  This  account  shall  include  (1)  the 
pay  and  expenses  of  officers  and  em¬ 
ployees  regularly  engaged  in  or  specifi- 
'  cally  assigned  to  work  in  connection  with 
injuries  to  employees  or  others  and  dam¬ 
ages  to  property  of  others,  (2)  payments 
to  attorneys,  investigators,  and  adjusters, 
and  (3)  court  costs  and  similar  items, 
except  such  items  as  are  provided  for  In 
the  clearing  accounts. 


(c)  Amounts  In  reimbursement  of 
payments  for  Injuries  and  damages 
charged  to  this  account  shall  be  credited 
hereto. 

Note  A:  Payments  to  or  on  behalf  of  em¬ 
ployees,  Including  accident  and  death  bene¬ 
fits,  hospital  expenses,  and  medical  supplies; 
also  salaries,  fees,  and  expenses  of  surgeons, 
doctors,  nurses,  and  similar  payments  or 
amounts  provided  for  such  pa3mients  through 
a  plan  for  employees'  benefits,  shall  be 
charged  to  account  4435,  "Relief  and 
pensions.” 

Note  B:  There  shall  not  be  Included  In 
.this  account  the  amounts  of  premiums  for 
Insurance  of  the  lives  of  officers  and  em¬ 
ployees  or  the  cost  of  Injuries  and  damages 
chargeable  directly  to  the  operated  plant, 
clearing,  or  other  accounts. 

§  34.4435  Relief  and  pensions,  (a) 
This  account  shall  include  pensions  or 
other  benefits  paid  to  active  and  retired 
employees,  their  representatives  or  bene¬ 
ficiaries,  and  salaries  and  expenses  in¬ 
curred  in  conducting  relief,  benefit,  and 
general  medical  departments.  It  shall 
include  payments  to  or  on  behalf  of 
employees  on  account  of  injuries  or  acci¬ 
dental  death  when  such  payments  come 
within  the  scope  of  a  carrier’s  general 
provision  for  employees’  benefits. 

(b)  If  the  carrier  has  definitely  un¬ 
dertaken  by  contract  to  pay  pensions  to 
employees  when  regularly  retired  for 
superannuation  or  disability  and  has  es¬ 
tablished  a  fund  to  be  held  in  trust  for 
such  pension  purposes,  the  carrier  shall 
charge  to  this  account  monthly  amounts 
determined  through  the  application  of 
equitable  actuarial  factors  to  the  current 
pay  rolls,  which  together  with  interest 
accruals  on  the  trust  funds,  will  as  nearly 
as  may  be.  provide  for  the  payment  of 
such  pensions,  or  for  the  purchase  of 
annuities  corresponding  thereto.  The 
amounts  so  charged  shall  be  concurrently 
credited  to  account  2210,  “Provisions  for 
employees’  pensions  and  welfare.”  The 
amounts  accrued  in  each  year  shall  cor¬ 
respond  to  the  aggregate  of  the  amounts 
expended  directly  by  the  carrier  for  pen¬ 
sions  or  annuities  during  the  year  and 
amounts  paid  into  the  trust  fund.  The 
carrier  shall  maintain  a  complete  record 
of  the  actuarial  computations  through 
which  the  accrual  each  month  of  its  pen¬ 
sion  liabilities  is  established. 

(c)  Upon  the  adoption  of  the  accrual 
plan  of  accounting,  pension  payments 
to  employees  retired  before  the  adoption 
of  such  plan  shall  be  charged  to  an  exist¬ 
ing  pension  reserve  or  to  account  6299, 
“Other  extraordinary  Income  charges.” 
If  a  carrier  pays  into  its  pension  trust 
fund  the  amount  of  its  existing  pension 
reserve,  any  such  amounts  in  excess  of 
provision  for  pensions  granted  prior  to 
the  adoption  of  the  accrual  plan  may  be 
applied  in  whole  or  in  part  to  the  adjust¬ 
ment  of  future  accrual  charges. 

(d)  Before  adopting  the  accrual  plan 
of  accounting  for  pensions  the  carrier 
shall  inform  this  Commission  of  the  de¬ 
tails  of  its  pension  plan,  giving  full  state¬ 
ment  of  the  facts  which  in  its  judgment 
establish  a  contractual  obligation  for 
pension  pasmients  together  with  the  ac¬ 
tuarial  formula  under  which  it  proposes 
to  create  its  pension  trust  fund,  and  also 
a  copy  of  the  declaration  of  trust  under 
which  the  fund  is  established.  Each  car¬ 


rier  that  has  adopted  the  accrual  plan  of 
accounting  for  pensions  shall  make  no 
change  in  the  accounting  therefor  or  in 
the  method  of  computing  the  amounts  of 
the  accruals  recorded  in  the  accounts  un¬ 
der  the  plan  without  first  submitting  full 
particulars  of  the  proposed  changes  and 
a  detailed  statement  of  the  reasons 
therefor  to  this  Commission  for  its  con¬ 
sideration  and  approval. 

(e)  No  charges  to  this  account  shall 
be  made  in  anticipation  of  discretionary 
pension  payments  in  the  future. 

(f)  This  account  shall  include  also, 
under  a  separate  subaccount,  amounts 
accrued  to  provide  for  the  payment  of 
termination  allowances  or  similar  bene¬ 
fits  to  employees  of  the  carrier  when 
such  employees  are  laid  off  because  of 
lack  of  work,  and  to  provide  necessary 
and  warranted  relief  to  former  em¬ 
ployees.  Charges  to  this  subaccount 
shall  be  made  only  after  approval  by  this 
Commission  of  the  carrier’s  plan  for  ad¬ 
ministering  payments  for  these  purposes 
and  of  the  amount  of  the  accruals. 
Amounts  charged  to  this  subaccount  shall 
be  concurrently  credited  to  account  2210, 
“Provisions  for  employees’  pensions  and 
welfare.” 

(g)  There  shall  be  credited  to  this  ac¬ 
count  that  portion  of  each  class  of  re¬ 
lief  and  pensions  assigned  to  construc¬ 
tion  and  custom-work  labor. 

TTEMS 

(See  §  34.03-12) 

Accident,  sickness,  death,  and  other  disabil¬ 
ity  benefits  to  employees,  their  representa¬ 
tives  or  beneficiaries. 

Employees  of  relief,  benefit,  and  general  med¬ 
ical  departments,  pay  and  expenses  of. 
Expenses  in  connection  with  employees*  dis¬ 
ability  cases,  such  as  hospital,  nursing,  and 
medical  attendance. 

Pees  and  retainers  for  medical  and  similar 
services  Incurred  by  relief,  benefit,  and  gen¬ 
eral  medical  departments. 

Medical  supplies. 

Office  supplies. 

Postage,  printing,  and  stationery. 

Premiums  paid  for  group  Insurance  for  the 
benefit  of  employees  or  their  beneficiaries. 
Repairs  of  furniture  and  equipment,  and  cost 
and  repairs  of  individual  items  of  small 
value  or  short  life. 

Travel  expenses. 

§  34.4445  Rest  and  lunch  room  ex¬ 
penses.  (a)  This  account  shall  be 
charged  with  the  amount  of  expenses  in¬ 
curred  in  operating  rest  and  lunch  rooms 
for  employees,  including  the  cost  of 
meals  provided.  This  includes  the  cost 
of  operating  such  facilities  as  rest  rooms, 
quiet  rooms,  reading  rooms,  medical 
rooms,  locker  rooms,  check  rooms,  sleep¬ 
ing  rooms,  and  dormitories. 

(b)  This  account  shall  be  credited 
with  amounts  paid  to  the  carrier  for 
meals  and  other  services  the  expense  of 
which  Is  included  in  this  account. 

ITEMS 

(See  II  34.03-12  and  34.03-17) 

Bedding. 

Dishes. 

Electric  power  for  cooking,  refrigeration,  or 
operating  kitchen  equipment. 

Food  supplies. 

Fuel  for  cooking. 

Handling  orders  and  bills  for  supplies. 

Ice  for  refrigeration. 
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Laundry. 

Linen. 

Lunch  room  managers,  cooks,  cashiers,  wait* 
ers,  and  other  employees,  pay  and  expenses 
of. 

Medical  supplies,  including  first-aid  mate¬ 
rials. 

Newspapers,  magazines,  phonograph  records, 
and  radio-tube  replacements. 

Nurses,  matrons,  and  attendants  for  employ¬ 
ees’  quarters,  pay  and  expenses  of. 

Postage,  printing,  and  stationery. 

Silverware. 

Uniforms. 

§  34.4450  Rent  for  offices.  This  ac¬ 
count  shall  Include  the  amount  of  ex¬ 
penses  incurred  as  rent  for  the  use  of 
space  In  buildings  occupied  by  the  car¬ 
rier  for  general  purposes.  (See  also  par¬ 
agraph  (b)  (1)  of  §  34.03-5  and  accounts 
4243,  "Rent  for  operating  oflBces,"  4245, 
"Rent  for  other  facilities,”  and  4940, 
"Rent  for  lease  of  operated  plant.”) 

f  34.4455  Other  rents.  TTiis  account 
shall  include  amounts  payable  for  oper¬ 
ating  rents  not  provided  for  elsewhere. 

§  34.4460  Franchise  requirements — 
Dr.  (a)  This  account  shall  include  the 
cost,  not  provided  for  in  account  82, 
"Franchises,”  of  services,  plant,  material 
and  supplies,  and  similar  items  furnished 
to  governmental  authorities  in  compli¬ 
ance  with  franchises,  ordinances,  or 
similar  requirements  and  for  which  no 
direct  compensation  is  received  by  the 
carrier.  It  shall  include  the  cost  of  pav¬ 
ing  and  of  premiums  on  indemnity  or 
similar  bonds  required  under  the  general 
terms  of  a  franchise  or  ordinance  and 
not  in  connection  with  specific  construc- 
.  tion  or  maintenance  work. 

(b)  This  account  shall  include  amounts 
paid  for  franchises  running  for  1  year  or 
less  after  acquisition  and  may  include 
direct  charges  for  francnises  acquired  at 
small  cost. 

(c)  There  shall  be  charged  to  this  ac¬ 
count  and  credited  to  account  4465, 
"Franchise  requirements — Cr.,”  an 
amount  equal  to  the  revenues  that  would 
be  derived  at  published  tariff  rates  from 
radiotelegraph  services  furnished  to  gov¬ 
ernmental  agencies  In  compliance  with 
franchises,  ordinances,  or  similar  re¬ 
quirements  that  require  that  services  be 
furnished  without  direct  compensation. 

Note  A:  The  cost  of  plant,  supplies,  and 
similar  items  given  as  an  initial  considera¬ 
tion  for  a  franchise  running  for  more  than  1 
year  shall  be  charged  to  account  82,  “Fran¬ 
chises." 

Note  B:  Franchise  taxes  paid  annually  or 
more  frequently  shall  be  charged  to  accoiuit 
4932,  “Other  taxes;  operating.” 

Note  C:  The  cost  of  operated  plant  fur¬ 
nished  to  a  governmental  agency  without 
charge  or  used  by  the  carrier  in  rendering 
services  to  a  governmental  agency  without 
charge,  shall  be  Included  in  the  appropriate 
plant  accounts  and  the  maintenance  expenses 
Incurred  in  connection  with  such  operated 
plant  shall  be  charged  to  the  appropriate 
maintenance  accounts. 

Note  D:  The  cost  of  constructing,  or  of 
changing  the  location  of,  operated  plant  to 
conform  with  governmental  requirements. 
Including  such  work  required  under  the  pro¬ 
visions  of  a  franchise  or  ordinance,  shall  be 
charged  to  the  maintenance-expense,  oper¬ 
ated  plant,  and  allowance-for-depreciatlon 
accounts  appropriate  for  the  work  performed. 


5  34.4465  Franchise  requirements — 
Cr.  This  account  shall  be  credited  with 
amounts  charged  to  account  4460, 
"Franchise  requirements — ^Dr.,”  under 
the  provisions  of  paragraph  (c)  of  that 
account. 

S  34.4470  Supplies.  This  account  shall 
Include  the  cost  of  supplies  used  in 
connection  with  the  general  functions  of 
the  carrier’s  radiotelegraph  operations. 
<See  account  4295,  "Supplies;  operating 
offices,”  and  of  paragraph  (b)  (1)  of 
I  34.03-5.) 

ITEMS 

(See  S  34.03-12) 

OfBce  supplies. 

Postage,  stationery,  and  printing. 

§  34.4475  Training  employees.  This 
account  shall  include  the  amount  of  ex¬ 
penses  incurred  in  the  employment  and 
training  of  employees  of  the  carrier. 
items 

(See  S§  34.03-12  and  34.03-17) 

Advertising  for  employees,  cost  of. 
Employees  attending  supplemental  train¬ 
ing  or  postgraduate  schools,  pay  and  ex¬ 
penses  of. 

Instructors,  messengers,  supervisors,  and 
others  employed  in  training  schools,  pay 
and  expenses  of. 

Personnel  officers  and  employees  engaged  in 
Interviewing  applicants  and  hiring  em¬ 
ployees,  pay  and  expenses  of. 

Supplies. 

§  34.4480  House  service,  (a)  This 
account  shall  include  the  amount  of  ex¬ 
penses  incurred  in  the  operation  of 
offices  and  buildings  (whether  owned  or 
rented)  used  in  connection  with  the 
general  functions  of  the  carrier’s  radio¬ 
telegraph  operations. 

(b)  This  account  shall  include  the 
amounts  of  house  service  expenses  appli¬ 
cable  to  general  functions  that  are 
transferred  from  account  9035,  "House- 
service  expense;  undistributed.”  (See 
also  paragraph  (b)  of  §  34.03-5.) 

§  34.4499  Other  general  expenses. 
This  account  shall  include  the  amount  of 
operating  expenses  not  includible  in 
other  accounts, 

items 

See  1  34.03-12) 

Commissions  paid  agents  for  leasing  space 
to  others  in  buildings  partly  occupied  by 
the  carrier  in  connection  with  its  com- 
mimlcation  operations. 

Conventions  and  meetings  of  the  industry, 
contributions  for. 

Fees  and  expenses  of  directors. 

Patents  having  an  estimated  service  life  of 
1  year  or  less  and  patents  acquired  at  small 
cost,  amounts  paid  for. 

Research  and  development  work,  not  in¬ 
cludible  in  other  accounts,  cost  of.  (See 
aUo  (34.03-10.) 

Clearing  Accounts 

INSTRUCTIONS 

§  34.99-1  Purpose  of  clearing  ac~ 
counts.  The  clearing  accounts  are  pro¬ 
vided  as  a  medium  for  the  distribution 
of  certain  amounts  which  affect  more 
than  one  account.  • 

S  34.90-2  Disposition  of  balances  in 
clearing  accounts,  (a)  The  balances  In 
the  clearing  accounts  shall  be  distrib¬ 


uted  to  the  appropriate  supcn’islon  or 
other  accounts  not  later  than  the  close 
of  the  calendar  year  unless  amounts  in¬ 
cluded  therein  appropriately  affect  the 
accounting  for  future  periods. 

(b)  Undistributed  balances  (other 
than  the  balance  in  account  9030,  "Sup¬ 
ply  expense;  undistributed”)  shall  be  in¬ 
cluded  in  the  balance  sheet  under  ac¬ 
count  1940,  "Debit  balances  in  clearing 
accounts,”  or  account  2320,  "Credit  bal¬ 
ances  in  clearing  accounts,”  as  appro¬ 
priate. 

(c)  The'  carrier’s  records  shall  be  so 
maintained  that  an  analysis  of  undis¬ 
tributed  items  in  clearing  accounts  at 
the  close  of  the  calendar  year  may  be 
shown  in  the  reports  to  this  Commission. 

PRESCRIBED  ACCOUNTS 

Note:  Number  to  the  right  of  the  decimal 
point  is  the  account  number. 

§  34.9010  Research  and  development; 
undistributed,  (a)  This  account  shall 
be  charged  with  the  costs  incurred  in 
maintaining  laboratories  and  experi¬ 
mental  stations  for  the  development  of 
equipment  the  costs  of  research  con¬ 
ducted  for  the  purpose  of  Improving 
operations,  and  other  anal(^ous  items. 
(See  also  5  34.03-10.) 

(b)  This  account  shall  be  cleared  by 
charging  the  appropriate  accounts  with 
the  applicable  amounts  contained 
herein. 

(c)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amount  and  nature 
of  each  transaction  recorded  herein. 

items 

(See  S  34.03-12) 

Depreciation. 

Electron  tubes. 

Heat,  light,  and  power. 

Maintenance. 

Material  and  supplies. 

Rent. 

Repairs. 

Royalties. 

Salaries,  wages,  and  expenses  of  employees. 
Small  tools. 

Note:  Amounts  included  in  this  account 
applicable  to  projects  that  have  been  aban¬ 
doned  shall  be  cleared  by  charges  to  account 
6299,  “Other  extraordinary  income  charges," 
unless  otherwise  authorized  or  directed  by 
the  Commission. 

§  34.9015  Vehicle  expense;  undistrib- 
uted.  (a)  This  account  shall  include 
maintenance,  depreciation,  and  other 
expenses  applicable  to  vehicles  that  are 
not  included  In  other  accounts. at  the 
time  they  are  incurred. 

(b)  This  account  shall  be  cleared  by 
apportionment  to  operating  -  expense, 
plant,  or  other  accounts  benefited  on 
such  basis  as  will  equitably  distribute 
the  amounts  contained  herein. 

ITEMS 

(See  i  34.03-12) 

Depreciation. 

Heat,  light,  and  power. 

Maintenance. 

Material  and  supplies. 

Rent. 

Repairs. 

Salaries,  wages,  and  expenses  of  employees. 
Small  tools. 
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§  34.9020  Shop,  tool,  and  implement 
expense;  undistributed,  (a)  This  ac¬ 
count  shall  include  maintenance,  depre¬ 
ciation,  and  other  expenses  applicable 
to  shop  equipment,  tools,  and  implements 
and  the  cost  of  material,  labor,  supplies, 
and  other  items  incidental  to  repair  work 
in  the  carrier’s  own  shops  that  are  not 
included  in  other  accounts  at  the  time 
they  are  incurred.  (See  also  paragraph 

(c)  (2)  of  §  34.1-3.) 

(b)  This  account  shall  be  cleared  by 
apportionment  to  operating  -  expense, 
plant,  or  other  accounts  benefited  on 
such  basis  as  will  equitably  distribute 
the  amounts  contained  herein. 

ITEMS 

(See  §  34.03-12) 

Depreciation. 

Hent,  light,  and  power. 

Maintenance. 

Material  and  supplies. 

Rent. 

Repairs. 

Salaries,  wages,  and  expenses  of  employees. 
Small  tools. 

§  34.9025  Plant-supervision  expense; 
undistributed,  (a)  This  account  shall 
be  charged  initially  with  the  salaries  and 
the  office  and  other  expenses  of  ofiBcers, 
superintendents,  engineers,  architects, 
special  consultants,  and  field  supervisors 
engaged  exclusively  in  supervising  and 
directing  both  maintenance  and  con¬ 
struction  work;  also  the  similar  expenses 
of  the  office  and  field  forces  of  such  offi¬ 
cers  and  employees. 

(b)  This  account  shall  be  cleared  by 
allocation  to  the  operated  plant  ac¬ 
counts,  to  account  4110,  “Supervision  of 
maintenance,’’  and  to  other  appropriate 
accounts,  on  such  basis  as  will  equitably 
distribute  the  amounts  contained  herein. 

Note:  The  salaries  and  the  office  and  other 
expenses  of  foremen  and  inspectors  In  direct 
charge  of  maintenance,  construction,  or  re¬ 
moval  work  shall -not  be  included  In  this 
account  but  shall  be  charged  direct  to  the 
accounts  appropriate  for  the  class  of  work 
performed. 

items 

(See  $  34.03-12) 

Books  and  periodicals. 

Plant  supervising  officers  and  their  staffs,  in¬ 
cluding  engineers,  office  and  field  forces 
charged  with  planning  for  and  superin¬ 
tending  maintenance,  construction,  and 
plant  removal  work — pay  and  expenses  of. 
Postage,  printing,  and  stationery. 

Rent  and  repairs  of  offices. 

Supplies. 

Tools  and  Instruments  of  small  value  or  short 
life. 

§  34.9030  Supply  expense;  undistrib¬ 
uted.  (a)  This  account  shall  include  the 
amount  of  expenses  and  costs  incurred  in 
connection  with  the  purchase,  storage, 
handling,  and  distribution  of  material 
and  supplies  that  are  not  included  in 
other  accounts  at  the  time  they  are  in¬ 
curred  and  the  amount  of  depreciation 
and  maintenance  applicable  to  the  equip¬ 
ment  of  storerooms. 

(b)  Cash  and  other  discounts  on  ma¬ 
terial  shall  be  deducted  from  the  cost  of 
the  particular  material  to  which  they 
relate  or  credited  to  the  account  to  which 
the  material  is  charged.  When  imprac¬ 
ticable  of  such  treatment  they  shall  be 
credited  to  this  account. 


(a)  Transportation  charges  on  mate¬ 
rial  purchased  shall  be  included  as  a 
part  of  the  cost  of  the  particular  mate¬ 
rial  to  which  they  relate.  When  im¬ 
practicable  of  such  tresftment  they  shall 
be  charged  to  this  account.  Transporta¬ 
tion  charges  on  material  recovered  from 
plant  retired  shall  be  accounted  for  as  a 
part  of  the  cost  of  removal. 

(d)  This  account  shall  be  cleared  by 
adding  to  the  cost  of  material  and  sup¬ 
plies  a  suitable  loading  charge  that  will 
equitably  distribute  the  amounts  con¬ 
tained  herein. 

ITEMS 

(See  §  34.03-12) 

Books  and  periodicals. 

Customs  duties  and  excise  taxes. 
Depreciation  and  maintenance  of  storeroom 
equipment. 

Insurance  against  losses  and  damages  to 
material  and  supply  stock.  (See  also  ac¬ 
count  4425,  “Insurance.”) 

Inventory  differences  in  material  and  sup¬ 
plies  that  cannot  be  assigned  to  specific 
accounts.  (See  also  account  1795,  “Mate¬ 
rial  and  supplies.") 

Losses  due  to  breakage,  leakage,  evapora¬ 
tion,  and  fire  and  other  casualties  to  sup¬ 
ply  stock  not  assigned  to  specific  accounts 
or  distributed  through  the  pricing  of  ma¬ 
terial  and  supplies  disbursed. 

Postage,  printing,  and  stationery. 

Purchasing  agents,  superintendents  and  su¬ 
pervisors  of  supplies,  managers  of  stores, 
storekeepers,  clerks  and  laborers;  pay  and 
expenses  of. 

Rent  and  repairs  of  storehpuses,  storerooms, 
storage  yards,  and  other  quarters. 

Supplies  used. 

Transportation  charges,  undistributed. 

§  34.9035  House  service  expense;  un¬ 
distributed.  (a)  'This  account  shall  in¬ 
clude  the  amount  of  expenses  incurred  in 
operating  offices  and  buildings  (whether 
owned  or  rented)  that  are  not  included 
in  other  accounts  at  the  time  they  are 
incurred. 

(b)  This  account  shall  be  cleared  by 
apportionment  to  operating-expense  or 
other  accounts  benefited  on  such  basis 
as  will  equitably  distribute  the  amounts 
contained  herein. 

ITEMS 

(See  S  34.03-12) 

Building  superintendents  and  others  engaged 
in  supervising  house-service  operations — 
pay  and  expenses  of. 

Cleonlng  supplies. 

Elevator  service. 

Heat. 

Janitor  service. 

Light, 

Postage,  printing,  and  stationery. 

Power.  (See  also  account  4225,  “Operating 
power,”) 

Refrigeration. 

Rent  and  repairs  of  quarters  used  in  the  su¬ 
pervision  of  general  house-service  opera¬ 
tions  other  than  space  used  by  Janitors 
and  similar  employees  in  furnishing  house 
service  for  a  particular  building. 

Supplies. 

Retirement  Units 

§  34.1-6-1  List  of  units  to  be  used  in 
connection  with  the  accounting  provided 
in  S  34.1-6.  (a)  The  following  list  of 

retirement  units  shall  not  be  considered 
as  items  determining  the  classification 
of  plant  (see  §  34.03-12)  or  as  property 
units  for  use  in  continuous  property- 
records  (see  §  34.1-8)  but  shall  be  used 
in  connection  with  the  accounting  for 
operated  plant  retired  (see  §34.1-6). 


(b)  Elimination  of  or  substitution  for 
retirement  units  listed  herein  may  not  be 
performed  without  specific  authority  by 
the  Commission  except  that  items  which 
are  not  combinations  of  the  listed  retire¬ 
ment  units  may  be  added  without  such 
authority  and  carriers  may  accoimt  for 
listed  units  as  maintenance  when  of 
small  cost  and  not  complete  units  of 
operated  plant. 

(c)  This  list  shall  be  expanded  by  the 
carrier  to  include  complete  units  of  op¬ 
erated  plant  not  shown  herein. 

(d)  The  carrier  shall  report  to  the 
Commission,  within  45  days  after  June 
30  and  December  31  of  each  year,  and 
as  at  those  dates,  all  additions  which 
have  been  made  to  the  list  imder  this 
authority,  all  items  Included  in  the  list 
which  have  become  obsolete,  either  as  to 
technical  titles  or  use  in  the  communi¬ 
cation  service,  and  the  items  which  the 
experience  of  the  carrier  has  shown  to 
involve  a  small  cost  only.  These  reports 
should  include  such  other  information 
concerning  the  list  as  the  carrier  may 
desire  to  place  before  the  Commission 
with  requests  for  appropriate  action  by 
the  Commission  in  the  matters  de¬ 
scribed. 

(e)  'The  article  "a,”  “an.”  or  “the,”  as 
appropriate,  should  be  read  in  connec¬ 
tion  with  each  retirement  unit  listed 
herein. 

lAND  IMPROVEMENTS  (ACCOUNT  12) 
Billboard  or  sign. 

Boundary  fence,  wall,  or  hedge — continuous 
length  of  60  feet  or  more. 

Branch  or  spur  extending  from  a  main  road¬ 
way  or  sidewalk — complete. 

Bridge  or  trestle  (foot  or  road). 

Fencing,  serving  for  other  than  boundary 
purposes — complete,  or  continuous  length 
of  50  feet  or  more. 

Gate,  ornamental  (not  associated  with  fence 
or  wall). 

Hard-surlace  road — complete  system,  or  con¬ 
tinuous  length  of  20  feet  or  more. 

Lawn — complete. 

Loading  platform.  , 

Railroad  spur  or  siding. 

Roadway,  curbing  and  sidewalk— complete 
system,  or  continuous  length  of  60  feet  or 
more. 

Snow  barrier  or  fence. 

Store  yard — complete. 

Swimming  pool,  tennis  court,  or  similar  unit 
of  recreational  equipment — complete. 

DRAINAGE,  SEWERAGE,  GAS,  AND  WATER  SYSTEMS 
(ACCOUNT  13) 

Basin. 

Branch  or  main  extending  from  drain  or 
sewer — complete. 

Branch  or  spur  extending  from  main  or  sec¬ 
ondary  water  pipe — complete,  or  continu¬ 
ous  length  of  20  feet  or  more. 

Cesspool  or  septic  tank. 

Drain  or  spillway. 

Dike  or  levee — section  of. 

Drainage  or  sewerage  system. 

Drain  or  sewer— continuous  length  of  20  feet 
or  more. 

Engine. 

Filtration  plant. 

Gas  supply  and  distribution  system  serving 
more  than  a  single  building. 

Hydrant. 

Hydraulic  ram — complete  Installation. 

Lawn  sprinkler  system. 

Manhole  or  handhole. 

Motor  (2  or  more  h.  p.). 

Piping  or  other  water-conducting  system- 
complete,  or  continuous  length  of  20  feet 
or  more. 

Reservoir. 

Shelter  or  housing  for  machinery. 
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Subsurface  drain  bed. 

Water  or  gas  mein. 

Water  pump. 

Water  system. 

Water  tank,  with  or  without  tower  or  other 
support. 

Well. 

Windmill  or  windmill  tower. 

>  BUILDINGS  (ACCOUNT  14  f 

Air-conditioning  or  ventilating  system. 
Automatic  stoker. 

Boiler. 

Building. 

Coal  or  ash  conveying  system. 

Elevator — complete,  with  operating  mech¬ 
anism. 

Plre  escape. 

Floor-covering  for  one  room. 

Furnace. 

Gas-burner  system. 

Heating  system. 

Hot-water  heater. 

House-lighting  or  power  board. 

Metal  window — complete,  with  box,  frame, 
and  sash. 

Motor  (2  or  more  h.  p.),  generator,  engine, 
turbine,  pump,  compressor,  ventilating  fan, 
air  washer,  elevator  drum,  or  similar  Item 
of  equipment,  with  or  without  associated 
wiring,  control  equipment,  etc. 
Oil-burner  system. 

Oil  tank. 

Roof — with  or  without  supporting  structures. 
(A  building  of  irregular  shape  having  more 
than  one  rixif  level  may  have  several  Iso¬ 
lated  roofs,  each  of  which  shall  be  con¬ 
sidered  an  entire  roof.  In  the  case  of  build¬ 
ings  to  which  lateral  extensions  have  been 
made,  even  though  having  but  one  roof 
level,  that  part  of  the  roof  covering  sui 
entire  section  built  at  one  time  shall  be 
considered  an  entire  roof.) 

Not*:  In  addition  to  the  foregoing  retire¬ 
ment  units,  material  (1.  e.,  portions  of  build¬ 
ings,  equipment,  fixtures,  etc.)  installed  and 
retired,  and  the  labor  and  Incidental  costs 
Involved  In  connection  with  work  of  the 
following  character,  shall  be  handled 
through  the  plant  and  depreciation-allow¬ 
ance  accounts: 

Changes  in  the  type  of  operation  of  ele¬ 
vator  systems,  e.  g.,  a  change  from  manual 
to  automatic  control  of  care,  from  manual 
to  power  operation  of  doors,  from  low 
spe^  to  high  speed,  from  direct  to  alter¬ 
nating  current,  from  hydraulic  to  electric 
operation,  from  one  type  of  signaling  or 
dispatching  system  to  another. 
Relocation  of  toilet  rooms,  battery  rooms, 
kitchens,  terminal  rexims,  machine  r(X}ms, 
transformer  vaults,  etc. 

Structural  changes,  such  as:  Reinforcements 
of  fioors,  roofs,  bearing  walls,  fcxitlngs,  and 
foundations:  additions  or  relegations  of 
elevator  shafts,  stairways,  fire  exits,  and 
.  vaults,  but  excluding  switchboard  cable 
boles  and  slots;  and  building  alterations 
required  for  fire  protection  and  other 
safety  measures. 

Changes  In  the  type  of  electric  current  sup¬ 
ply,  or  of  ventilating,  air-conditioning,  or 
similar  ssytems. 

Building  enlargements. 

Replacements  of  plumbing  or  heating  pipes 
(with  or  without  associated  valves),  except 
when  necessitated  by  minor  repairs  or 
minor  relocations  of  fixtures. 
Replacements  of  all  or  substantially  all  the 
lighting  fixtures  (with  or  without  asso¬ 
ciated  wiring  and  conduit)  in  one  operat¬ 
ing  or  equipment  rexim  or.  In  the  case  of 
ot&ce  space,  on  one  floor  of  a  building. 
General  replacements  (throughout  a  building 
or  throughout  an  entire  portion  erected  at 
one  time)  of  items  such  as  supply,  return, 
or  air  valves  In  heating  systems:  hot  or  cold 
water  valves  or  faucets:  and  plumbing, 
heating,  or  drainage  traps. 


TOWEBS  AND  MASTS  (A(XX)UNT  21) 

Beacon  light,  with  or  withoua  accessories. 

Crossarm  or  bridge. 

Guy  and  anchor-complete. 

Halyard,  permanent. 

Mast,  pole-type  or  A-frame  structure. 

Topmast. 

Tower. 

Tower-lighting  system. 

Trlatlc  system. 

Winch,  with  or  without  foundation. 

ANTENNA  SYSTEMS  (ACCOUNT  22) 

Aerial  Assemblies  or  Arrays 

Antenna — complete. 

Single  or  multiple  antenna  wire  (with  or 
without  associated  spacers,  supporting  in¬ 
sulators,  and  catenary  wires.  If  Integral 
parts  of  span ) —continuous  span. 

Single  “panel”  of  antenna  wire,  with  sup¬ 
porting;  wire  and  insulators. 

Ground  or  Counterpoise  Systems 

Counterpoise  system. 

Ground  systefii. 

Overhead  transmission  line  for  distribution 
of  the  current  to  the  ground,  wires,  or 
plates. 

Radio-Frequency  Transmission  Lines 

Filter  assembly. 

Inside  transmission  line  system. 

Transmission  branch  line. 

Transmission  line  system. 

Tuning  and  Uncoupling  Coils 

Long-wave  tuning  coll  or  uncoupling  coil. 

Shelter  or  housing. 

Sleet-Melting  Installations 

Power  board. 

Power-supply  cable. 

Shelter,  housing,  or  platform. 

Sleet-melting  system. 

Transformer  or  bank  of  transformers. 

CONTROL  LINES  (ACCOUNT  26)  AND  POWER-SUP¬ 
PLY  LINES  (A(XOUNT  27) 

Buried  cable — a  section  of  300  feet  or  more, 
or  a  section  between  manholes,  splicing 
boxes,  or  pedestals. 

Cable,  with  or  without  associated  suspension 
strand,  clamps,  or  rings. 

Case  of  equipment,  such  as  loading  colls, 
building-out  condensers,  carrier-line  fil¬ 
ters,  or  auto-transformers. 

Field  telephone  system. 

Gas-pressure  fault-indicating  system. 

Manhole. 

Pole  (1.  e.,  line  pole,  brace  pole,  guy  pole, 
or  pole  forming  part  of  an  A  or  H  frame), 
with  or  without  ass(x;lated  anchors,  guys, 
steps,  or  other  appurtenances. 

Special  fixtures  (1.  e.,  a  bridge  fixture,  a  tower, 
or  other  special  river-crossing  or  long-span 
fixture),  with  or  without  associated  an¬ 
chors,  guys,  or  other  appurtenances. 

Underground  conduit — a  section  between  a 
manhole,  handhole,  or  service  box  and  a 
pole  or  building. 

Underground  conduit — a  section  between  two 
manholes,  handholes,  or  service  boxes. 

Underground  (xindult  dips  between  two  poles, 
between  a  pole  and  a  building,  or  between 
two  buildings. 

Wire,  with  or  without  associated  Insulators 
or  other  hardware — two  or  more  continu¬ 
ous  spans. 

ELECTRON-TUBE  TRANSMITTER  EQUIPMENT 
(ACCOUNT  ai)  t 

Air  ducts  system. 

Amplifier  unit. 

Antenna  coupling  device. 

Blower. 

Control  panel. 

Driver  or  exciter  unit. 


Generator. 

Modulator  unit. 

Motor  (2  or  more  h.  p.). 

Oil  c(X>ler. 

Oscillator  unit. 

Radiator. 

Rectifier  unit. 

Transformer  (25  or  more  kv-a). 

Transmitter — complete,  with  or  without 
associated  wiring  or  conduits. 

Water  pump. 

OTHER  TRANSMITTER  EQUIPMENT  (ACCOUNT  32) 

Alternator,  radio  frequency. 

Amplifier,  magnetic. 

Arc  transmitter. 

Armature  (associated  with  main  machine  of 
25  or  more  h.  p.). 

Compressor. 

Condensers,  battery  of. 

Foundation. 

Oil  tank. 

Pump. 

Motor  (2  orhiore  h.  p.). 

Motor  generator. 

Panel  or  switchboard. 

Rotor. 

Spark  transmitter. 

Transformer  (25  or  more  kv-a). 

COOLING  APPARATUS  (ACCOUNT  83) 

Air  duct. 

Blower. 

Brine  tank. 

Cooling  pond. 

Cooling  pond  louvre  or  wind  break. 

Cooling  tower. 

Pan,  exhaust. 

Heat  exchanger. 

Machine  foundation. 

Motor  (2  or  more  h.  p.). 

Pump. 

Radiator. 

Refrigerating  unit. 

Spray  tower. 

Sump. 

S]rstem  of  pipes  from  pump  and  cooling  de¬ 
vice  to  a  transmitter  or  rectifier. 

Water  still. 

Water  storage  tank. 

RECEIVER  EQUIPMENT  (ACTOUNT  34) 
Amplifier  unit. 

Antenna  combining  or  coupling  unit. 

Coll  box. 

Converter  unit. 

Demodulator  or  detector  unit. 

Oscillator  unit. 

Power-supply  panel  or  unit. 

Receiver  rack. 

Receiving-set — complete. 

Rejector  coupling  unit. 

Table  or  desk  used  as  a  mounting. 

Tone  keyer  unit. 

Tuner  unit. 

POWER  SUPPLY  AND  DISTRIBUTION  EQUIPMENT 
(ACCOUNT  36) 

Other  Than  Storage  Battery  Equipment 

Alternator. 

Ash  or  coal  conveyer. 

Boiler. 

Circuit  breaker. 

Compensator. 

Concrete  vault. 

Control  panel. 

Feed  water  condenser 
Generator. 

Housing  or  shelter  for  pump. 

Machine  foundation. 

Mercury  tank. 

Motor  generator  unit. 

Motor  (2  or  more  h.  p.). 

Power  plant— complete. 

Power  substation— complete. 

Prime  mover. 

Pump — fuel  oil  or  feed  water. 

Rectifier,  power. 
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Switchboard,  power. 

Starter. 

Tank — fuel  oil,  feed  water,  or  compressed  air. 
Transformer  (25  or  more  kv-a). 

Voltage  regulator. 

Storage  Battery  Equipment 

Battery — complete,  with  or  without  rack, 
cabinet,  or  counter. 

Battery  plates — complete. 

Battery  rack  or  cabinet  (storage  or  dry) . 
Electric  motive  cells. 

Filter  assembly,  battery  charging. 

Group  of  bus  bars,  cable,  or  wiring,  with  or 
without  conduit,  such  as  between: 
Battery  and  fuse  panel. 

Power  switchboard  and  equipment. 

Motor  generator. 

Rectifier,  battery  charging. 

Switchboard,  storage  battery. 

Tanks  or  Jars — complete  set. 

CONTROL  APPARATUS  (ACCOUNT  40) 

Frequency-Measuring  Equipment 

Amplifier  unit. 

Comparator. 

Equipment  rack. 

Ekiuipment  table. 

Frequency  standard. 

Frequency  standard  check  equipment  unit. 
Harmonic  generator  or  distortion  amplifier 
unit. 

Multl-vlbrator  unit. 

Oscillator  unit. 

Power  supply  unit. 

Radio  receiver  or  unit. 

Recorder,  time-signal. 

Regulator  unit. 

Shielded  frequency-measuring  room  or  booth 
(not  part  of  a  building). 

Synchronous  clock. 

Temperature  control  box. 

Message  Transmitting  and  Receiving 
Apparatus 

Automatic  transmitter  unit  or  base. 

Desk  or  table  fitted  with  radiotelegraph  or 
other  telegraph  apparatus. 

Error  detector  unit. 

Facsimile  machine  (transmitting,  receiving, 
or  combination). 

Ink  recorder  or  undulator. 

Photoradio  operating  table — complete,  with 
wiring,  outlets,  compressor,  etc. 

Photoradio  receiving  recorder. 

Photoradio  universal  transmitting  and  re¬ 
ceiving  machine. 

Printer,  keyboard,  page,  or  tape. 

Table  or  stand  used  as  a  mounting  for  auto¬ 
matic  telegraph  apparatus  or  for  keyboard 
printer. 

Tape  perforator  or  reperforator,  with  or 
without  cover  or  case. 

Ta{}e  puller. 

Tape  puller  foot  control  assembly — Integral 
with  operating  table. 

Telet3rpewrlter. 

Time  stamp  (a.  c.  or  d.  c.),  or  entire  time- 
stamp  Installation. 

Typewriter,  traffic. 

Water  copy  wringer  or  press. 

Message  Conveyor  Equipment 

Conveyor  belt  installation. 

Metal  chute. 

Pneumatic  tubing,  with  or  without  protec¬ 
tive  covering — section  of. 

Tubing  blower  motor. 

Calling  and  Order-Dispatching  Equipment 

Annunciator  system. 

Call  register. 

^  Microphone  and  loudspeaker  order-dispatch- 
Ing  and  Intercommunicating  system. 
Microphone— complete,  with  mounting,  con¬ 
necting  cord,  etc. 

Public-address  system. 

Telautograph  Installation. 


Telegraph  or  telephone  order-dlspatchlng 
and  Intercommunicating  system. 

Terminal  Equipment 

Amplifier  rectifier  unit. 

Amplifier  unit. 

Board — printer-control,  relay,  amplifier,  line- 
test,  or  keyer. 

Concentrator  for  radio  or  wire-line  telegraph 
circuits,  printer  circuits,  or  telephones. 
Control  booth. 

Control  desk  or  console. 

Control  or  switching  box, 

(Converter  unit. 

Desk  or  table  fitted  with  radiotelegraph  or 
other  telegraph-  apparatus. 

Electrically  shielded  control  room. 

Filter-rack  Installation. 

Filter  unit. 

Fuse  panel,  with  or  without  associated  wiring. 
Lamp  panel,  with  or  without  associated 
wiring. 

Microphone — complete,  with  mounting,  con¬ 
necting  cord.  etc. 

Mixer  panel. 

Modulator  unit. 

Mounting  for  line-terminal  equipment — 
table,  desk,  or  rack. 

Multiplex  terminal. 

Oscillator  unit. 

Photoradio  or  facsimile  terminal. 

Radio  transmitter  frequency  control  Install¬ 
ation. 

Relay  test  panel,  with  or  without  associated 
wiring. 

Remote  control  board,  transmitter  or  re¬ 
ceiver. 

Single  bay  of  relay  rack  or  other  supporting 
structure  for  terminal  or  other  equipment. 
Telegraph,  telephone,  or  program  control 
board. 

Telegraph  test  board. 

Telephone  modulator  (portable)  or  telephone 
modulator  Installation. 

Tone-generator  Installation. 
Volume-Indicator  unit. 

Monitoring  Equipment 

Monitor  loudspeaker,  portable. 

Monitor  receiver,  portable. 

Monitor  recorder,  portable. 

Multiple  pen  recorder. 

Telephone  head  set.  hand  set,  or  breast  set. 
Telephone  receiver  or  transmitter,  operator’s 
portable. 

«  EQUIPMENT  ON  CUSTOMERS*  PREMISES 
(ACCOUNT  41) 

Call  box.  Printer. 

Morse  set.  Telephone. 

FURNITURE  AND  OFFICE  EQUIPMENT 
(ACCOUNT  51) 

Each  principal  Item  of  equipment,  such  as: 
Accounting,  adding,  addressing,  billing, 
blueprinting,  calculating,  or  listing 
machine. 

Bed,  cot,  couch,  davenport,  or  loimge. 
Cabinet. 

Counter  installation. 

Desk. 

Plano  or  phonograph. 

Refrigerator. 

Safe. 

Tjrpewrlter. 

Vacuum  cleaner. 

Washing  machine. 

Water  cooler. 

SHIP  STATION  EQUIPMENT  (ACCOUNT  61) 

and 

OTHOl  MOBILB  STATION  EQUIPMENT 
(A(XOUNT  69) 

Each  applicable  Item  of  equipment  as  listed 
under  the  preceding  captions. 


VEHICLES  AND  DRAFT  ANIMALS  (ACCOUNT  71) 

Each  principal  item  of  equipment,  such  ast 
Air  compressor,  mobile. 

Aeroplane. 

Automobile. 

Boat  or  barge. 

Draft  animal. 

Motorcycle. 

Motortruck  body. 

Motortruck,  with  or  without  body. 

Mounted  kitchen. 

Pole  dolly  or  dinkey. 

Set  of  harness. 

Sled. 

Tractor  or  trailer. 

Wagon. 

SHOP  EQUIPMENT,  TOOLS,  AND  IMPLEMENTS 
(ACCOUNT  72) 

Testing  and  Adjustment  Equipment 
Ammeter. 

Bridge  (capacity,  resistance.  Inductance,  or 
combination  thereof). 

Circuit  tester  or  analyzer. 

Crystal  testing  installation. 

Decade  resistance  box. 

Decremeter. 

Dummy  antenna  or  dummy  load. 

Field  Intensity  measuring  Installation. 
Harmonic  generator  or  distortion  amplifier 
unit. 

Linemen’s  test  set. 

Meter — capacity,  conductance,  field  Intensity 
(Including  antenna),  portable  flow,  or 
light  Intensity. 

Magneto  test  set. 

Oil  testing  set. 

Oscillator  unit,  portable. 

Oscillograph  or  oscilloscope. 

Portable  telephone  outfit. 

Pyrometer,  portable. 

Relay  test  panel,  with  or  without  associated 
wiring. 

Stroboscope. 

Temperature  controlled  oven. 

Test  amplifier  unit,  portable. 

Test  meter,  with  or  without  associated  ex¬ 
ternal  thermocouple  or  multiplier. 

Test  table. 

Thermocouple. 

Vacuum-tube  gas  detector. 

Vacuum-tube  temperature  measuring  meter. 
Vacuum-tube  tester,  portable. 

Vacuum-tube  testing  installation — complete. 
Voltmeter. 

Volume  or  power  level  Indicator,  portable. 
Wave  meter,  portable. 

Portable  Tools  and  Implements 

Each  principal  Item  of  equipment,  such  as: 
Air  compressor,  mobile. 

Back-filling  machine. 

Blower,  power. 

Concrete  mixer. 

Compressed  air  tool. 

Crane  or  derrick,  mobile. 

Earth-boring  machine  (not  part  of  a  truck 
or  tractor). 

Farm  Implement. 

Forge. 

Paint  spray  outfit. 

Pole-treating  installation. 

Power  drill  or  hammer. 

Surveyor’s  transit. 

Tower  erection  cage. 

Trenching  machine. 

Wire-measuring  machine. 

Other  Equipment 

Each  principal  Item  of  equipment,  such  as: 
Acetylene  torch  outfit. 

Boring  mill. 

Chain  hoist. 

Lathe. 

Milling  machine. 

Oil  filter  press,  with  associated  equipment. 
Power  planer,  drill  press,  grinder,  or  saw. 
Shop  motor  (2  or  more  h.  p.). 

Welding  outfit. 

Work  bench  or  table. 
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RULES  AND  REGULATIONS 


arCHlE  AND  WASEHOtrSE  BQT7IPMEKT 
(ACCOUNT  73) 

Sech  principal  Item  of  store  and  warehouse 
equipment,  such  as: 

Barrel. 

Cart. 

Counter,  movable. 

Crane. 

Gasoline  pump  or  tank. 

Hand  cart  or  hand  truck. 

Ladder. 

Oil  pump. 

Oil  tank. 

Tool  rack  or  tool  case. 

Truck. 

Wire-measuring  machine. 

I  SEAL  ]  Federal  CoiuiUNic ations 

Commission, 

T.  J.  Slowie, 

Secretary. 

IF.  R.  Doc.  47-693;  PUed,  Jan.  80,  1947; 
8:49  a.  m.] 


TITLE  49— TRANSPORTATION 
AND  RAILROADS 

Chapter  I — Interstate  Commerce 
Commission 

[S.  O.  648,  Corr.  to  Arndt.  8] 

Part  95 — Car  Service 

PERMIT  REQUIRED  FOR  BULK  GRAIN 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  3,  held  at  Its 


office  in  Washington,  D.  C.,  on  the  24th 
day  of  January  A.  D.  1947. 

Upon  further  consideration  of  Service 
Order  No.  648  (11  F.  R.  14171).  as 
amended  (11  F.  R.  14245,  14523),  and 
good  cause  appearing  therefor:  it  is  or¬ 
dered,  That: 

Section  95.648  Permit  required  lor 
bulk  grain,  of  Service  Order  No.  648,  be, 
and  it  is  hereby,  further  amended  by 


substituting  the  following  paragraph  (d) 
(2)  for  paragraph  (d)  (2)  thereof: 

(d)  Appointment  of  agents.  •  •  • 

(2)  The  following  permit  agents  are 
hereby  designated  and  appointed  by  the 
Interstate  Commerce  Commission  for 
the  purpose  of  accepting  applications  and 
issuing  the  permits  required  by  para¬ 
graph  (b)  of  this  section: 


Permit  agent 

Addrees 

Station 

H.  H.  Foreman..... . 

5S2  New  Customhouse,  Denver  2, 
Cok). 

302  U.  8.  Courthouse,  Kansas  City, 
Mo. 

938  New  Federal  Bldg.,  St.  I/Ouis,  Mo.. 
415B  U.  8.  Post  Office,  Omaha,  Nebr.. 

505  Burt  Bldg.,  Dallas,  Tex . 

Denver,  Colo. 

Atchison,  Hutchinson,  Salina.  Newton. 
Topeka,  Whitewater.  Wichita,  Kans.; 
Kansas  City  and  St.  Joseph,  Mo. 

St.  LouLc,  Mo. 

Fieemont.  Nebra-ska  City  and  Omah:i, 
Nebr.;  Council  BlulTs,  Iowa. 

Alva.  Blackwell,  Enid,  and  Thomas, 
Okla.,  Amarillo,  Dall^,  Fort  Worth, 
Greenville  and  Plainview,  Tex. 

E.  R.  'Welmcr . 

J.  E.  Youngman . . . 

L.  A.  Denison . . 

1 

C.  T.  Aspelmicr,  J.  0.  Harris... 

It  is  furthed  ordered,  that  this  amend¬ 
ment  shall  become  effective  at  12:01 
a.  m.,  January  26,  1947;  that  a  copy  of 
this  order  and  direction  be  served  upon 
the  Association  of  American  Railroads, 
Car  Service  Division,  as  agent  of  the 
railroads  subscribing  to  the  car  service 
and  per  diem  agreement  under  the  terms 
of  that  agreement;  and  that  notice  of 
this  order  be  given  to  the  general  pub¬ 
lic  by  depositing  a  copy  in  the  office  of 
the  Secretary  of  the  Commission  at 


Washington,  D.  C.,  and  by  filing  it  with 
the  Director,  Division  of  the  Federal 
Register. 

(40  Stat.  101,  sec.  402,  41  Stat.  476,  sec. 
4,  54  Stat.  901;  49  U.  S.  C.  1  (10-17) ) 

By  the  Commission,  Division  3. 

[SEAL]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  47-916;  Piled,  Jan.  80.  1947; 
8:57  a.  m.) 


PROPOSED  RULE  MAKING 


TREASURY  DEPARTMENT 
Bureau  of  Customs 
[19  CFR.  Part  61 

[192-1.32] 

Presque  Isle  Air  Base,  Presque  Isles, 
Maine 

proposed  redesignation  as  airport  of 

ENTRY 

January  23,  1947. 

Notice  is  hereby  given  that,  pursuant 
to  authority  contained  in  section  7  (b) 
of  the  Air  Commerce  Act  of  1926  (49 


U.  S.  C.  177  (b) ) ,  it  is  proposed  to  redes¬ 
ignate  the  Presque  Isle  Air  Base,  Presque 
Isle,  Maine,  els  an  airport  of  entry  for 
civil  aircraft  sind  merchandise  carried 
thereon  arriving  from  places  outside  the 
United  States,  as  defined  in  section  9  (b) 
of  said  Act  (49  U.  S.  C.  179  (b)).  for  a 
period  of  1  year  from  February  20,  1947; 
and  it  is  further  proposed  to  amend  the 
list  of  temporary  airports  of  entry  in 
§  6.13,  Customs  Regulations  of  1943  (19 
CFR,  Cum.  Supp.,  6.13),  as  amended,  to 
show  such  reciesignation. 

This  notice  is  published  pursuant  to 
section  4  of  the  Administrative  Proce¬ 
dure  Act  (Public  Law  404,  79th  Con¬ 


gress).  Data,  views,  or  arguments  with 
respect  to  the  proposed  redesignation  of 
the  above-mentioned  airport  as  an  air¬ 
port  of  entry  may  be  addressed  to  the 
Commissioner  of  Customs,  Bureau  of 
Customs,  Washington,  D.  C.,  in  writing. 
To  assure  consideration  of  such  commu¬ 
nications.  they  must  be  received  in  the 
Bureau  of  Customs  not  later  than  20  day.s 
from  the  date  of  publication  of  this 
notice  in  the  Federal  Register. 

[seal!  E.  H.  Foley,  Jr., 

Acting  Secretary  of  the  Treasury. 

[F.  R.  Doc.  47-931;  Piled.  Jan.  30.  1947; 

8:49  a.  m.] 


NOTICES 


DEPARTMENT  OF  JUSTICE 

Office  of  Alien  Property 

(Vesting  Order  7955] 

Toshiwa  Ide 

In  re :  Interest  in  real  property  owned 
by  Toshiwa  Ide. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended.  Execu¬ 
tive  Order  9193,  as  amended,  Eind  Execu¬ 
tive  Order  9788,  and  pursuEint  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Toshiwa  Ide,  whose  lEist  known 
address  is  F\ikuoka-Ken.  Mii  Oun, 
Tachiarai-Mura,  Kamitakahashi,  Japan, 


is  a  resident  of  Japan  and  a  national  of 
a  designated  enemy  country  (Japan) ; 

2.  That  the  property  described  as  fol¬ 
lows:  An  undivided  %ths  interest  in  real 
property  situated  in  the  City  of  Concord, 
County  of  Contra  Costa,  State  of  Cali¬ 
fornia,  particularly  described  in  Exhibit 
A,  attached  hereto  and  by  reference 
mside  a  part  hereof,  together  with  all 
hereditaments,  fixtures.  Improvements 
and  appurtenances  thereto,  and  any  and 
all  claims  for  rents,  refunds,  benefits  or 
other  pEiyments  arising  from  the  owner¬ 
ship  of  such  property, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  deliv¬ 


erable  to,  held  on  behalf  of  or  on  account 
of,  or  owing  to,  or  which  is  evidence  of 
ownership  or  control  by,  the  afore.said 
national  of  a  designated  enemy  coun¬ 
try  (Japan) ; 

and  it  is  hereby  determined : 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  Interest  of  the  United  States  re¬ 
quires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Japan). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
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Friday,  January  31,  1947 

made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  property 
described  above,  subject  to  recorded  liens, 
encumbrances  and  other  rights  of  record 
held  by  or  for  persons  who  are  not  na¬ 
tionals  of  designated  enemy  countries,  to 
be  held,  used,  administered,  liquidated, 
sold  or  otherwise  dealt  with  in  the  inter¬ 
est  of  and  for  the  benefit  of  the  United 
States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

(40  Stat.  411,  55  Stat.  839,  Pub.  Law  322, 
79th  Cong.,  60  Stat.  50;  Pub.  Law  671, 
79th  Cong.,  60  Stat.  925;  50  U.  S.  C.  and 
Supp.  App.  1,  616;  E.  O.  9193,  July  6. 1942, 
3  CFR,  Cum.  Supp.;  E.  O.  9567,  June  8, 
1945,  3  CFR.  1945  Supp.;  E.  O.  9788,  Oct. 
14.  1946,  11  F.  R.  11981) 

Executed  at  Washington,  D.  C.,  on 
January  7,  1947. 

For  the  Attorney  General. 

I  SEAL]  Donald  C.  Cook. 

Director. 

E^xhibit  a 

All  that  certain  real  property,  situate  In 
the  City  of  Concord,  County  of  Contra  Costa, 
State  of  California,  described  as: 

Portion  of  Lot  13  and  all  of  Lot  14  In 
Block  “D",  as  designated  on  the  map  enti¬ 
tled  “Map  of  the  Town  of  Todoe  Santos,” 
which  map  vas  filed  in  the  office  of  the  Re¬ 
corder  of  the  County  of  Contra  Costa,  State 
of  California,  on  April  2,  1869,  In  Volume  A 
of  Maps,  at  page  3,  described  as  follows: 

Beginning  at  the  intersection  of  the  north 
line  of  Lincoln  Street  with  the  west  line  of 
Mount  Diablo  Street;  thence  from  said  point 
of  beginning  northerly  along  the  west  line 
of  Mount  Diablo  Street  83 Vj  feet  to  a  point 
thereon  which  Is  I6V3  feet  southeasterly 
from  the  south  line  of  Lot  13;  thence  at  right 
angles  westerly  and  parallel  to  the  south 
line  of  Lot  12,  135  feet  to  the  line  between 
Lots  7  and  13  in  said  block;  thence  southerly 
along  the  east  line  of  Lot  7,  83  Vs  feet  to  the 
north  line  of  Lincoln  Street;  thence  easterly 
along  said  north  line  125  feet  to  the  point  of 
beginning. 

IF.  R.  Doc.  47  938;  Piled.  Jan.  30.  1947; 

8:51  a.  m.I 


[Supp.  Vesting  Order  7973) 

Nissen  Stiftung 

In  re:  Mortgage,  interests  in  property 
insurance  policies  and  claims  owned  by 
Nissen  Stiftung,  also  known  as  Nissen 
Foundation. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended.  Ex¬ 
ecutive  Order  9193,  as  amended,  and  Ex¬ 
ecutive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Nissen  Stiftung,  also  known  as 
Nissen  Foundation,  the  last  known  ad¬ 
dress  of  which  is  Herzog  Adolfstrasse  25, 
Husum,  Nordfriesland,  Germany,  Is  a 
business  enterprise,  organized  under  the 
laws  of  Germany,  and  a  national  of  a 
designated  enemy  country  (Germany) ; 

2.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  obligation 
owing  to  Nissen  Stiftung,  also  known  as 

No.  22 - 8 


FEDERAL  REGISTER 

Nissen  Foundation,  by  Bankers  Trust 
Company,  16  Wall  Street,  New  York,  New 
York,  arising  out  of  a  custodian  funds  ac¬ 
count,  entitled  Nissen  Stiftung,  and  any 
and  all  rights  to  demand,  enforce  and 
collect  the  same. 

Is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  deliv¬ 
erable  to,  held  on  beh^f  of  or  on  account 
of,  or  owing  to.  or  which  is  evidence  of 
ownership  or  control  by,  the  aforesaid 
national  of  a  designated  enemy  country 
(Germany) ; 

and  it  is  hereby  determined : 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States  re¬ 
quires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and 
for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

(40  Stat.  411,  55  Stat.  839,  Pub.  Law  322, 
79th  Cong.,  60  Stat.  50;  Pub.  Law  671, 
79th  Cong.,  60  Stat.  925;  50  U.  S.  C.  and 
Supp.  App.  1,  616;  E.  O.  9193,  July  6, 
1942,  3  CFR.  Cum.  Supp.;  E.  O.  9567, 
June  8.  1945,  3  CFR.  1945  Supp.;  E.  O. 
9788,  Oct.  14,  1946,  11  F.  R.  11981) 

Executed  at  Washington,  D.  C.,  on 
January  14,  1947. 

For  the  Attorney  General. 

I  seal  1  Donald  C.  Cook, 

Director. 

ir.  R.  Doc.  47  939;  Piled.  Jan.  30.  1947; 

8:51  a.  m.] 


(Vesting  Order  8004] 

Frederick  J.  Burucker 

In  re:  Estate  of  Frederick  J.  Burucker, 
a  k/a  Fred  Burucker,  deceased.  File 
D-28-8061 ;  E.  T.  sec.  8995. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended.  Ex¬ 
ecutive  Order  9193,  as  amended,  and  Ex¬ 
ecutive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

That  the  property  described  as  follows: 
All  right,  title,  interest  and  claim  of  any 
kind  or  character  whatsoever  of  Karl 
Burucker,  Anna  Kreissig,  Paul  Anton 
Burucker,  Antonie  Augusta  Hentschel, 
Wilhelmine  Franziska  Faulhaber,  Einil 
Andreas  Burucker,  Minna  Wilhelmine 
Kuhnert,  Friederich  (Frederick)  Adolph 
Herman  Burucker,  Adolph  F.  Burucker, 
Friederike  Wilhelmine  Ott,  Manfred 
Burucker,  Hildegard  Ackermann,  and 
Gerhard  Ackermann,  and  each  of  them, 
in  and  to  the  Estate  of  Frederick  J. 
Burucker  a/k-  a  Fred  Burucker,  deceased. 


is  property  payable  or  deliverable  to,  or 
claimed  by.  nationals  of  a  designated 
enemy  country,  Germany,  namely. 
Nationals  and  Last  Known  Address 

Karl  Burucker,  Germany. 

Anna  Kreissig,  Germany. 

Paul  Anton  Burucker,  Germany. 

Antonie  Augusta  Hentschel.  Germany. 

Wilhelmine  Franziska  Faulhaber.  Germany. 

Emil  Andreas  Burucker,  Germany. 

Minna  Wilhelmine  Kuhnert,  Germany. 

Friederich  (Frederick)  Adolph  Herman 
Burucker,  Germany. 

Adolph  F.  Burucker,  Germany. 

Friederike  Wilhelmine  Ott,  Germany. 

Manfred  Burucker,  Germany. 

Hildegard  Ackermann,  Germany. 

Gerhard  Ackermann,  Germany, 

That  such  property  is  in  the  process 
of  administration  by  Henry  Marks,  as 
Executor,  acting  under  the  judicial 
supervision  of  the  Probate  Court,  Ram¬ 
sey  County,  Minnesota. 

And  determined  that  to  the  extent 
that  such  nationals  are  persons  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  persons  be  treated  as 
nationals  of  a  designated  enemy  country, 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and  it  being 
deemed  necessary  in  the  national  in¬ 
terest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  within  the  Interest  of  and 
for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  In  section 
10  of  Executive  Order  9193,  as  amended. 

(40  Stat.  411,  55  Stat.  839;  Pub.  Law  322, 
79th  Cong.,  60  Stat.  50;  Pub.  Law  671, 
79th  Cong.,  60  Stat.  925;  50  U.  S.  C.  and 
Supp.  App.  1.  616;  E.  O.  9193,  July  6, 
1942,  3  CFR,  Cum.  Supp.;  E.  O.  9567, 
June  8.  1945,  3  CFR.  1945  Supp.;  E.  O. 
9788,  Oct.  14, 1946, 11  F.  R.  11981) 

Executed  at  Washington,  D.  C.,  on 
January  16,  1947. 

For  the  Attorney  General. 

[SEAL]  Donald  C.  Cook, 

Director. 

IF.  R.  Doc.  47-940;  Filed.  Jan,  30.  1947; 

8:51  a.  m.] 


[Vesting  Order  8006] 

Adolph  John  Edward  Kopcke 

In  re:  Estate  of  Adolph  John  Edward 
Kopcke.  deceased.  File  D-28-11127: 
E.  T.  sec.  15535. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended.  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Ferdinand  Kopcke.  whose  last 
known  address  is  Germany,  is  a  resident 
of  Germany  and  a  national  of  a  desig¬ 
nated  enemy  country  (Germany)  i 
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2.  That  all  right,  title,  interest  and 
claim  of  any  kind  or  character  whatso¬ 
ever  of  the  person  named  in  subpara¬ 
graph  1  hereof  in  and  to  the  estate  of 
Adolph  John  Edward  Kopeke,  deceased, 
is  property  payable  or  deliverable  to,  or 
claimed  by,  the  aforesaid  national  of  a 
designated  enemy  country  (Germany) ; 

3.  That  such  property  is  In  the  process 
of  administration  by  Charles  G.  Luik,  as 
executor,  acting  under  the  judicial  su¬ 
pervision  of  the  Orphans*  Court  of  Lan¬ 
caster  County,  Pennsylvania; 

and  it  is  hereby  determined: 

4.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
witliin  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

(40  Stat.  411,  55  Stat.  839,  Pub.  Law  322, 
79th  Cong.,  60  Stat.  50;  Pub.  Law  671, 
79th  Cong.,  60  Stat.  925;  M  U.  S.  C.  and 
Supp.  App.  1, 616;  E.  O.  9193,  July  6, 1942, 
3  CFR,  Cum.  Supp.;  E.  O.  9567,  June  8, 
1945,  3  CFR.  1945  Supp.;  E.  O.  9788,  Oct. 
14.  1946,  11  F.  R.  11981) 

Executed  at  Wa.shington,  D.  C.,  on 
January  16,  1947. 

For  the  Attorney  General. 

[seal]  Donald  C.  Cook, 

Director. 

(F.  R.  Doc.  47-941;  Filed.  Jan.  30.  1947; 

8:51  a.  m.] 


(Vesting  Order  8012] 

Heinrich  Thaler 

In  re;  Estate  of  Heinrich  Thaler,  de¬ 
ceased.  File  No.  D-28-1694;  E.  T.  sec. 
^o.  651. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act.  as  amended.  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  Investigation,  it  is  hereby  found: 

That  the  property  described  as  fol¬ 
lows:  All  right,  title,  interest  and  claim 
of  any  kind  or  character  whatsoever  of 
Pauline  Hielfcher  in  and  to  the  Estate 
of  Heinrich  Thaler,  deceased. 

Is  property  payable  or  deliverable  to,  or 
claimed  by,  a  national  of  a  designated 
enemy  country,  Germany,  namely. 
National  and  Last  Known  Address 

Pauline  Hiellcher,  Germany. 

That  such  property  ts  in  the  process  of 
administration  by  Adolph  Kramer,  Jr., 


as  Executor  of  the  E.state  of  Heinrich 
Thaler,  deceased,  acting  under  the  Judi¬ 
cial  supervision  of  the  Surrogate’s 
Court  of  Kings  County,  New  York; 

And  determined  that  to  the  extent 
that  such  national  is  a  person  not  witldn 
a  designated  enemy  country,  the  na¬ 
tional  interest  of  the  United  States  re¬ 
quires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Germany) ; 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

(40  Stat.  411;  55  Stat  839;  Pub.  Law  322, 
79th  Cong.,  60  Stat.  50;  Pub.  Law  671, 
79th  Cong.,  60  Stat.  925;  50  U.  S.  C.  and 
Supp.  App.  1,  616;  E.  O.  9193,  July  6, 
1942,  3  CFR,  (Turn.  Supp.;  E.  O.  9567, 
June  8.  1945,  3  CTR,  1945  Supp.;  E.  O. 
9788,  Oct.  14,  1946,  11  F.  R.  11981) 

Executed  at  Washington,  D,  C.,  on  Jan¬ 
uary  16,  1947. 

For  the  Attorney  General. 

[seal]  Donald  C.  Cook. 

Director. 

(F.  R.  Doc.  47-942:  Piled.  Jan.  30,  1947; 

8:52  a.  m.) 


(Vesting  Order  80131 
Ernest  Traeger 

In  re:  Estate  of  Ernest  Traeger,  de¬ 
ceased.  File  D-28-10340;  E.  T.  sec.  14723. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended.  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law. 
after  investigation,  it  is  hereby  found: 

1.  That  Emma  Traeger,  Charlotte 
Schiller,  Clara  Schoettler,  Marta  Muel¬ 
ler,  and  Thekla  Traeger,  whose  last 
known  address  is  Germany,  are  residents 
of  Germany  and  nationals  of  a  desig¬ 
nated  enemy  country  (Germany); 

2.  That  all  right,  title,  interest  and 
claim  of  any  kind  or  character  whatso¬ 
ever  of  the  person.s  named  in  subpara¬ 
graph  1  hereof,  and  each  of  them,  in  and 
to  the  estate  of  Ernest  Traeger,  de¬ 
ceased,  is  property  payable  or  deliverable 
to,  or  claimed  by,  the  aforesaid  nationals 
of  a  designated  enemy  country  (Ger¬ 
many)  ; 

3.  That  such  property  is  in  the  process 
of  administration  by  E.  Aimer  Ames.  Jr., 
as  executor,  acting  under  the  judicial 
supervision  of  the  Circuit  Court  of  Acco- 
mac  County,  Accomac,  Virginia; 

and  It  Is  hereby  determined: 

4.  That  to  the  extent  that  the  persons 
named  in  subparagraph  1  hereof  are  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 


requires  that  such  persons  be  treated  as 
nationals  of  a  designated  enemy  country 
(Germany) . 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

(40  Stat.  411;  55  Stat.  839;  Pub.  Law  322, 
79th  Cong.,  60  Stat.,  50;  Pub.  Law  671, 
79th  Cong.,  60  Stat.  925:  50  U.  S.  C.  and 
Supp.  App.  1.  616;  E.  O.  9193,  July  6. 1942, 
3  CFR,  Cum.  Supp.;  E  O.  9567,  June  8, 
1945,  3  CFR.  1945  Supp.;  E.  O.  9788,  Oct. 
14,  1946.  11  F.  R.  11981) 

Executed  at  Washington,  D.  C.,  on 
January  16,  1947. 

For  the  Attorney  General. 

r SEAL  1  Donald  C  Cook. 

Director. 

(P.  R.  Doc.  47-943:  Filed.  Jan.  30.  1947; 

8:52  a.  m.I 


(Vesting  Order  8014] 

Teresa  M.  Winzer 

In  re;  Estate  of  Teresa  M.  Winzer,  de¬ 
ceased.  File  No.  D-28-10327;  E.  T.  sec. 
14701. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended.  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  laiv, 
after  investigation,  it  is  hereby  found: 

That  the  property  described  as  follows: 
All  right,  title,  interest  and  claim  of  any 
kind  or  character  whatsoever  of  Hedwig 
Winzer  and  Else  Jahn,  and  each  of  them, 
in  and  to  the  estate  of  Tere.sa  M.  Winzer, 
deceased, 

is  property  payable  or  deliverable  to,  or 
claimed  by,  nationals  of  a  designated 
enemy  country,  Germany,  namely. 

Nationals  and  Last  Known  Address 

Hedwig  Winzer,  Germany. 

Else  Jahn,  Germany. 

That  such  property  is  in  the  process 
of  administration  by  Joan  V.  Neely,  as 
Executrix,  acting  under  the  judicial  su¬ 
pervision  of  the  Surrogate’.s  Court,  Kings 
County,  State  of  New  York, 

And  determined  that  to  the  extent  that 
such  nationals  are  persons  not  within  a 
designated  enemy  country,  the  national 
Interest  of  the  United  States  requires 
that  such  persons  be  treated  as  nationals 
of  a  designated  enemy  country  (Ger¬ 
many)  ; 

All  determinations  and  all  action  re¬ 
quired  by  law.  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  In  the  national  intere.'^t. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop- 
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erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other* 
wise  dealt  with  In  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  In  section  10  of 
Executive  Order  9193,  as  amended. 

(40  Stat.  411;  55  Stat.  839;  Pub.  Law  322. 
79th  Cong.,  60  Stat.  50;  Pub.  Law  671, 
79th  Cong.,  60  Stat.  925;  50  U.  S.  C.  and 
Supp.  App.  1,  616;  E.  O.  9193,  July  6, 1942, 
3  CPR,  Cum.  Supp.;  E.  O.  9567,  June 
8,  1945,  3  CFR,  1945  Supp.;  E.  O.  9788, 
Oct.  14,  1946,  11  P.  R.  11981) 

Executed  at  Washington,  D.  C.,  on 
January  16,  1947. 

For  the  Attorney  General. 

ISEALl  Donald  C.  Cook, 

Director. 

|F.  R.  Doc.  47  944:  Filed.  Jan.  30,  1947; 
8:52  a.  m.] 


(Vesting  Order  8015] 

John  Zehe 

In  re:  E.state  of  John  Zehe,  deceased. 
File  No.  D-28-9606:  E.  T.  sec.  13283. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act.  as  amended,  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation.  It  Is  hereby  found: 

That  the  property  described  as  fol¬ 
lows:  All  right,  title,  interest  and  claim 
of  any  kind  or  character  whatsoever  of 
Mrs.  Dora  Frank,  Mathias  Zehe,  Max 
Frank,  Joseph  Frank,  Elsa  Frank,  John 
Frank,  Leonard  Zehe,  Lena  Zehe  and  An¬ 
ton  Zehe.  and  each  of  them,  in  and  to 
the  e.state  of  John  Zehe,  deceased, 

is  property  payable  or  deliverable  to.  or 
claimed  by  nationals  of  a  designated 
enemy  country,  Germany,  namely, 
Nationals  and  Last  Known  Address 

Mrs.  Dora  Frank.  Germany. 

Mathias  Zehe,  Germany. 

Max  Frank,  Germany. 

Joseph  Frank,  Germany. 

Elsa  Frank,  Germany. 

John  Frank,  Germany. 

Leonard  Zehe.  Germany. 

Lena  Zehe,  Germany. 

Anton  Zehe,  Germany. 

That  such  property  is  in  the  process  of 
administration  by  Clarence  A.  Smith, 
Treasurer  of  Monroe  County,  as  Deposi¬ 
tary,  acting  under  the  .iudicial  supervi¬ 
sion  of  the  Surrogate’s  Court  of  Monroe 
County,  New  York; 

And  determined  that  to  the  extent 
that  such  nationals  are  persons  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  persons  be  treated  as 
nationals  of  a  designated  enemy  coun¬ 
try  (Germany) ; 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and.  It  being 
deemed  necessary  In  the  national  inter¬ 
est. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 


administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

(40  Stat.  411;  55  Stat.  839;  Pub.  Law  322, 
79th  Cong.,  60  Stat.  50;  Pub.  Law  671, 
79th  Cong.,  60  Stat.  925;  60  U.  S.  C.  and 
Supp.  App.  1, 616;  E.  O.  9193,  July  6. 1942, 
3  CJFTl.  Cum  Supp.;  E.  O.  9567,  June  8, 
1945,  3  CFR.  1945  Supp.;  E.  O.  9788,  Oct. 
14.  1946,  11  F.R.  11981) 

Executed  at  Washington,  D.  C.,  on 
January  16,  1947. 

For  the  Attorney  General. 

(seal!  Donald  C.  Cook, 

Director. 

(F,  R.  Doc.  47  945:  Filed,  Jan.  30,  1947; 
8:52  a.  m.] 


(Vesting  Order  8057) 

Elizabeth  B.  Siebe 

In  re:  E.state  of  Elizabeth  B.  Siebe,  de- 
cea.sed.  File  D-28-10387;  E.  T.  sec.  14777. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended.  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Annie  Hochsprung,  Mathilda 
Graeber  and  Elsa  Fortmann,  whose  last 
known  address  is  Germany,  are  residents 
of  Germany  and  nationals  of  a  desig¬ 
nated  enemy  country  (Germany) ; 

2.  That  the  sum  of  $22,413.96  was  paid 
to  the  Attorney  General  of  the  United 
States  by  Frieda  Siebe  Stauf  and  Wells 
Fargo  Bank  and  Union  Trust  Company, 
Co-executors  of  the  Estate  of  Elizabeth 
B.  Siebe,  deceased; 

3.  That  the  said  sum  of  $22,413.96  is 
presently  in  the  possession  of  the  Attor¬ 
ney  General  of  the  United  States  and 
was  property  within  the  United  States 
owned  or  controlled  by.  payable  or  deliv¬ 
erable  to,  held  on  behalf  of  or  on  account 
of,  or  owing  to,  or  which  was  evidence  of 
ownership  or  control  by,  the  aforesaid 
nationals  of  a  designated  enemy  country 
(Germany) ; 

and  it  is  hereby  determined: 

4.  That  to  the  extent  that  the  persons 
named  in  subparagraph  1  hereof  are 
not  within  a  designated  enemy  country, 
the  national  interest  of  the  United  States 
requires  that  such  persons  be  treated  as 
nationals  of  a  designated  enemy  coun¬ 
try  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  ancL  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

This  vesting  order  is  issued  nunc  pro 
tunc  to  confirm  the  vesting  of  the  said 
property  in  the  Attorney  General  of  the 
United  States  by  acceptance  thereof  on 


December  24. 1946,  pursuant  to  the  Trad¬ 
ing  with  the  Enemy  Act,  as  amended. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

(40  Stat.  411,  55  Stat.  839,  Pub.  Law  322. 
79th  Cong.,  60  Stat.  50;  Pub.  Law  671, 
79th  Cong.,  60  Stat.  925;  50  U.  S.  C.  and 
Supp.  App.  1,  616;  E.  O.  9193,  July  6, 
1942,  3  CFR.  Cum.  Supp.;  E.  O.  9567, 
June  8.  1945,  3  CFR,  1945  Supp.;  E.  O. 
9788.  Oct.  14.  1946.  11  F.  R.  11981) 

Executed  at  Washington,  D.  C.,  on  Jan¬ 
uary  21,  1947. 

For  the  Attorney  General. 

[seal]  Donald  C.  Cook, 

Director. 

(F.  R.  Doc.  47-946;  Filed.  Jan.  30,  1947; 
8:52  a.  m.) 


(Vesting  Order  8064] 

Irwin  Baumgartner 

In  re:  Stock  and  bank  account  owned 
by  Irwin  Baumgartner.  F-28-773-A-1, 
F-28-773-D-1/7.  F-28-773-E-1. 

Under  the  authority  of  the  Trading 
with  the  Enemy  Act,  as  amended.  Ex¬ 
ecutive  Order  9193,  as  amended,  and 
Executive  Order  9788,  and  pursuant  to 
law,  after  investigation,  it  is  hereby 
found: 

1.  That  Irwin  Baumgartner,  whose  last 
known  address  is  Munich,  Germany,  is 
a  resident  of  Germany  and  a  national 
of  a  designated  enemy  country  (Ger¬ 
many)  ; 

2.  That  the  property  described  as  fol¬ 
lows: 

a.  Those  certain  shares  of  stock  de¬ 
scribed  in  Exhibit  A.  attached  hereto  and 
by  reference  made  a  part  hereof,  reg¬ 
istered  in  the  name  of  Irwin  Baum¬ 
gartner,  together  with  all  declared  and 
unpaid  dividends  thereon,  and 

b.  That  certain  debt  or  other  obliga¬ 
tion  owing  to  Irwin  Baumgartner  by 
The  New  Britain  Trust  Company,  New 
Britain,  Connecticut,  arising  out  of  a 
checking  account  entitled  Irwin  Baum¬ 
gartner,  and  any  and  all  rights  to  de¬ 
mand,  enforce  and  collect  the  same, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to.  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is 
evidence  of  ownership  or  control  by,  the 
aforesaid  national  of  a  designated  enemy 
country  (Germany) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  property 
described  above,  to  be  held,  used,  admin- 


738 


NOTICES 


Istered,  liquidated,  sold  or  otherwise  dealt 
V,  ith  in  the  interest  of  and  for  the  benefit 
of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein,  shall 
have  the  meanings  prescribed  in  sec¬ 
tion  10  of  Executive  Order  9193,  as 
amended. 

<40  Stat.  411,  55  Slat.  839,  Pub.  Law  322, 
79th  Cong.,  60  Stat.  50;  Pub.  Law  671, 
79th  Cong.,  60  Stat.  925,  50  U.  S.  C.  and 


Supp.  App.  1,  616;  E.  O.  9193,  July 
6.  1942,  3  CFR.  Cum.  Supp.;  E.  O.  9567, 
June  A,  1945,  3  CFR.  1945  Supp.;  E.  O. 
9788,  Oct.  14, 1946, 11  F.  R.  11981) 

Executed  at  Washington,  D.  C.,  on 
January  22,  1947. 

For  the  Attorney  General. 

[seal]  Donald  C.  Cook, 

Director. 


Exhibit  A 


Name  an<l  address  of  eoi  |)oratioii 

State  of  ineori)o- 
ratiun 

Type  of  slotk 

Par 

value 

Certifl- 
eate  No. 

!  NutnlHT 
of  atiares 

7  he  Hillinps  &  S|H'neir  Co.,  1  Laurel  St.,  llurt- 
fonl.Conn.  | 

!  Conneeticut . 

C.'ij)ital . 

$10 

1 

80C2 

N 

4 

The  Stanlfv  Works,  New  Hritain.  ('<.nn . 

I’nitrsl  States  Steel  Corp.,  T1  Hritadway,  New 
S’firk.  N.  Y. 

Common . 

4.M.'A 

14 

j  New  Jers»  y . 

Preferred . 

1(K) 

Ct'.2;tMy 

2 

Coil’s  I’atenl  Fire  .Anns  Manufaeturing  Co.,  17 
Van  Dyke  Ave..  Hartford,  Conn. 

j  Connect  kijt . 

Common . 

2.5 

A30,15.0 

1 

Revillon,  Ine.,  2fi0  West  3(lth  St.,  New  York, 
N.  Y. 

1 

Preferred . 

100 

0221S 

2 

The  New  Ilritain  Maehine  Co.,  New  Britain, 
Conn. 

!  Connect  ieut . 

1 

Common . 

(') 

C  230.5 

2 

L:inder<,  Frary  A  Clark,  47  Center  St.,  New 

1 . do . 

2.5 

42.5(t5 

13 

Britain.  Conn. 

/....do . 

2170 

The  Hart  A;  Cooley  Co.,  Ine.,  New  Britain, 

j}--**" . 

2.5 

2 

Conn. 

\ _ do . 

25 

:«n8 

2 

•  Ko  p;ir  vahio. 

[F.  R.  Doc.  47-947;  Filed,  Jan.  30,  1947;  8:52  a.  m.] 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Reclamation 

[No.  52] 

North  Platte  Irrigation  Project, 
Nebraska-Wyoming 

PUBLIC  notice  of  ANNUAL  WATER  RENTAL 

CHARGES 

January  17,  1947. 

1.  Water  rental  charges  for  State 
lands.  State  lands  within  the  North 
Platte  Irrigation  Project  but  not  subject 
to  assessment  by  an  irrigation  district 
will  be  furnished  water  during  the  irri¬ 
gation  season  of  1947  and  thereafter 
until  further  notice  upon  the  prepayment 
of  a  water  rental  charge  to  the  irrigation 
district  in  which  situated  equal  to  the 
charge  announced  by  the  district  for 
irrigation  service  plus  $0.75  per  acre- 
foot. 

2.  The  extra  charge  of  $0.75  per  acre- 
foot  shall  be  collected  by  the  Irrigation 
district  and  remitted  to  the  District  En¬ 
gineer,  Bureau  of  Reclamation,  Casper, 
Wyoming. 

(Act  of  June  17,  1902,  32  Stat.  388,  as 
amended  or  supplemented) 

Michael  W.  Straus, 
Commissioner. 

(F.  R.  Doc.  47-905:  Piled,  Jan.  30,  1947; 

8:56  a.  m.j 


Columbia  Basin  Project,  Washington 
FIRST  FORM  RECLAMATION  WITHDRAWAL 

Pursuant  to  the  authority  delegated 
by  Departmental  Order  No.  2238  of  Au¬ 
gust  16,  1946, 1  hereby  withdraw  the  fol¬ 
lowing  described  public  land  from  entry 
under  the  first  form  of  withdrawal,  as 


provided  by  section  3  of  the  act  of  June 
17,  1902  <32  Stat.  388) : 

Columbia  Basin  Project,  Washington 
WILLAMinTB  meridian 

T.  16  N.,  R.  29  E., 

Sec.  10,  NWUNW>4. 

T.  17  N.,  R.  29  E., 

Sec.  22,  SW>4 

Sec.  34.  WtaNEVi  and  W>^. 

T.  20  N.,  R.  29  E.. 

Sec.  6.  Lots  3  and  4. 

T.  21  N..  R.  29  E., 

Sec.  30,  Lot  1. 

The  areas  described  aggregate  745.47  acres. 

Kenneth  Markwell, 
Assistant  Commissioner. 

I  concur.  The  records  of  the  Bureau 
of  Land  Management  and  of  the  District 
Land  Office  will  be  noted  accordingly. 

Fred  W.  Johnson, 

Acting  Director, 
Bureau  of  Land  Management. 

January  16,  1947. 

[F.  R.  Doc.  47-906;  Piled.  Jan.  30,  1947; 
8:56  a.  m.| 


CIVIL  AERONAUTICS  BOARD 

(Docket  No,  2732) 

West  Coast  Airlines,  Inc. 

NOTICE  OF  hearing 

In  the  matter  of  the  petition  of  West 
Coast  Airlines,  Inc.,  under  section  406 
of  the  Civil  Aeronautics  Act  of  1938,  as 
amended,  for  an  order  fixing  and  de¬ 
termining  the  fair  and  reasonable  rates 
of  compensation  for  the  transportation 
of  mail  by  aircraft,  the  facilities  used 
and  useful  therefor,  and  the  services  con¬ 
nected  therewith  over  Its  Route  No.  77. 

Notice  is  hereby  given  that  hearing  In 
the  above-entitled  proceeding  Is  assigned 
to  be  held  on  February  4,  1947,  10  a.  m. 
(eastern  standard  time),  in  Room  1508, 


Commerce  Building,  Washington.  D.  C., 
before  Examiner  Richard  A.  Walsh. 

Dated  Washington,  D.  C.,  January  27, 
1947. 

By  the  Civil  Aeronautics  Board. 

[SEAL]  M.  C.  MULLIG'.N, 

Secretary. 

[P.  R.  Ekjc.  47-025;  Filed,  Jan.  30,  1947; 
8:49  a.  m.] 


[Docket  No.  24631 
Empire  Air  Lines,  Inc. 

NOTICE  OF  hearing 

In  the  matter  of  the  cCmpensation  for 
the  transportation  of  mail  by  aircraft, 
the  facilities  used  and  useful  therefor, 
and  the  services  connected  therewith  of 
Empire  Air  Lines,  Inc.,  over  its  entire 
system. 

Notice  is  hereby  given  that  hearing  in 
the  above-entitled  proceeding  is  assigned 
to  be  held  on  February  4,  1947,  10  a.  m. 
(eastern  standard  time),  in  Room  1508, 
Commerce  Building,  Washington.  D.  C., 
before  Examiner  Richard  A.  Walsh, 

Dated  Washington.  D.  C.,  January  27. 
1947. 

By  the  Civil  Aeronautics  Board. 

[SEAL]  M.  C.  MULI  IGAN, 

Secretary. 

(F.  R.  Doc.  47-927;  Filed,  Jan.  30,  1947; 

8:49  a.  m.j 


[Docket  No.  2653! 

Southwest  Airways  Co. 

NOTICE  OF  hearing 

In  the  matter  of  the  petition  of  South¬ 
west  Airways  Company  under  section  406 
of  the  Civil  Aeronautics  Act  of  1938,  a.s 
amended,  for  an  order  fixing  and  de¬ 
termining  the  fair  and  reasonable  rates 
of  compensation  for  the  transportation 
of  mail  by  aircraft,  the  facilities  u.sed 
and  useful  therefor,  and  the  services 
connected  therewith  over  its  Route 
No.  76. 

Notice  is  hereby  given  that  hearing  in 
the  above-entitled  proceeding  is  assigned 
to  be  held  on  February  4,  1947,  10  a,  m. 
(eastern  standard  time),  in  Room  1508, 
Commerce  Building,  Washington,  D.  C., 
before  Examiner  Richard  A.  Walsh. 

Dated  Washington,  D.  C.,  January  27, 
1947. 

By  the  Civil  Aeronautics  Board. 

[SEALl  M.  C.  Mulligan, 

Secretary. 

(F.  R.  Doc.  47-926;  Piled,  Jan.  30,  1947; 

8:49  a.  m.j 


INTERSTATE  COMMERCE 
COMMISSION 

[8.  O.  396,  Special  Permit  90) 

Reconsignment  of  Potatoes  at 
Kansas  City,  Mo. 

Pursuant  to  the  authority  vested  in 
me  by  paragraph  (f)  of  the  first  order- 
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ing  paragraph  of  Service  Order  No.  396 
(10  F.  R.  15008),  permission  is  granted 
for  any  common  carrier  by  railroad  sub¬ 
ject  to  the  Interstate  Commerce  Act : 

To  disregard  entirely  the  provisions  of 
Service  Order  No.  396  insofar  as  it  ap¬ 
plies  to  the  reconsignment  at  Kansas 
City,  Mo.,  January  23,  1947,  by  W.  W. 
Newcomb,  of  car  PFE  75946,  potatoes, 
now  on  the  Union  Pacific  RR.,  to  Ben  E. 
Keith  Co.,  Abilene,  Tex.  (Frisco-T.  &  P.). 

The  waybill  shall  show  reference  to 
this  special  permit. 

A  copy  of  this  special  permit  has  been 
served  upon  the  Association  of  American 
Railroads,  Car  Service  Division,  as  agent 
of  the  railroads  subscribing  to  the  car 
service  and  per  diem  agreement  under 
the  terms  of  that  agreement;  and  no¬ 
tice  of  this  permit  shall  be  given  to  the 
general  public  by  depositing  a  copy  in 
the  office  of  the  Secretary  of  the  Com¬ 
mission  at  Washington,  D.  C.,  and  by 
filing  it  with  the  Director,  Division  of  the 
Federal  Register. 

Issued  at  Washington,  D.  C.,  this  23d 
day  of  January  1947. 

V.  C.  Clincer, 

Director, 

Bureau  of  Service. 

IF.  R.  Doc.  47-915:  Filed,  Jan.  30.  1947; 

8:57  a.  m.] 


[Corr.  S.  O.  669) 

Unloading  or  Plaster  at  Los  Angeles, 
Calif. 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission.  Division  3,  held  at  its 
office  in  Washington.  D.  C.,  on  the  21st 
day  of  January  A.  D.  1947. 

It  appearing,  that  car  NYC  151793, 
containing  plaster  in  sacks,  at  Los 
Angeles.  California,  on  the  Pacific  Elec¬ 
tric  Railway  Company,  has  been  on  hand 
for  an  unreasonable  length  of  time  and 
that  the  delay  in  unloading  said  car  is 
impeding  its  use;  in  the  opinion  of  the 
Commission  an  emergency  exists  requir¬ 
ing  immediate  action.  It  is  ordered, 
that: 

(a)  Plaster  at  Los  Angeles.  California, 
he  unloaded.  The  Pacific  Electric  Rail¬ 
way  Company  or  its  agents  or  employees, 
shall  unload  immediately  car  NYC 
151793,  containing  plaster  in  sacks,  now 
on  hand  at  Los  Angeles,  Calif. 

(b)  Demurrage.  No  common  carrier 
by  railroad  subject  to  the  Interstate 
Commerce  Act  shall  charge  or  demand 
or  collect  or  receive  any  demurrage  or 
storage  charges,  for  the  detention  under 
load  of  any  car  specified  in  paragraph 
(a)  of  this  order;  for  the  detention 
period  commencing  at  7:00  a.  m.,  Jan¬ 
uary  23,  1947,  and  continuing  until  the 
actual  unloading  of  said  car  is  com¬ 
pleted. 

(c)  Provisions  suspended.  The  oper¬ 
ation  of  any  or  all  rules,  regulations,  or 
practices,  insofar  as  they  conflict  with 
the  provisions  of  this  order,  is  hereby 
suspended. 

(d)  Notice  and  expiration.  Said  car¬ 
rier  shall  notify  V.  C.  Clinger,  Director, 
Bureau  of  Service,  Interstate  Commerce 
Commission,  Washington,  D.  C.,  when 


it  has  completed  the  unloading  required 
by  paragraph  (a),  and  such  notice  shall 
specify' when,  where,  and  by  whom  such 
unloading  was  performed.  Upon  receipt 
of  that  notice  this  order  shall  expire. 

It  Is  further  ordered,  that  this  order 
shall  become  effective  immediately;  that 
a  copy  of  this  order  and  direction  be 
served  upon  the  Association  of  American 
Railroads,  Car  Service  Division,  as  agent 
of  the  railroads  subscribing  to  the  car 
service  and  per  diem  agreement  under 
the  terms  of  that  agreement;  and  that 
notice  of  this  order  be  given  to  the  gen¬ 
eral  public  by  depositing  a  copy  in  the 
office  of  the  Secretary  of  the  Commis¬ 
sion,  at  Washington.  D.  C.,  and  by  filing 
it  with  the  Director,  Division  of  the  Fed¬ 
eral  Register. 

(40  Stat.  101,  sec.  402,  41  Stat.  476.  sec. 
4.  54  Stat.  901,  911;  49  U.  S.  C.  1  (10)- 
(17),  15  (2)) 

By  the  Commission,  Division  3. 

I  SEAL]  W.  P.  Bartel, 

Secretary, 

(F.  R.  Doc.  47-914:  Piled,  Jan.  30,  1947; 

8:58  a.  m.) 


FEDERAL  POWER  COMMISSION 

(Docket  No.  0-850) 

Tennessee  Gas  and  Transmission  Co. 

NOTICE  or  application 

January  28,  1947. 

Notice  Is  hereby  given  that  on  Janu¬ 
ary  20, 1947,  an  application  was  filed  with 
the  Federal  Power  Commission  by  Ten¬ 
nessee  Gas  and  Transmission  Company 
(Applicant),  a  Tennessee  corporation 
with  its  principal  place  of  business  in 
Houston,  Texas,  and  authorized  to  do 
business  in  the  States  of  Texas,  Louisi¬ 
ana.  Arkansas,  Mississippi,  Tennessee, 
Kentucky,  and  West  Virginia,  for  a  cer¬ 
tificate  of  public  convenience  and  neces¬ 
sity  pursuant  to  section  7  of  the  Natural 
Gas  Act,  as  amended,  to  authorize  the 
Applicant  to  construct  and  operate  a 
sales  meter  station  and  approximately 
200  feet  of  3-inch  pipe  line  extending 
from  Applicant’s  main  gas  transmission 
pipe  line  to  a  point  at  which  sales  and 
deliveries  of  natural  gas  are  to  be  made 
to  Kentucky  Utilities  Company,  Inc.,  for 
resale  within  the  city  of  Danville,  Ken¬ 
tucky,  and  environs. 

Applicant  states  that  Kentucky  Utili¬ 
ties  Company,  Inc.  presently  distributes 
manufactured  gas  in  the  city  of  Danville 
and  environs  and  desires  to  convert  its 
system  to  the  use  of  natural  gas,  which 
conversion  was  authorized  by  the  Public 
Service  Commi.ssion  of  Kentucky  on  July 
15.  1946.  Applicant  further  states  that 
the  population  within  the  Danville  serv¬ 
ice  area  of  Kentucky  Utilities  Company, 
Inc.  is  estimated  to  be  7,770  and  that  the 
estimated  ultimate  maximum  and  mini¬ 
mum  daily  demands  of  the  area  will  be 
1053  Mcf  and  100  Mcf  respectively.  The 
rate  to  be  charged  Kentucky  Utilities 
Company,  Inc.,  as  set  forth  in  the  con¬ 
tract  entered  Into  between  the  parties 
and  submitted  with  the  application,  is 
ba.sed  on  a  demand  charge  of  $2.00  per 
month  per  Mcf  and  a  commodity  rate  of 


$0.1175  per  Mcf,  which  rate  Applicant  as¬ 
serts  is  its  applicable  rate  to  customers 
in  the  State  of  Kentucky. 

Applicant  estimates  the  total  over-all 
capital  cost  of  construction  of  the  facili¬ 
ties  described  herein  to  be  $3,700,  w’hich 
Applicant  proposes  to  finance  from  cash 
on  hand. 

Any  Interested  State  commission  is  re¬ 
quested  to  notify  the  Federal  Power 
Commission  whether  the  application 
should  be  considered  under  the  coopera¬ 
tive  provisions  of  the  Commission’s  rules 
of  practice  and  procedure,  and,  if  so,  to 
advise  the  Federal  Power  Commission  as 
to  the  nature  of  its  interest  in  the  mat¬ 
ter  and  whether  it  desires  a  conference, 
the  creation  of  a  board,  or  a  joint  or  con¬ 
current  hearing,  together  with  reasons 
for  such  request. 

Any  person  desiring  to  be  heard  or  to 
make  any  protest  with  reference  to  the 
application  of  Tennessee  Gas  and  Trans¬ 
mission  Company  should  file  with  the 
Federal  Power  Commission,  Washington 
25,  D.  C.,  not  later  than  fifteen  days 
from  the  date  of  publication  of  this  no¬ 
tice  in  the  Federal  Register,  a  petition 
or  protest  in  accordance  with  the  Com¬ 
mission’s  rules  of  practice  and  procedure. 

[SE.AL]  Leon  M.  Fuqua y. 

Secretary. 

[F.  R.  Doc.  47-928:  Piled,  Jan.  30.  1947; 

8:58  a.  m.) 


(Docket  No.  IT-5893] 

Puget  Sound  Power  &  Light  Co. 
notice  of  order  extending  authorization 

FOR  TRANSMISSION  OF  ELECTRIC  ENERGY  TO 
CANADA 

January  28,  1947. 

Notice  is  hereby  given  that,  on  January 
27,  1947,  the  Federal  Power  Commission 
Issued  its  order  entered  January  24,  1947, 
extending  authorization  for  transmission 
of  electric  energy  to  Canada,  in  the 
above-designated  matter. 

[SEAL]  Leon  M.  Fuquay, 

Secretary. 

(P.  R.  Doc.  47-929:  Filed.  Jan.  30.  1947; 
8:58  a.  m.) 


Northern  Natural  Gas  Co. 

NOTICE  of  order  ALLOWING  CORRECTION  OF 
SUPPLEMENTAL  RATE  SCHEDULE  PROVIDING 
EMERGENCY  RULES  AND  REGULATIONS  AP¬ 
PLICABLE  TO  1946-47  HEATING  SEASON 

January  28.  1947. 

Notice  is  hereby  given  that,  on  Jan¬ 
uary  28,  1947,  the  Federal  Power  Com¬ 
mission  issued  its  order  entered  January 
24,  1947,  allowing  correction  of  supple¬ 
mental  rate  schedule  providing  emer¬ 
gency  rules  and  regulations  applicable  to 
the  1946-47  heating  season,  in  the  above- 
designated  matter. 

[seal]  Leon  M.  Fuquay, 

Secretary, 

(P.  R.  Doc.  47-930;  Piled.  Jan.  80.  1947; 
8:58  a.  m.] 
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SECURITIES  AND  EXCHANGE 
COMMISSION 

(File  Nos.  70-1134,  70-1135,  69-121 

American  Power  L  Light  Co.  et  al. 

ORDER  GRANTING  EXTENSION  OF  TIME 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  City  of  Philadelphia,  Pa.,  on 
the  24th  day  of  January  A.  D.  1947. 

In  the  matter  of  American  Power  & 
Light  Company,  Texas  Utilities  Com¬ 
pany,  Pile  No.  70-1134;  American  Power 
&  Light  Company,  Texas  Utilities  Com¬ 
pany,  and  Electric  Power  &  Light  Cor¬ 
poration,  File  No.  70-1135;  and  Electric 
Bond  and  Share  Company,  American 
Power  &  Light  Company,  National  Power 
&  Light  Company,  et  al..  Respondents, 
Pile  No.  59-12. 

American  Power  &  Light  Company 
(“American”),  a  registered  holding  com¬ 
pany  subsidiary  of  Electric  Bond  and 
Share  Company  (“Bond  and  Share”) 
which  Is  also  a  registered  holding  com¬ 
pany,  having  filed  an  application  re¬ 
questing  an  extension  of  time  to  comply 
with  the  Commission’s  order  of  October 
24, 1945  and  with  an  agreement  and  stip¬ 
ulation  entered  into  by  American,  re¬ 
quiring  American  to  dispose  of  its  inter¬ 
est  In  Texas  Utilities  Company,  a  wholly 
owned  registered  holding  company  sub¬ 
sidiary  of  American,  within  one  year 
from  the  date  of  said  order;  and 

A  public  hearing  having  been  held  after 
appropriate  notice  and  the  Commission 
having  considered  the  record  and  having 
made  their  findings  and  opinion  herein; 

It  is  ordered.  That  the  time  within 
which  American  shall  comply  with  said 
order  of  October  24, 1945  and  the  stipula¬ 
tion  and  agreement  entered  into  by 
American  is  hereby  extended  until  June 
30, 1947,  subject,  however,  to  the  reserva¬ 
tion  of  jurisdiction  to  terminate,  after 
notice  and  opportunity  for  hearing,  such 
extension  prior  to  June  30, 1947  if  during 
such  extended  period  the  Commission 
shall  issue  an  order  disapproving  the  sec¬ 
tion  11  (e)  plan  filed  by  American  and 
Bond  and  Share  (described  In  our  find¬ 
ings  and  opinion  herein),  or  If  such  plan 
shall  be  withdrawn  by  either  Bond  and 
Share  or  American. 

By  the  Commission. 

I  SEAL]  Orval  L.  DuBois, 

Secretary. 

|F.  R.  IX)C.  47-933;  Filed,  Jan.  30,  1947; 

8:50  a.  m.] 


(Pile  No.  812-4761 

Elfun  Trusts  and  Executiv’es  Invest¬ 
ment  Trusts 

NOnCE  OF  APPLIC.ATION,  STATEMENT  OF 
ISSUES,  AND  ORDER  FOR  HEARING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  City  of  Philadelphia,  Pa.  on 
the  27th  day  of  January  A.  D.  1947. 

Notice  is  hereby  given  that  Elfun 
Trusts  (“Elfun”)  and  Executives  Invest¬ 
ment  Trusts  (“Executives”)  have  filed 
an  application  pursuant  to  section  17  (b) 


of  the  Investment  Company  Act  of  1940 
(“act”)  for  an  order  exempting  from  the 
provisions  of  section  17  (a)  of  said  act 
certain  proposed  transactions  whereby 
Executives  will  purchase  from  Elfun 
Certificates  for  Units  of  Elfun  evidencing 
Interests  in  the  assets  of  Elfun.  The  Cer¬ 
tificates  proposed  to  be  purchased  wdll  be 
part  of  a  public  offering  by  Elfun  which 
will,  prior  to  such  purchase,  be  registered 
under  the  Securities  Act  of  1933.  The 
proposed  purchases  will  be  for  cash  at 
the  public  offering  price.  The  public 
offering  price  will  be  determined  In  ac¬ 
cordance  with  the  provisions  of  the  Trust 
Agreement  under  which  Elfun  operates. 
The  amounts  to  be  offered  and  purchased 
will  be  determined  in  the  discretion  of 
the  managers  of  Executives  and  Elfun 
respectively.  It  is  contemplated  that  at 
some  time  the  amount  of  Elfun  Certifi¬ 
cates  which  may  be  held  by  Executives  at 
some  time  may  be  75%  to  90%  of  the 
value  of  the  total  assets  of  Executives. 

Both  Elfun  and  Executives  are  diversi¬ 
fied,  open-end  management,  common 
law  trusts  operating  as  Investment  com¬ 
panies  and  are  registered  under  the  act. 
Elfiin  and  Executives  are  affiliated  per¬ 
sons  of  one  another. 

Section  17  (a)  (1)  of  the  act  prohibits 
an  affiliated  person  (Elfun)  from  know¬ 
ingly  selling  any  securities  to  the  af¬ 
filiated  registered  investment  company 
(Executives)  with  certain  exceptions  not 
pertinent  here. 

The  applicants  have  therefore  filed  an 
application  pursuant  to  section  17  (b) 
of  the  act  for  an  order  of  the  Commis¬ 
sion  exempting  the  proposed  transactions 
from  the  provisions  of  section  17  (a) 
of  the  act,  and  they  assert  that  the  pro¬ 
posed  transactions  meet  the  standards 
and  requirements  of  section  17  (b). 

The  Corporation  Finance  Division  of 
the  Commission  has  advised  the  Com¬ 
mission  that,  upon  a  preliminary  exami¬ 
nation  of  the  applications.  It  deems  the 
following  issues  to  be  raised  thereby 
without  prejudice  to  the  specification  of 
additional  issues  upon  further  examina¬ 
tion; 

( 1 )  Whether  the  terms  of  the  proposed 
transactions,  including  the  considera¬ 
tion  to  be  paid  and  received  are  rea¬ 
sonable  and  fair  and  do  not  involve 
overreaching  on  the  part  of  any  person 
concerned ; 

(2)  Whether  the  proposed  transac¬ 
tions  are  consistent  with  the  policy  of 
Executives,  as  recited  in  the  registration 
statement  and  reports  filed  under  the 
act;  and 

(3)  Whether  the  proposed  transac¬ 
tions  are  consistent  with  the  general 
purposes  of  the  act. 

It  appearing  to  the  Commission  that 
a  hearing  upon  the  application  is  neces¬ 
sary  and  appropriate; 

It  is  ordered,  Pursuant  to  section  40 
(a)  of  said  act,  that  a  public  hearing  on 
the  aforesaid  matter  be  held  on  Febru¬ 
ary  3,  1947,  at  9; 30  a.  m.,  eastern  stand¬ 
ard  time  in  Room  318  in  the  Securities 
and  Exchange  Commission  Building, 
18th  and  Locust  Streets.  Philadelphia  3, 
Pennsylvania. 

It  is  further  ordered.  That  Richard 
Townsend  or  any  other  officer  or  officers 
of  the  Commission  designated  by  it  for 


that  purpose  shall  preside  at  e  hearing 
and  any  officer  or  officers  so  designated  to 
preside  at  any  such  hearing  is  hereby  au¬ 
thorized  to  exercise  all  the  powers 
granted  to  the  Commission  under  sec¬ 
tions  41  and  42  (b)  of  the  Investment 
Company  Act  of  1940  and  to  hearing 
officers  under  the  Commission’s  rules  of 
practice. 

Notice  of  such  hearing  is  given  to  the 
above-named  applicants,  Eifun  Trusts 
and  Executives  Investment  Trusts,  and 
to  any  other  person  or  persons  whose 
participation  in  such  proceedings  may  be 
in  the  public  interest  or  for  the  protec¬ 
tion  of  investors.  Any  person  desiring 
to  be  heard  or  otherwise  desiring  to  par¬ 
ticipate  in  said  proceeding  should  file 
with  the  Secretary  of  the  Commission, 
on  or  before  February  3,  1947,  his  ap¬ 
plication  therefor  as  provided  by  Rule 
XVII  of  the  rules  of  practice  of  the  Com¬ 
mission.  setting  forth  therein  any  of  the 
above  issues  of  law  or  fact  which  he  de¬ 
sires  to  controvert  and  any  additional 
issues  he  deems  raised  by  the  aforesaid 
application. 

By  the  Commission. 

f  SEAL  ]  Or V AL  L.  DUBOIS. 

Secretary. 

(F.  R.  Doc.  47-934;  Filed,  Jan.  30,  1947; 

8:49  a.  m.l 


(File  No.  811-5011 
Union  Securities  Corp. 

NOTICE  AND  ORDER  FOR  HEARING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  City  of  Philadelphia,  Pa.,  on 
the  22d  day  of  January  A.  D.  1947. 

Notice  is  hereby  given  that  Union 
Securities  Corporation,  a  New  Jersey 
Corporation,  (“Applicant”)  has  filed  an 
application  pursuant  to  section  8  (f)  of 
the  Investment  Company  Act  of  1940  for 
an  order  declaring  that  Applicant  has 
ceased  to  be  an  investment  company 
within  the  meaning  of  said  act. 

Applicant  alleges  that  it  was  dis.solvcd 
In  accordance  with  the  provisions  of  the 
laws  of  the  State  of  New  Jersey,  that  the 
Directors  of  the  Applicant  are  Trustees 
for  the  limited  purpose  of  prosecuting 
and  defending  suits  and  to  wind  up  the 
affairs  of  the  Applicant,  that  Applicant 
has  liquidated  its  assets  and  that  all 
funds  realized  by  the  corporation  upon 
its  liquidation  have  been  distributed 
among  the  stockholders.  For  a  more 
detailed  statement  of  the  matters  of  fact 
and  law  asserted  persons  are  referred  to 
said  application  which  is  on  file  in  the 
offices  of  the  Commission  in  Philadel¬ 
phia.  Pennsylvania. 

The  Corporation  Finance  Division  has 
advised  the  Commission  that  upon  a  pre¬ 
liminary  examination  of  the  application, 
it  deems  the  following  issues  to  be  raised; 

(1)  Whether  applicant  has  ceased  to 
be  an  Investment  company  within  the 
meaning  of  the  act,  and 

(2)  Whether  it  is  necessary  for  the 
protection  of  investors  to  condition  any 
order  terminating  the  registration  of  Ap¬ 
plicant  under  the  act. 
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It  appearing  to  the  Commission  that  a 
hearing  upon  the  application  is  necessary 
and  appropriate. 

It  is  ordered.  Pursuant  to  section  40  (a) 
of  said  act,  that  a  public  hearing  on  the 
aforesaid  application  be  held  on  the  5th 
day  of  February,  1947,  at  9:45  a.  m.,  east¬ 
ern  standard  time,  in  Room  318  of  the 
offices  of  the  Securities  and  Exchange 
Commission,  18th  and  Locust  Streets, 
Philadelphia,  Pennsylvania. 

It  is  further  ordered.  That  Richard 
Townsend,  or  any  officer  or  officers  of  the 
Commission  designated  by  it  for  that  pur¬ 
pose  shall  preside  at  the  hearing  and  any 


officer  or  officers  so  designated  to  preside 
at  any  such  hearing  is  hereby  authorized 
to‘ exercise  all  of  the  powers  granted  to 
the  Commission  under  sections  41  and  42 
(b)  of  the  Investment  Company  Act  of 
1940  and  to  hearing  officers  under  the 
Commission’s  rules  of  practice,  as 
amended. 

Notice  of  such  hearing  Is  given  to  the 
above  named  Applicant  and  to  any  per¬ 
son  or  persons  whose  participation  in 
such  proceedings  may  be  necessary  or 
appropriate  in  the  public  Interest  or  for 
the  protection  of  Investors.  Persons  de¬ 
siring  to  be  heard  or  otherwise  wishing 
to  participate  in  said  proceeding  should 


file  with  the  Secretary  of  the  Commission, 
on  or  before  February  3, 1947,  an  applica¬ 
tion  therefor  in  accordance  with  the  pro¬ 
visions  of  Rule  XVII  of  the  rules  of  prac¬ 
tice  of  the  Commission,  as  amended,  set¬ 
ting  forth  the  matters  or  issues  of  law  or 
fact  mentioned  above  which  he  desires 
to  controvert  and  any  additional  issues  he 
deems  raised  by  the  aforesaid  application. 

By  the  Commission.  . 

[SEAL]  ORVAL  L.  DuBOIS, 

Secretary. 

|F.  R.  Doc.  47-932:  Piled,  Jan.  30,  1947; 

8:50  a.  m.] 


